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why he 


merger. 


icy is. 


rating of all 


OME months ago Fins 
Post hinted at the possibility of 
a preferential tariff that would give 
beneficial rates to some Canadian 
roducts, such as dairy products, 
on, etc. It may now be revealed 
that the information came from a4 
member of Mr. Baldwin’s cabinet, 
who also hinted that nothing would 
be done until after the next election. 
But in the face of Mr. Baldwin’s plain | 
statement of the policy that has| 
finally been agreed upon, Canada had 
better not count on any British pref- 
erential arrangement on any of our 
food products. Rather we will have 
_to rely upon the voluntary prefer- 
ence being created by publicity paid 
for by the British Government. 
Britain has committed itself to | 
the rating scheme to assist industry | 
and protection is laid on the shelf | 
for quite some time yet. 


it ever was. 
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The Nation’s 
Business 


Government Finds 
Merger Loophole 


But May Not Crawl Out 

Baldwin Outlines 
Britain’s Fiscal Policy 

Immigration Scene 
Shifts to Provinces 

Net Loss to States Still 
Continues 





R. ROBB, as usual, makes a 
‘brief and sensible statement of 
the case when he outlines the reasons 
ave his consent to the insti- 
tution of formal negotiations for a 
merger of the Standard ‘Bank with 
the Canadian Bank of Commerce. 
The reasons he gives are those that 
are generally recognized as the un- 
derlying motives of the present ten- 
dency to concentrated banking power. 
Yet, if we mistake not, the state- 
ment confirms the previous hint 
. given in The Financial Post that the 
government was very much taken 
aback by the public’s reaction to the 
There was no hint before 
_ that the merger would receive other 
than complete approval. 
Rob points out that he only gave 
permission to negotiate and that the 
government has yet to approve the 
merger contract, U 
that full publicity was requested in 
order that the government should 
have a full cross-country opinion of 
the question by the time the proposal 
reaches it, he leaves the door open 
fc: the cabinet to bar the merger. 
The Financial Post has re-pub- 
lished practically every editorial that 
has appeared in the Canadian Press 
on this question and they were by 
no means unanimous for or against 
the deal, although there was strong 
current of opinion in opposition, out- 
weighing, perhaps, the approving 
reed 


S. 
* ¢ * 


HE cabinet is now in a decided- 
ly embarrassing position. If it 
refuses to permit the merger it will 
merely confirm the growing suspl- 
cion that permission to negotiate was 
granted without serious discussion 
by the whole cabinet. One may con- 
clude that the merger will go through 
and receive government approval. _ 
The merger has a sound economic 
basis, but from the reaction of the 
ress and the public, The Financial 
ost feels that it was thoroughly 
justified in the stand it took earlier, 
that the merger would only tend to 
arouse public concern as to the good 
intentions of our higher banking ex- 
.ecutives. 


4 Eo 


sec 


sharply divided on the question of 
what the government’s policy should 


ocal taxes. 


* * 


™ ~ * 
HE immigration scene in Canada | 
shifts to the provinces. — 
Levat has been at Ottawa and if one 
may read between the lines of the 
statements handed out to the press | 
he did not get much satisfaction 
_ from the Dominion 
which is quite as much attached to 
its moribund immigration policy as 
But at the same time 
the provinces are eager to attract 
_ hew immigrants and they have ap- 
* Parently decided to take steps to) 
Speed up the population movement | 
since the Dominion 
Seems willing to do little. 
Premier Ferguson of Ontario, it is 
certain, will shortly be able to an- 
Nounce an extensive 
Ogramme for his province. 
runswick has already taken steps to 
act independently of Ottawa in| 
bringing immigrants to Canada. 
Nova Scotia, Manitoba, Alberta and 
British Columbia are working out 
the details of extensive migration 
schemes. 

It-may be that after all the solu- 

(Continued on page 2, col. four) 
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DIVIDEND CUT | 
NOT UNLIKELY 
IN TWIN CITY 


4% Rate Barely Earned 
in First Six 








Studied Immigration 








FIXED CHARGES UP 


Evidently Averse | 

to Forcing Higher Fare 

in St. Paul Where Pav- 
ing Levy Onerous 





Diminishing earnings of Twin City 
Rapid Transit Co., which has a mono- 
poly of street-railway and public mo- 
tor-vehicle transportation in Minnea- 
polis, St. Paul and nearby communi- 
is causing many Canadian 
shareholders to wonder what the fu- 
ture has in store. 
other street-railways, 
Twin City suffered severely during | 
th: war and immediately after when | 
commodity prices were high. But with | 
the deflation of commodities and the 
gradual readjustment in fares, many 
of the street railways have begun to 
come back as satisfactory earners, 


Hope Deferred 
There have been hopes for Twin 
Its management has seized 


HON. G. H. FERGUSON, 
remier of Ontario, who returned from 
urope this week and is said to have big 
immigration plans for Ontario up his 





EARLY DIVIDEND 
ON HAYES WHEFL 
NOT CONSIDERED 


every opportunity to widen its earn-/ Final Results of Year to be | 
ing power until now not only the 
buses, but the taxicabs in the two 
principal cities of the Northwestern 
States are owned by the street-rail- 
way company. 

Politics of progressive stripe have 
dogged the company but the com- 
pany has won most of its battles with 
the state authorities and 
A property valuation equi- 
table in the view of the company has 
been fixed and it has been promul- 
gated that the fares shall be suffi- 
cient to net the company 7% per 
cent. on that valuation. 


Six Rides for 40 Cents 
The present street-railwa 
eight cents cash or six tokens for 
40 cents in the Twin Cities, with 
zone fares in suburban areas. 
return is fairly satisfactory in Min- 
neapolis and the suburban areas, but 
is inadequate in St. Paul. The state 
authorities allowed it to be known 
that they would authorize an in- 
crease in fares in St. Paul unless the 
street-railway was relieved of a por- 
tion of the paving tax. The voters, 
at a special election, have declined to 
sanction relief from the paving tax. 
The management of the company 
so far has refrained from any step 
leading to an increase in fare in St. 
Paul which would result in a higher 
fare in one part of the metropolitan 
area covered by the transportation 
system. No information has been 
Stanley Baldwin’s cabinet has been | given out as to what the next step 
will be, but apparently the manage- 
} | ment is averse to a move which will 
be on the question of protection. But | antagonize St. Paul patrons of the 
with an election looming for 1929, or | street-railway. 
at latest 1930, it was necessary that | 
a united front should be presented. | 
Mr. Baldwin has apparently gotten 
his men together and told them what | 
th2 government’s policy was going | ten years has been $1,164,768. The 
to be and now he has adopted a subtle ten-year record is as follows: 
expedient to let the nation know as 
well. He has written a letter to the 
chief whip and the letter has been 
published. And it tells with com- 
mendable conciseness and definite- 
ness just what the government's pol- 
To us in Canada the policy 
holds out little hope of preferential 
tariffs favoring this country. 
Here is briefly Mr. Baldwin’s pol- 
icies: 
1. There will be no general pro- 
tective tariff. 
2. There will be no taxes of any 
kind on food. : 
3. The principle of safeguarding 
key industries will be continued. 
There will be modifications and in- 
dustries that want consideration will 
be heard. , . 
4. Industry will -be given relief not | 
through protection but b; the re-| the company is'fairly good. 
: But apparently the company will 
nting them reductions in their | not earn present dividends in the cur- 
Income for the first half 
of 1928 is materially less than the 
income for the first half of 1927. The 


comparative statement follows: 
First Six Months 


Now Mr. 


By pointing out 
Determined Before 





Contrary to rumors on the Toronto 
Stock Exchange, no dividend action 
is likely by the directors of Hayes 
Wheel & Forgings until the end of 
the current year. 
ported to be at the rate of $5 per| da 
share on the common stock, which is 
selling at 28%, but in view of the 
experience of 1927, when a splendid 
first half was followed by a poor 


second half, it is unlikely that any 
chickens will be 





Earnings are re- 





Imperial Tobacco now has 
standing 7,585,160 shares of a par 
value of $5 on its books. 
bonus stock to be distributed will 
increase the outstanding common 
stock capitalization by 1,517,032 
shares making a total gumber of 
common.shares outstanding as at 
Oct. 1 next of 9,102,192 shares. 
$45,510,960 In Common Stock 

The common shares of $5 value 
are carried on the books at $37,925,- 
800. The new issue of stock will 
bring the common stock capitaliza- 
tion up to $45,510,960. 

The only outstanding securities of 
the company ranking senior to its 
common are the 6 per cent. cumula- 
tive preferred shares of which there 
are 1,600,000 shares of $1 par value 
outstanding. The preferred is car- 
ried on the books at $8,030,000. 
stock bonus, 
shares will not be distributed. The 
fractions will be retained by the com- 
pany and sold; the proceeds will then 
be divided pro rata amongst 
shareholders who are 
fractional shares. To offset the pres- 
ent distribution to the shareholders, 
the company carries on its balance 
sheet a surplus of $9,700,000 which 
could be utilized to permit the pres- 
ent $7,585,160 increase in the out- 
standing capitalization. 


Occupies Sound Position 


The last balance sheet of the com- 
pany showed that it occupied a re- 
markable strong working capital 
position with a ratio between cur- 
rent assets and current liabilities of 
nearly 10 to 1, with a net working 
capital of close to $18,000,000. 

Of its total fixed capitalization of 
some $42,000,000, Imperial Tobacco 
carries a goodwill account of $28,- 
800,000. This, of course, is the un- 
satisfactory feature of the company’s 
balance sheet, but 
business, the tobacco business ap- 
pears to depend almost solely upon 
large expenditures over many years 
in steady advertising. 
in a business of this character, it is 
perhaps a fair practice to capitalize 
a portion of the annual amount re- 
quired to advertise 
properly. ’ This is what has 
parently been done by Imperial To- 


counted before 


Prospects for the remainder of the 
second half of 1928 are excellent and 
there is hardly a doubt that the year 
as a whole will be much better than 
1927, when $3.07 per share was re- 
ported after preferred dividends. 

Evidently rumors as to common 
dividends arose from the fact that a 
special shareholders’ meeting recent- 
ly was held when a change in the 
preferred stock provisions, relating 
to common dividends, was approved. 
The directors now may declare and 
pay common dividends when net cur- 
rent assets are $1,900,000 or greater, 
$2,500,000, as formerly. 
The $2,500,000 was put into the 
ferred-stock provisions throug 
The company at the 
end of the last fiscal year had net 
‘current assets in excess of $2,000,- 
000, and the position is reported to 
in the last eight 


ERE has never been any real 
ret of the fact that Premier 


clerical error. 


sees 


1928 Below Average 
Average net income of the com-/| months. 
paay, available for dividends on pre- | 
ferred and common stock, for the last | 





Shareholders 
of Shawinigan 
to Get Rights? 


From Our Own Correspondent 
MONTREAL.—The 
of the Laurentide Power Company 
have received the following circular 
from the Laurentide Company deal- 
ing with the sale of the subsidiary 
power organization to the Shawini- 
gan Water and Power Company: 

As owners of the majority of the 
outstanding shares of the 
tide Power Company, we wish to ad- 
vise you that we have concluded an 
agreement for the sale of our hold- 
ings of the shares to the Shawinigan 
Water & Power Co. on the basis of 
receiving 1 share of Shawinigan plus 
$150 in cash for each share of Lau- 
rentide Power. 

“The sale was made on the under- 
standing that a similar offer would 
be tendered to holders of the remain- 
ing shares of the Laurentide Power 
Co. The transaction has to be com- 
pleted on or before July 31, 1929, and 
the Shawinigan Co. has undertaken 
to submit their offer to the minority 
shareholders on or before that date.” 

In some quarters, it is rumored 
that as the sale of Laurentide Power 
does not have to be completed before 
next July, the Shawinigan Company 
will improve the position of its pres- 
ent shareholders by an offer of new 
stock rights before the deal has been 
consummated. 


ee | 
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’ Average 10 years,$1,164,768 


If the average for the ten years 
were to be maintained, it would seem 
that the present dividend of 4 per 
cent. on the common would not be in 
The 4 per cent. requires 
$880,000 annually, and the preferred 
7 per cent. requires $210,000, or $1,- 
090,000 in all. The cash position of 


productive plants, 


Indicates Substantial Progress 


From an investment i 
perhaps the most satisfactory thing 
about the stock bonus is the fact 
that it indicates clearly that the com- 
pany has probably made substantial 
progress as compared with the fiscal 
year which ended Sept. 30 last. The 
annual dividend requirements on the 
new stock to be issued amount to 
This last figure compares 
with net earnings applicable to the 
common shares last year of $3,390, 
681 from which were deducted com- 
mon dividends requirements of $2,- 
680,357 leaving $1,210,324 for sur- 


oo 
The Financial | 





Charges and taxes . 





Net income .......+.. $ 





Available for Com. .. 





It will be observed that there has 
been a slight increase in gross earn- 
ings. The drop in net income is due 
to an increase in operating costs and 
an increase in fixed charges which 
was effective for only one month of 
On December 1, 1927, the 


(Continued on page 2, col. six) 


Twin City Common’s Course Discourages Holders 
1914 1915 1916 191771918 1919 1920 1921 1928 1923 1924 1925 1926 1927 1928 


Now Paying 40c¢ Annually 

Imperial Tobacco shares are on an 
8 per cent. basis which at their $5 
par value amounts to 40c a share a 
year. Last year the company earned 
10.26 per cent. on its common as 
compared with dividend disburse- 
ments of 8 per cent. t 
hardly indicates the magnitude of 
the $1,210,324 surplus earned in the 
1927 fiscal year. 
the current year must have been 
materially greater to have permitted 
the stock bonus. 

When the new bonus stock has been 
issued, the company will still retain 
unissued in its treasury 1,697,805 
common shares which would prob- 
ably provide any further financing | 
the company might require for some | wee, of Aug. 22 
time to come. 


BUY NEW CLAIMS 


Chichagoff Mines, 
in B.C. acquired two adjoining claims 
for 27,000 shares of stock. 


B.C., operating 
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Month of August, 1927 ...... 75.7 67. 
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From Our Own Correspondent 
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immigration 
New | Lefer seed z : . i 
Show in Montreal will be held in the 

of the Montreal 
The company has signed a 
three-year agreement with the Auto- 
mobile Trade Association covering the 
holding of the show for the next three 
years in the company’s building. With 
the development of the Montreal Ex- 


Exhibition | Banks 






into lower levels for 


, i it has been drifting 
Common stock of Twin City Rapid Trans parently temporary 


fifteen years with upward trends in recent years enly of on ap several fields, the shares have of late 
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IMP’S BONUS 
IS SURPRISE 
TO HOLDERS 


None Anticipated Pleasant 
Surprise to Gratified 
Shareholders 


EARNINGS GROWING 


Imperial Tobacco’s Position 
Strong — Disbursement 
Indicates Improved 
Future Outlook 


From Our Own Correspondent 
MONTREAL.—The 
of the Imperial Tobacco Co. on Oct. 
1 are to receive a handsome and un- 
anticipated melon from the company 
in the form of one new fully paid up 
share for every five 
standing. When the directors decided 
to increase the authorized capitaliza- 
tion of the company by 3,000,000 
common shares it was thought that 
the new stock would have been of- 
fered to the shareholders on a basis 
which would have provided only valu- 
able rights; but the decision to pay up 
the shares from the undivided profits 
of the company should increase the 
market value of the shareholders’ 
holdings by close to 20 per cent. with- 
out further payments on their part. 
An Investment Security 
Imperial Tobacco shares are re- 
garded more or less as an investment 
stock; when the new stock is made 
available to shareholders on Oct. 1 
next, little will therefore probably 
come on the market to depress the 
prevailing market quotations. 
The new stock to be distributed 
free to the shareholders on Oct. 1 
will rank with dividends from that 





Average Prices 
of Stocks Higher 


The Financial Post market 
indicator printed elsewhere on 
this page reveals that the 
Canadian stock markets turned 
upward in the week ended 
August 21, The average high 
of twenty leading industrial 
stocks now is 84.6, an advance 
from 82.2 the previous week. 
Ten utilities moved up from 
105 to 107. The average of the 
bank stocks is one point down. 


Losses in the week num- 
bered 64, compared to 113 
gains, while 124 stocks were 
unchanged in price. In the 
previous week there were 91 
gains and 88 losses. In the 
week ending July 11 the gains 
outnumbered the losses. In the 
intervening weeks the losses 
outnumbered the gains. 





NORMAL YEAR 


IS ANTICIPATED 
BY CANNERIES 





Meanwhile New Stock of 


Biggest Sells Near 
Year’s Low 





The fruit and vegetable canning 
season now is far enough advanced 
to lead the management of Canadian 
Canners, Ltd., to the conclusion that 
1928 will be a normal year in the 
industry. A normal year may 
construed to mean a normal increase 
in earnings, which grew from $777,- 
229 in 1926 to $813,466, after depre- 
ciation in both instances, but before 
bond interest. 
this early stage, therefore, is that 
earnings for 1928 after depreciation, 
| but before bond 
somewhere near $900,000. 

Bond interest will require about 
$235,000, which on the basis of $900,- 
000 gross would leave $665,000 avail- 
able for dividends, compared with 
$577,133 in 1927. The six per cent. 
first preferred dividends will require 
$273,429, which would leave $371,- 
571 available for dividends on second 
preferred_and on common for the 
year. 
ed on the old preferred for the 1927 
fiscal year. 


The expectation at 


interest will be 


Only 6.33 per cent. was earn- 


Common Shares in Future 


_ The second preferred stock now is 
in receipt of 60 cents per ye 
total payment of $218,743 
year. The surplus available for divi- 
dend increases would be $152,828. 
Future increases in dividends on 
the second preferred must be shared 
by the common stock 
ratio until both 
mon have reached $1 simultaneously. 
The $1 rate is the limit for the sec- 
ond preferred, which is redeemable 
at $20 without extinguishing the 
conversion right. 


The outlook for shareholders of 
Canadian Canners has improved ma- 
terially since the revision of the capi- 
tal structure which lowered the pre- 
ferred stock r 
the total par v 
ducing the rate to 6 per cent. 
com 
nual 
stock which formerly called for $7. 
The stock was 22 per cent. in arrears 
at the time of the revision, the full 
rate not having been paid since 1922. 

Of course, estimates of probable 
earnings of this company are neces- 
sarily indefinite because the packing 
and growing season is not yet over 
and because the directors probably 
have not decided as to the amount 
which should be deducted from gross 
earnings for depreciation. 
time of the publication of the 1927 
report there was some criticism of 
a policy which has been increasing 
the depreciation reserve at the rate 
of $600,000 annually on capital as- 
sets, including lands, conservatively 
shown at $13,850,000. 


ar, or a 
for the 


in increasing 
referred and com- 


eee by cutting 
alue in half and by re- 
The 
— now is paying $5.40 an- 

y on the equivalent amount of 


At the 


No Increase This Year 


Working capital has grown from 
$2,861,734 at the end of 1925 to $4,- 
273,385 at the end of 1927, excluding 
investments. 
agement is further to better the 
liquid position of the company. 

It is stated definitely that there is 
no possibility of an increase in the 
second preferred dividend or the in- 
auguration of a common dividend in 
the current year. 


The company, it is reported, enters 
the new packing season with inven- 
tories at their normal figure, so that 
ai. extraordinarily large carryover 
of old goods into the new year will 
not take place. There was some fear 
that this would be the case because 
of the heavy pack in 1927. 


The common and second preferred 
recently have been selling at or near 
their low prices for the year, 
pointed out that the average prices 
of food stocks over a term of several 
years has been low through July and 
August, with a normally sharp up- 
turn in September. 


Stock Market 


The aim of the man- 
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MARKET INDICATOR 


9 Bank Stocks 


10 Public Utilities 
$104 | 


WEEK’S GAINS AND LOSSES 
Gains Losses Unch. Total 


oesccecce 2 3 4 9 

occccccce ML 1 5 17 
Steel ...ccccece 20 6 17 43 
Foodstuffs ..... 18 19 18 55 
Utilities .....06 1l R 12 31 
Tractions ....+6 4 2 7 13 
Textiles ...sse0 5 10 19 
Industrials ..... 4% 20 51 114 
Total sereseveny 113 64 124 301 
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Sprucolite’s Head 


DOM. STORES 
SALES GROW 
NEAR FIFTH 


But Profit Per Dollar of 

















Gain of 15 Per 
Over Previous Per 
Net Earnings for T 
Months Ending Sept. 











COMPETITION IS KEEN 


Gain Per Share May be Less 
in View of Larger Number 
of Shares Outstanding 


















$13.75 and $14 per share in 
judging by the 


In the —— ended 
earnin ore depreciation ar 
ferred dividends were repor 
$364,000 ahead of- last 


P 
On this basis, it may 
with fair accuracy as to 
the income and 
the full year. 
mate, compared with 
previous 


On the basis of figures for the 
half year, Dominion Stores will sell 
$23,232,000 worth of foodstuffs in 
the year ending next December 31. 
This will be an increase of 20 per 























who was recently elected president of 
Canadian Sprucolite. Mr. Reid was the 
founder and former president of United 


But, in the opinion of persons fa- | 
miliar with the chain-store situation 
in Eastern Canada, the profit per 
dollar of sales will be less than in 
1927, when 2.7 cents was the gain. 

Gross sales in the current year are 
considered highly satisfactory. 
total of $23,232,000 will compare 
with $19,280,716 in 1927 and $15,- 
256,877 in 1926. Profit margins have 
been reduced somewhat by competi- 
tion of newer chains, especially the 
A. & P. which now is strong in the 
Montreal field and which has entered 
the Toronto field this year in an ag- 
gressive manner. 


Eatons Not Yet Factor 


_ There is threat of further. compe- 
be | tition from the T. Eaton Co., but 
the latter company, it is believed, 
will not be a factor for some time. 
It is pointed out that the question of 
personnel is important and that a 
specially trained staff cannot be or- 
ganized on short notice. 
munities outside Toronto where the 
Eaton Company recently has estab- 
lished groceterias, it is said that the 
older chains have not suffered ex- 
cept, perhaps, in the initial period. 

If Dominion Stores profit per dol- 
lar sales is reduced from 2.7 cents to 
2.5 cents, the earnings available for 
dividends, on the basis of sales of 
$23,232,000, will be about $530,701, 
compared to $497,438 for 1927. This 
will reduce the earnings per share 
to about $5.84 on 90,750 shares, com- 
pared with $6.02 per share on 82,- 
500 shares for 1927. 

However, the estimate of $23,- 
232,000 of sales is double the actual 
sales for the first six months of the 
current year afid, normally the gross 
half is somewhat in ex- 
‘ gross for the first half. 
If this proves true in 1928, the gross 
for the year at a sales profit of 2% 
per cent. may brin 
share to a figure higher than that for 





ALBERTA GRAIN 
1928 EARNINGS 
MUCH LARGER 


Vancouver Business Bene- 
ficial to Company—Stock 
Sells at 60 


From Our Own Correspondent 

MONTREAL, — It is understood 
that the Alberta Pacific Grain Com- 
pany for the fiscal year which ended 
June 30 last will show between 
and $7 a share on its common stoc 
The company occupies a good liquid 

sition and with the existing out- 

ok for the harvest, the outlook for | i 
the company appears to be of the 
best. The shares have been stronger 
of late. By the end of the year the | pri 
stock may go on a regular dividend 











Net earnings sevneee, $8,907.40 
Depreciation seccere 805,000 

Net profits 2,502,410 

tase erewe seers — 
Preferred div. eeece 

















Less: ‘ 204: 2 
Pfd. stock redemption — 

Bal. available for 
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By Staff Editor 

CALGARY.—wWhile no report is 
available on the operations of the 
Alberta Pacifie Grain Company for 
the crop year ended Jast month, it is 
understood that earnings of the com- 
pany were considerably in excess df 
those reported for the preceding 


year. 

The amount of grain handled by 
the company in its elevators thro 
the Prairies was than in 
preceding year. The revente from 
this sourcce was well up to that re- 
ported in 1926-27. 

The greatest change in the com- | act 
pany’s fiscal position, however, took 
place in the movement of grain 
through Vancouver. For th 
year Vancouver .port established a 
new record, some 80,000,000 bushels 
being handled though the terminal 


Handles More Than Half 

As is well known, the quality of 
grain produced on the Prairies last 
year was below normal. Only about 
1 per cent. of the total crop graded 
No. 1 Northern. The average was 
somewhat below No. 3 Accordingly 
the grain going to Vancouver needed 
considerable handling in the way of 


te. 

80,000,000 bushels handled 
through Vancouver last year, it is 
estimated that the terminal elevator 
of the Alberta Pacific Grain handled 
in the neighborhood of 50,000,000 
bushels. At a rate of 3 cents a bushel 
for drying, the income derived from 
this source over and above the legal 
charge for handling the grain in 
storage, was roughly $1,500,000. 

This sum represents virtually a 
clear gain over that the preceding 
In that period considerably 
less grain was handled, while it 
reached Vancouver in better shape. 

At the moment the stock is more 
active than in recent months, selling 
at 60 this week. 

Earnings last year were $3.53 per 
share. Predictions for 1928 have 
been that earnings would be more 
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Sells Below Average 

Dominion Stores, listed both in To- 
ronto and on the New York Curb, has 
sold between 104% and 137 this year 
and is currently selling at 125 after 
being down to 115 in the recent mar- 
The present range is 
slightly below the average price of 
22 times earnings which obtains for 
the six leading grocery chain-store 
stocks in the United States. 
A. & P. sells at 45 times its earn- 
ings. Incidentally, the A. & P. profit 
per dollar of sales last year was 2% 
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Dominion Stores likely -will finish 
the year with 545 units operating, 
compared with 510 at the close of 
1927. The directors of the company 
allowed it to be known that this 
would be a year of consolidation 
rather than of expansion. A total of 
87 stores were opened in 1927 in an- 
ticipation of the intensified compe- 
tition-which has materialized. 


Adds to Warehouse 

Dominion Stores recently complet- 
ed a two-storey-and-basement addi- 
tion to its central warehouse in To- 
This addition faces on a 
street to the north of the older build- 
ing and is used as a receiving room. 
All goods now move almost in a 
straight line through the warehouse 
to the shipping platforms. 
housing costs are said to compare 
favorably with warehousing costs of 
other chains, both in Canada and the 
United States, although Dominion 
Stores has followed the policy of 
keeping equipment and methods as 
simple as possible. 
warehouse now has approximately 
100,000 square feet of floor space. 


75 Cents Again Paid 
on Hiram Walker Stock 


Directors of Hiram Walker-Good- 
erham & Worts, Ltd., at a meeting 
August 23 declared the usual quar- 
terly dividend of 50 cents and a bonus 
of 25 cents per share for the quarter. 
This,is the second time that the 
bonus has been declared. 

It was intimated officially that the 
bonus would be declared as a part of 
the regular dividend at the beginning 
of the next quarter. 

“Business in the last quarter has 
been up to expectations,” it was stat- 
ed, “and the prospects are that this 
condition will continue.” 


Spread in Fish Shares 
Makes Easy Picking * 


formed early this year to control | Bids 
. C. Fishing and Gosse Packing | Central Man. 
after both of these companies had | Flutoba . 
had a poor year owing to non-eco- 

nomic competition in the purchas 
fish for the canneries at a time when 
the government was restricting op- 
erations to conserve the salmon runs. 
Shares of B. C. Fishing were to be 
converted into B. C. Packers shares 
on a share-for-share basis. 

It is said that the majority of the 
outstanding 99,608 common shares of | Banking 
B. C. Fishing have been turned in and 
that the floating supply at the mo- 
Possibility of the ne- 
cessity for a settlement is being dis- 
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Saskatchewan | 
Wheat Cutting 
Now General 


From Our Own Correspondent 

REGINA.—Wheat cutting started 
in most districts last week and is 
expected to be general this week 
according to telegraphic reports re- 
ceived by the statistics branch of the 
department of agriculture. : 
is generally reported in good condi- 
tion with very few reports of any 
Coarse grains vary from 
fair to good. Hail has caused fur- 
ither loss in a few localities and 
there are some complaints of weeds. 
Saw-fly is reported in some fields, 
but no material damage is yet ap- | 8. ©. Fish 
parent. On the whole, the weather 
since last week’s wire has been | 
favorable for ripening the crops. 
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Investors’ Index 


INDUSTRIALS, UTILITIES, ETC. 
Algoma Steel . . 15 
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Spread of from five to six points 


a a $296 = $293 | ; ices of the common | B 
Week of Avg. 16 ...cccccccce 297 294 | - the market ro os ; 
Month of August, 1927 ...... 276 254 | of British Columbia Fishing & Pack- 


| ing and the shares of the new com- 
pany, British Columbia Packers, has 
made an opportunity for holders of 
the old shares to make a quick profit 
by selling Fish and buying Packers. 

The reason for the spread is re- 
ported to be that Montreal brokers 
have been buying B. C. Packers when 
orders were for B. C. Fishing and 
that customers, now demanding de- 
livery of Fishing shares, are being 
satisfied only when the brokers buy 
the Fishing shares. : 

B. C, Packers is a holding company 
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_ SEEK LEGISLATION 
_ FOR NON-MEDICAL 


“Would Also Establish 
_ Necessary Reserves for 
This Purpose 
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Fraternal companies will seek leg- 
- islation permitting them to write 
'mon-medical insurance. Money re- 
serves necessary for this ye of 
business must be established, how- 
- ever, and this provision will be in- 
_ lauded in the legislation. This de- 
cision, which is in the nature of a 
compromise, was arrived at after a 
y discussion of the subject at 

the National Fraternal Congress in 
' Toronto this week. Owing to dis- 
_ @greement among the members of 
the special committee investigating 
this matter, two reports were pre- 
sented. The majority report, pre- 
sented by George W. Miller, chair- 
man of the committee and general 
_ counsel for the Royal League made 
no recommendations, while the min- 
ority report, presented by John E. 
_ Owens of the Maccabees, favored the 
adoption of the non-medical prin- 
ciple. These reports supplied the 
' members of the Congress with a 
fund of information upon the sub- 

__ ject and a long discussion followed. 


sopmelanaet 
—— 


21m RNOTED ND SNL I gy TS TRY. 


Hi —y a@ compromise was reached 
whereby the congress favor the seek- 
ing of legislation permitting them 
_to write non-medical insurance pro- 
vided that the legislation demands 
the formation of money reserves to 
stand behind this type of business. 

Whether or not fraternal societies 
hould issue insurance on the lives of 
individuals without medical examin- 
tion was not settled once and for 
all by the report of the special com- 

= mittee on non-medical selection. The 
§ question of non-medical insurance 
_ has been a topic of argument for 
jeome time and at the last session 
tof the Nationad Fraternal Congress 
America a committee of seven was 
‘selected to go into the matter thor- 
and report to the next ses- 

jon. An exhaustive study was made 
yy the committee but they were un- 
“@ble to agree and as a result two 
—_ — prepared to be ao 

r e majority report signe 

four members of the Seadeatines 
presented by George W. Miller. 
report showed that a vast 
unt of investigation had been 
and in the aay poges pat it 
ee prised many opinions and pre- 
vious investigations were laid be- 

ore the members of the congress. It 
id however, draw any definite 
conclusions, or make any recom- 
nendations as to whether the fra- 
f societies should go into the 
_ field of non-medical insurance. The 











































































































‘committee rred to present the 
facts as y found them, giving 
h the arguments in favor of non- 


edical insurance, and those against 
and leave the question to the con- 
gress to be srareed. and decided 
‘upon one way or other. 
Detailed Re Given 
The whole question was presented 
in detail, from the point of view of 
the policy holder, the agent and the 
2 y. Arguments for and 
the question from the stand- 
point of each of these parties re- 
‘ceived close attention by the com- 
in their investigations. More- 
their study was not confined to 
‘the United States alone but also to 
‘Canada. The restrictions that com- 
panies placed upon non-medical in- 
were gone into completely 
ind the facts on this phase incorpor- 
‘ated in the re Other points dealt 
were: who may write this t 
business, the elements which de- 
termine insurability, the experience 
of companies with regard to mortal- 
ity in type of business, the work- 
and application of disability 
claims, the compulsory nature of 
'-mon-medical insurance, the reserved 
to require medical examination, 
the effects of non-medical on the size 
_ of the policy, its workings in the 
rural as compared with the urban 
districts, lapse rates, etc. 
Asa result of their investigation 
_ the committee came to the conclusion 
1} | that they could not arrive at a defin- 
: ‘| ite decision as there was so much to 
i 


a 


’ be said for each side of the question. 
}i Mr. Miller admitted that they 
t no original information to 
the congress but the aim of the re- 
port was to present the salient points 
_ of the subject in a greatly condensed 
though still lengthy form. Further 
condensation, he felt, would not be 
advisable as it would not give the 
"| congress sufficient information upon 
' which to make a final decision. Al- 
though no recommendations are 
- made the report concludes with the 
following comments: 

“Some features of this matter stand 

out so clearly that all must recognize 
them. Non-medical business, although 
- considered as having had a favorable 
experience so far as it has gone, is still 
in the experimental stage, and no man 
can speak with certainty as to its 
future. 
“That this is recognized by every 
company that has thus far written 
non-medical business is demonstrated 
by the restrictions thrown around the 
business and the regulations which 
apply to it. 

“The maximum and minimum age 
limitations. 

“The maximum amounts for which 
/ policies will be issued. 

i} |). “The care exercised in the selection 
| ef agents who will be permitted to 
1 | write this business. 

: “The check up on the work of these 
agents through the inspection made 
by an independent agency. | 

“The check up on the agent and on 
_the agency employed to check up on 
the agent. 

“The reserved right to insist upon 
@ medical examination in any and | 
every case. | 
“The avoidance of industrial centres. 
“The refusal of most companies to 
issue term policies. 

: “The restrictions as to substandard | 

policies. | 
}| “All of these factors demonstrate the | 

| caution with which companies 
working into this non-medical busi- | 
- ness. They indicate clearly that while 
"| | ® large amount of this business i 


are | 
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. EXECUTIVE 
AVAILABLE | 


Here is a well-known executive with varied. 
MP thorough and practical experience as office 
_ Man, salesman, sales manager, branch man- 
~ ager, and finally general sales manager for 
Jarge Canadian manufacturer, in charge of 
wholesale, retail and export sales aggregating 
four millions. 
He is a Canadian, age 34, in excellent 
health, married, has unimpeachable refer- 
ences and business record. He possesses an 
- intimate knowledge of almost all Canada, is « 
| eapable of creative thought and constructive 
ideas, and has the sales instinct, vision and 
 @nergy to build up.a business. } 
_ For sound reasons he seeks a change. He | 
_ wants this new connectian to be his last, and 
_ will consider any enterprise that is likely to 
% economic importance during the pext 
years. Box 114, The Financial Post, To- 
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SIR HENRY THORNTON, 
Chairman of the Canadian National Rail- 
ways, playing golf at Chester, N.S., on 

his recent Maritime prevince tour. 





HOLDING UNIT’S 
SHARES OFFERED 
BY 0. J. BROOKS 


‘Electric Water Heater Re- 
places Steam Auto in 
Sales Talks 





The Better Business Bureau has 
published a report concerning O. J. 
Brooks of steam-motors fame. 
Brooks and his Brooks Securities 
Co. now have offices in Montreal 
and are offering shares in the 
People’s Holding Co., a Brooks enter- 
prise the principal assets of which 
appear to be shares in, and a con- 
tract to buy more shares in, a com- 
pany manufacturing a hot-water 

eater. The company is not by any 
means a success as yet. 


Persons who remember with sor- 
row their experiences with Brooks 
Steam Motors probably are not like- 
ly prospects for another enterprise 
sponsored by O. J. Brooks and his 
associates. 
Business Bureau follows: 


O. J. Brooks, an American promoter, is 
actively connected with the promotion 
of the above companies. Brooks’ rec- 
ord as president of the: Brooks Steam 
Motors Ltd. is well known. However, 
it might be well, at the outset, to re- 
call that around 1,400 Canadian men 
and women subscribed upwards of $2,- 
000,000 to the Brooks Steam Motors 
Ltd. and the position of that com- 
peer today is such that, according to 
G. T. Clarkson, who was appointed by 
the court to take charge of the affairs 
of the company, if the company was 
liquidated, the proceeds would not 
realize for shareholders a dividend of 
more than 5 per cent. 


The fiscal agents for the Brooks 
Steam Motors Ltd. were the Brooks Se- 
curities Ltd. of which O. J. Brooks was 
also president. The Brooks Securi- 
ties Ltd. for two or three years sold 
stock in the Brooks Steam Motors in 
units of preferred and common stock 
at $135, of which $75 was turned over 
to the treasury of the Brooks Steam 
Motors. 


The office of Brooks Securities Ltd. 
is now located in the Confederation 
Bidg., and the organization is pretty 
much the same as it was during the 
Brooks Steam Motors stock selling 
campaign. 

Mr. Brooks, when interviewed by a 
representative of the Better Business 
Bureau, stated that the sales force of 


—_—_—_—_—_—_—_—_—_—_— 


been written, it 1s still recognized as 
an experiment and the companies are 
unwilling to engage in it except as it 
is surrounded with and safeguarded 
by these restrictions and regulations. 


“And now the ultimate question 
comes to this: Has the time come 
when the fraternat benefit societies are 
ready, and if ready can safely engage 
in this experiment, or, should the 
fraternal beneficiary system continue 
to write medically examined business 
only until the time comes when it will 
be generally recognized that non-medi- 
cal ‘selection has emerged from the ex- 
perimental stage and that the compan- 
jes engaged in it have written such a 
volume of business, conducted the busi- 
ness over such a period of years, and 
have so tabulated their experience, 
that survey of the material for study 
then available has and will demonstrate 
that all institutions engaged in writ- 
ing life insurance may safely write it 
on the non-medical plan.” 


- 








he report of the Better |- 


are being made. 





FOR COCKSHUTT 
IS NOT DECIDED 


Declaration Promised But 
Announcement Yet to 
be Made 


Information comes from official 
sources that the directors of Cock- 
shutt Plow Co. have not yet decided 
when to inaugurate the $1.50 divi- 
dend which has been promised on the 
stock of the company. It was stated 
at the time of the capital reconstruc- 
tion that the new stock could be 
placed on a $1.50 basis early. This 
would be the equivalent of 6 per cent. 
on the old 7 per cent. preferred which 
has been eliminated. 

A. D. Watts & Co., members of the 
Montreal Stock Exchange, this week 
have issued a circular recommending 
the purchase of Cockshutt Plow at 
its currentyprice on the ground that 
the future of the company is bright 
and that the earnings, which have 
been improving for the last several 
years, are likely to continue to grow. 

The circular continues, in part: 

The steady increase in earnings for 
the last three years is a result of four 
excellent crops in Western Canada in 
1924, 1925, 1926 and 1927. The com- 
pany is operating at the present time 
to the maximum capacity and during 
1928 to date has done more business 
than ever before in its history, includ- 
ing a larger percentage of cash busi- 
ness than ever before. The prospects 
in Western Canada have never been 
so favorable in the history of the coun- 
try and it is expected that the wheat 
crop alone will run over 550,000,000 
bushels, which, with the coarse grains, 
will be valued at over a billion dollars. 
As harvesting has already started in 
the West, risk of damage from hail, 
rust and frost will become less daily, 
and with a good crop this year the 
farmers in the West are assured of 
prosperity for the next two years, 
which will result in a steadily increas- 
ing demand for agricultural imple- 
ments. The Cockshutt Plow Company, 
in addition is slowly but steadily de- 
veloping its export business and we un- 
derstand that very satisfactory re- 
sults are being obtained in this depart- 
ment. 

Products High Grade 

The company is an old established 
business with an exceptional record 
for turning out high class agricultural 
|equipment. The plant is equipped with 

the latest machinery, excellent man- 
agement and ample working capital, 
and as there are no bonds or preferred 
stock outstanding, the common offers, 
in our opinion, a sound investment 
with a good yield and exceptional pros- 


DIVIDEND DATE 


THE 
NATION’S BUSINESS 


(Continued from page 1, column 1) 
tion of Canada’s immigration prob- 
lem lies with the provinces. Cer- 
tainly the provincial cabinets are 
showing no disposition to be as idle 
as Ottawa. 









* * * 

LAST week The Financial Post 

presented figures to show that 
the migration of Canadians to the 
United States in the twelve months 
to June 30 was less than in the pre- 
vious twelve months period, but was 
still disappointingly large. At that 
time we were in the position of hav- 
ing still further figures of an even 
more startling nature, but hesitating 
to believe them accurate we delayed 
publishing them. But a subsequent 
check reveals them to be quite re- 
liable. These figures show that in 
the year to June 30, Canada actually 
lost more citizens to the United 
States than it did in the previous 
year. 

Here is the way the figures work 
out: For the year to June 30, 1927, 
Canadians to the number of 81,506 
emigrated to the United States. We 
got from the United States 2,441 im- 
migrants and 50,464 returned Cana- 
dians, a net loss to this country of 
8,601. In the year to June 30, 1928, 
we lost to the United States 73,154 
citizens. Our gain was 36,051 re- 
turning Canadians and 26,687 citi- 
zens, new immigrants. This made 
our total net loss 10,416. Thus, our 
net loss to the United States in 1928 
was 1,815 above our net loss in 1927. 

It is possible and it is sincerely to 
be hoped that the trend is now in 
another and more favorable direction 
and the monthly figures will be 
closely studied to see if they reveal 
this change. 





pects for capital appreciation over a 
period of time as the company will un- 
doubtedly grow with Canada’s in- 
creasing prosperity. 

The company was established about 
1880 by the Cockshutt family and it is 
known that over 60 per cent. of the 
stock remains in their hands at pres- 
ent. The company has always been 
very prosperous but during the war 
the company sold very large quanti- 
ties of agricultural implements to Rus- 
sia and as a result of the revolution 
there, they were not paid for. The 
company defaulted on its preference 
dividends for some years and finally 
was reorganized on the 30th of April, 
1928, when the preferred shares were 
exchanged for four new shares of com- 
mon stock of no par value, plus a cash 
payment of $10 for each of the pre- 
ferred shares. The ccmmon share- 
holders received three new shares for 
each five old held. 


INCOME AND SURPLUS ACCOUNT 
Years ended December 31, 





1927 1926 1925 1924 1923 1922 
Net earnings .....cescecccseess $448,690 $805.450 $313,506 § 64,347 $ 98,636 $ 5,656 
Other profit ..ccccccccccccceses 48,074 = cceee os Sucees . ebasee  cowesic 4.37 
i 
496,764 805,450 813.506 64,347 98,636 10,031 
Less: A/Ca written off .......66 0  cseeee ecocce’ 207,317 61,671 97,651 eccses 
Prov. taxes and unadj. claims 43,364 = ..ceee cescee  cveeee — saeees covcee 
BUdb BORED cctv cocioccese evecee 453,410 305,450 15,789 2,676 985 10,031 
Less Appropriations : 
Pid. dividends .......ssesee weeese 258,600 ° ° 64,650 387.900 258,600 
Inventory Adjustment .....0 0  ssssee ences Sanbib ci Kedance >, ‘wiebee’t* ebaen ° 
453,410 258,600 ...... 64,650 387,900 258,600 
Surplus for year ........+. eoee 453,410 258,600 35,789 x61,974 x386,915 x248,560 
Add previous surplus ....... wee 116,942 70,,092 54,303 116,277 8.192 251,761 
Trans. from contingent ..... - Jameged edeors éecese caveats Serre 


Bal. carried forward .......... $570,352 


$116,942 $ 70,092 § 64,803 $116,277 § 3,192 


x— Deficit. After depreciation and bad debts. 
DIVIDENDS AND EARNINGS RECORD 
1927 1926 1925 1924 1923 1922 
Preferred, earned ........ cscce TOG 4.73% 4.84% wee 1.52% sao8 
EORSENOE, DOM <cccccccsvacese ° ecee eos 1.0% 6.00% 4.0% 
Common. earned .........++0+ « cece evce evs see0 bes oes 
Common, paid .sssccccssceecs é cove eee eevee oev0e ° eoce 





the Brooks Securities Ltd. is going 
to take over the sale, from coast to 
coast, of the Thermodaire hot water 
tanks. These tanks are being manu- 
factured by Thermodaire Ltd., a re- 
cently organized company, having a 
capitalization of 50,000 shares of com- 
mon stock of no par value. Mr. Brooks 
— is a director of Thermodaire 


The Thermodaire hot water tank is 
an electrically heated tank, a special 
feature of which is that the water will 
retain its heat for a considerable time. 
This tank might possess some interest- 
ing features—no doubt it has some at- 
tractive talking points but most cer- 
tainly it will have to hold its own in 
a very strong competitive field, 

Thermodaire Lid. was in a very 
weak financial position before Mr. 
Brooks came along a few weeks ago 
and put $24,000 into it. Most of that 
money, we are informed, went to the 
inventor of the tank; the balance was 
used to liquidate the company’s debts, 
The Bureau was not able to obtain a 
balance sheet of the company’s affairs 
as at the present time. O. J. Brooks, 
through another of his companies, 
called the People’s Holding Co. has 
purchased controlling interest of Ther- 
modaire Ltd. The contract for the pur- 
chase of that controlling interest calls 
for the People’s Holding Co., Ltd., to 
take up 25,000 shares of Thermodaire 
stock before next spring at a price of 
$8 a share. 

The first 3000 
and the $24,000 
was paid over. 


The People’s Holding Co. also hold 
25,000 shares of Brooks Steam Motors 
Inc. of America. People’s Holding Co. 
18 capitalized at $5,000,000 of 7 per 
cent. cumulative preferred shares and 
100,000 shares of common stock with- 
out par value. It is these shares that 
are being offered to the public and 
about which inquiries of the Bureau 


shares were taken up 
previously referred to 


SADDLERY SALES 
UP 16 PER CENT. 


Western Company’s Fiscal 
Year Better Than Was 
Expected 





Sales of Great West Saddlery Co. in 
the fiscal year ended June 30, 1928, 
were $3,718,814, which is an increase 
of 16.5 per cent. over the previous year. 
The figures for the last four years were 
as follows: 


1925 ..cceccesccccscess $2,507,600 
1926 teeeecvecesceees $3,099,546 
1927) wecseccccccssccess $3,190,061 
BEED ovptesesikreesdses $3,718,814 


The annual report of the company 
will not be available for some weeks 
yet, it is said. 


Great West Saddlery Co. became of 
public investment interest early this 
year when $850,000 of first mortgage 
bonds and $900,000 of convertible first 
preferred stock were distributed 
through a Toronto investment banking 
house. There also is an issue of $200,- 
000 of 6%% per cent. convertible second 
preferred. First preferred and com- 
mon stocks are listed in Toronto. The 
common currently is selling around 21 
and the first preferred is changing 
hands at 94. The original offer was at 
$100 with the right to purchase two 
common at 18%, 





, Biggest Crop Yet 

MONTREAL.—The biggest crop in 
the history of Canada, and a harvest of 
between 600,000,000 and 600,000,000 
bushels is predicted by Col. R. H. Webb, 
ex-mayor of Winnipeg, and formerly 
manager of the Windsor Hotel here, 
who is in Montreal on a visit, following 
a tour of the Western Provinces. 
Weather conditions have been ideal, he 
said, and if the West escapes unusually 
early frosts all previous harvest rec- 
orde will be broken. 





FINANCIAL POST 








Nation’s Commerce 





Activities of Canadian 
Chambers of Commerce 
from Coast to Coast 





From Our Own Correspondent 


MONTREAL.—The recent devel- 
opments in aviation have been such 
that flying is steadily making tre- 
mendous strides in the whole trans- 
portation picture. Hence it is natural 
that many Boards of Trade are in- 


teresting themselves at the present 
in extending the flying facilities of 
their communities. It will not be 
long before any sizeable community, 
which is not equipped with an air- 
port will be considered to be behind 
the times. Hence the boards in Van- 
couver, Regina, Toronto, Timmins, 
Brockville, Quebec, Halifax and 
Truro are all taking an interest in 
flying. Some like Vancouver, are 
asking the government to establish 
an air mail service, whilst the ma- 
jority are endeavoring to establish 
suitable airports. 
* * * 

Following the success of the Bet- 
ter Business Bureau in Montreal 
which has saved literally hundreds of 
thousands of dollars for investors 
by uncloaking the fraudulent activi- 
| ties of stock jobbers, the Toronto 
a is interesting itself in the 


formation of a Better Business 
Bureau there. 
* - * 

On the coast, the Vancouver and 
Victoria boards are pushing the 
products of British Columbia by a 
B. C. Products week in Vancouver 
when the stores will make special 
window displays, and in Victoria, by 


a Home Industries Exhibit, being | tribute greatly to the growth of Min- 


sponsored by the Young Men’s 
branch of the board there. 


Western boards are obtaining 
some sound publicity for the Peace 
River District. The Stewart, B. C., 
board has recently issued an inform- 
ative booklet on the territory and 
the Edmonton board has organized 
an excursion there for business men. 

*“* * 


The Calgary Beard, too, is doing 
its best to open up the hinterlands 
of the West in organizing a trip to 
the north-eastern sections of the 
province of Alberta. Calgary is also 
co-operating with Vancouver in an 
effort to have mining operations 
permitted under proper supervision 
in national parks. 

*“- @ 


During the summer months, many 
boards have helped to bring an in- 
creased flow of tourists to their ter- 
ritories. Taking the lead in these 
activities is perhaps the Moose Jaw 
board which has been most success- 
ful in this direction, A Tourist In- 
formation Bureau supplies car own- 
ers with over 70 different road maps 
covering Western Canada. Radio 
broadcasting is being used as a 
means of securing tourists and five 
large conventions in 1929 have al- 
, ready been secured for the city. 


~ o ” 
| Boards in some of the smaller 
| western communities have been 


| carrying on a variety of good work. 
| For instance, Pincher Creek board 
| has sponsored tree planting, better 
| highways and a community swim- 
| ming pool. 

* * * 


The Kingston Board has changed 


its name to the Chamber of Com- | from proceeds of No. 1 


merce after 77 years of activity. 
. * ” 


La Chambre de 
Montreal is endeavoring to have 
used motor cars appraised by the 
customs at a price which will assure 
that the Dominion does not become 
the dumping ground for used cars. 

7 ” » 


At the instance of the extremely 
active board in Saint John, a number 
of other boards in New Brunswick 
are taking up the idea of securing 
a national park for the province. 

os *. * 


The Canadian Chamber of Com- 
merce is publishing in book form the 
proceedings of the last two annual 
meetings held in Quebec and in Van- 
couver. This month’s issue of the 
chamber’s bulletin will contain an 
article on New Zealand which will 
be of interest to business men trad- 
ing with the Antipodes. 

> s 


W. McL. Clarke, secretary of the 
Canadian Chamber of Commerce, is 
in Halifax discussing the Chamber’s 
work with D, R. Turnbull, vice-pres- 
ident, and Lt.-Col. Alexander Mont- 
gomerie, councillor. Mr. Clarke says 
he is finding conditions good with a 
healthy economic atmosphere pre- 
vailing. 
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CHARLOTTETOWN (Special) — 
The annual meeting of the Associ- 
ated Boards of Trade of Prince Ed- 
ward Island, was held at Charlotte- 
town during the past week with one 
hundred delegates present represent- 
ing eight local boards of trade. 

William M. Birks, president of the 
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DIVIDEND CUT 
NOT LIKELY IN 
TWIN CITY 


(Continued from page 1) 
company sold $18,000,000 of first 
lien and refunding 5% per cent. 
bonds the net result of which was to 
increase the funded debt from $19,- 
478,000 to $22,473,000. A total of 
$15,000,000 of maturing bonds is to 
be refunded and the balance of 
slightly under $3,000,000 went for 
motor buses and other capital pur- 
poses. 

First Half Normally Better 

If net income for the last half of 
the year were equal to net income for 
the first half, the total would be $1,- 
145,000, or not very far under the 
ten-year average of $1,164,768. But 
in 1927, the company earned 59 per 
cent. of its net income in the first ss 
half of the year and only 41 per cent. = 
in the second half. Repetition of this 
experience will mean net earnings 
for the year of something under $1,- 
000,000, or perhaps $100,000 under 
dividend requirements at the present 
rate. 

Directors of the company continue 
to express considerable faith in the 
enterprise. They believe that the po- 
litical path will be smoothed, that 
the public will acquiesce in adequate 
rates, that bus and taxicab revenues 
will be a growing assistance to the 
parent company. More than all, per- 
haps, they have faith that the fu- 
ture of the street car is brighter than 
its immediate past and that the com- | 
petition of the private automobile 
will be less and less a factor as the 
cities grow and traffic becomes more 
dense and restrictions on the parking 
of motor vehicles necessarily become 
more stringent. Moreover, it is 
pointed out that the Northwestern 
States are increasingly prosperous | 
and’ that this. prosperity will con- | 
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neapolis and St. Paul. 


Old Holders Are Weary | 
Yet individuals who have held the 
stock for many years are becoming | 
discouraged. Twin City common at | 
one time was one of the most active | 
stocks on the Toronto exchange and 
the maintenance of the 6 per cent. 
dividend from 1909 to 1917 fixed the 
stock in the minds of many holders | 
as a conservative and stable invest- 
ment. The war and its consequences 
on utilities were accepted as un- 
avoidable evils which were only tem- 
porarily discouraging. But now, ten 
years after the war, there is a grow- 
ing impatience with a _ situation 
which does not seem to improve. Dis- 
couragement is reflected m the mar- 
ket price of the stock. As will be 
seen in the accompanying chart, the 
1928 low has been only eight points 
higher than the post-war low of 32% 
when the dividend was 3 per cent. 
and a 2 per cent. rate was in the 
offing. It is a far cry from 1914, 
when the stock was buoyant at and 

above par. 


The following schedule shows the 
funded debt and stock liability of | 
Twin City and its subsidiaries: 

Statement of Funded Debt 

Twin City: 

(1) Ist lien & refund. due 1952 $18,000,000 | 

Minneapolis St. Railway : 

(2) Ist mtg. coll. 544 notes. due 






Robert 





| 
Aus: 16, 1908S ki csccecs esse 25,000,000 | 

St. Paul City Railway: 
(3) Ist mtg. 6% due 1932 ... 224,000 | 
(4) Ist cons. mtg. 69% due 1934 456,000 | 
(5) Cable cons. mtg. 5% due 1937 8,708,000 | 


Minn, St. Ry. & St. Paul City Ry.: ) 

(6) Cons. mtg. 5% due Oct. 1, 1928 x10,000,000 
Twin City Motor Bus Co.: | 
(7) 1st real estate mtg. notes due | 
Serially to 1936 ..cccecesess 85.000 | 


$22,473,000 
x—Nos. 2 and 6 to be redeemed at maturity 






Capital Stocks 
Pref. 7% cumulative ($100 par) $ 3,000.000 


| Common ($100 par) .......... $22,000,000 | 
net mortgage and stock | 
liability to public .......... $47,473,000 | 


Twin City common would earn 9 | 
per cent. if earnings of 744 per cent., 
on the valuation of $47,983,318 (plus 
$5,000,000 new investment were 
available. ( 





Canadian Chamber of Commerce 
was present and spoke. He said, 
“When the farmer fails, Canada fails. 
Great questions of business in Can- 
ada are national. The chamber j 

speaks the business voice on nationa! 
economic subjects through its 170 
affiliated boards. Counting noses 
and dollars does not make Canada 
nor the Empire great. The chamber 
is making telling progress.” 

Secretary W. McL. Clarke refer- 
red to the value of actively function- 
ing provincial associations built 
upon the solid rock of live local 
boards of trade and their individual 
members. Service determines largely 
uaa of the local board he 
said. 

Premier Saunders and President 
McDonald of the Island Association 
spoke of the remarkable agricultural 
progress of the Island in potatoes, 
foxes, eggs and dairy products. The 
outlook never looked better. Among 
the resolutions adopted was one urg- 
ing the Canadian National Railways 
to build a summer hotel. A second 
urged the provincial government to 
form a department of colonization, 
while a third called upon the federal 
government to replace immediately 
the burned potato warehouse at 
Charlottetown. 
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CREDIT INFORMATION 


és 

The Bank of Montreal maintains departments of Domes- : 

tic and Foreign Credit, and through aN 

and world-wide connections has 
“-*f * fi n ation 





ERE is a shirt that will stay down, 
the an preventing = “creeping 
matter what strenuous sport you ma 

Finely tailored from a splendid white broadcloth in 
attached style. Sizes 14 to 17. Simpson’s price, $2.50, — 
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Total Assets in excess of $860,000,000 


The Store for 


It buttons to 
ig 
collar 





Street ‘Floor. 
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Our own offices in Lone 
don, England, and New | 
York—and private wires . 
between Toronto, Montreal ~ 
and New York—keep us 
in close daily touch with the 
world’s money markets. — 
We offer prompt service — 
and the best possible rates 
on Foreign Exchange. 


Telegraphic and Cable 
transfers are given special 
attention. 


DOMINION 
BANK 


Established 1871 


Return of the Chartered Banks of the Dominion of Canada, June 30th, 1928 
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;»overnment| FinanceAct |Governments|; Canada Canada n Canada ‘ 
$ $ t $ } g $ choo See ee 
Montreal................| 46,271,886  15,485,039' 15,009,000, 8,097,757 181,014,759 415,819,614! 102 As 325 ? ib9,9351 1 J 641! 
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Toronto........+ ..., 8,400,788 622,894, 3,000,000 367,951 33,934,437 63,903,983 od 63,712 537,99) 
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Royal.....sseseseseesss| $1,649,173 #,762,804 — 15,009,00) 7,081,335) 177,089,925 $)8/593:724) 184,982°915 1.129437, 092782 
Dominion... ..secesess--| 8,298,389 952,008, — 4,090,00) S71,74: 52,432,938 69,806,210 750325172, 2aztise! = 73°62 
Standard.....cscsccese..) 7,092,175 695,034, 4,509,0J) S18,50) 25,036,979, 54,307,209... *... ‘377,63 35414 
Nationale.,..... ++} 12,650,174; 1,087,079, 5,090,009 3,874,489 = 22,501,367) 91,731,591)” “1,662°532 1738 127284 
i PERE, sxeescvncces dl SSOISSD! SIE SLTE 35 sn ss owen oc 2,623,889 — 34,022,038) 71,934,653! a $07,484 7.019 
Weyburn Security........ 469,092 SOROS chkanecsns 11,355 1,614,872 SORPMOG ae . 
SI ish onc 183,379,487| 31,214,455) 57,250,000 27,487,885! _697,322,343/1,487,854,017| 376,234,999 16,073,601 9.341.011! 





























































Liabilities 
j | 
Da>to Sills Lotters of Other Dividends Reserve Capital Total Capital Capitat % last} Loans to Average A Greatest 
_ Banks Pasarie Cralit aa drilities O»slarad Fund paid up Liabilities | suthorized 1 abscribed vi- | Directors zold and Domigion amount 
vurwa re anil et: © 129314 dend Coin Held | Notesheld | notesin Cis, 
6 54,0 A 169,257 14,84 22 1 , , | 7 4 ” gBeagl’ gd callie ‘6 
5,854,06 $9,25 81,223 1,413,593 23,092) 39,916,709, 29,916,709! 871,689,650 31,175,009 = 29,916,700} 1 5,051,929  28,638,61 7) 3 
2,017,941 259,093 7,256.57) 110235 402,032! 29,099,09), —19/090,009} 269,804,149 — 15,090,000 10,000,000! 16 1,141,084! es S42 Barris 18 5en'305 
2,199,95) 639,395 2,725,351 243,252 3,52) 7,009,00) 5,090,009} 132,206,153 19,099,009 5,000,000} 12 3,563,187 346,000, 7,445 8,400,788 
MEAN) usu jccesnes 24,030 23,796 7,3J1 1,599,092 4,099,009) 52,339,552 3,009,009 4,000,000] 9 ]............! 205,764! 416,486] 4,115,083 
22,333,939), 5,520,178 24,970,548 enveul 17,795, 29,999,099 29,099,009 583,878,097 23,090,002 + —- 2,000,000) 12 7,110,902, 16,871,000 21,146,000} 28,563,152 
25,126,15)) 5,349,317 45,247,322 3),0)) 43,08) 3),099,0)) 39,999,090 879,122,01K —-$),090,000 39,000, 12 2,362,989 11,280,955) 6,723 41,649,173 
2,993,585 295,025' 5,245,625 419,025 182,754 $,999,09) 6,009,009! 145,505,327 19,000,002 6,000,000] 12 2,107,696] 2,184,000! 4,815, 8,298,389 
1,852,293] .....0. setae 476,89) 7,441 1,632 2,999,090) 4,823.40), 199,738,692 —«5,900,00) ~—s- 4,823,400] 12 "105,435 "392,999, 2,703,715} _ 7,092,175 
742,133); eo SOSA oc oscsk as, 6.485 5,509,09), $599,009} 151,293,897) 19,090,009 5,500,000} 10 200,050) 875,662! 655, 12,650,17 
955,01] .....000s aes Pe ce cexes bebae 819 7,599,09) 7,099,099) 139,801,27 19,099,099 7'039,000| 12 76,462 919,566 4,081,625 oer 338 
BRSOF) 0 svi o's 6,099) 00.0 s0cecece 72 259,09) 524,560, 5,978,247} 1,009,090} 655,700} 7 14,393 24,266 "38,4 502,507 
catty acain ahh tentay Db talimnen! ton aap a - ae ea aid ia Onin, nd sae eens camaee| aw ene—eveenseatente] ae aerreceeediesticn | nose =< mv <en-one ff eibpesdie] attinsssaue conaeon nal conic ascadnatn A tpaleoeiied ena 
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Assets 
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Cu ¢ | Oemtetes | Not ls a : Canadian | Railway Other Other Loans to Real 
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Royalf....., w+] 11,259,304 18,176,888 4246/8260 14.2 Won7 4.216.873 7°57, a 14,165, 17 1 $5,870,899 25,353,625! 9,322,885 43,551,601 35,976, 5 1 $292,423) 35,189,059) 8,694,994) 18,205,638) 1,899,293) 2,311,361 1,286,900) 12 248,723 24,070,548 1,990,000} 12,000,000 ° 2 204,862) : 588, ; 
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**Of this deposit $20,630,866 is in gold coin; the balance is in Dominion notes. 


*The business of the bank in Paris, France, and in San Francisco, U.S.A., 
(France) has been incorporated under the la 


The Royal Bank of Canada 


—Footnote to Royal Bank return. 









is carried on under the name of jocal incorporated companies and the figures are incorporated in the above statement.—Footnote to Bank of Montreal return 
ws of France to conduct the business of the bank in Paris. As the entire capital stock of the Royal Bank of Canada (France) is owned by the Royal Bank of Canada, the assets and Jisbilities of the former 


‘The assets and liabilities of the Banque Canadienne Nationale, France, same being considered a branch operating as a subsidiary of the Banque Cagadienne Nationale are included in above return.—Footnote to Banque Canadienne Nationale retura. 
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Wheat Pool Faces 
Most Crucial Test 


in New 
“Orderly Marketing” 


Works to Advantage 
of Others 


CARRYOVER IS HEAVY 


Banks Withhold Decision and 
Advance to Farmers is 
Likely to be Less 
This Year 


By Staff Editor 

WINNIPEG.—After five years of 
more or less successful operation, the 
Wheat Pool now faces the task of 
explaining to its members its ina- 
bility to carry out the basic prin- 
ciples of its foundation, namely, or- 
derly marketing and the ation 
of wheat prices, 

How it will do that remains to be 
seen. Meanwhile the majority of 
Pool members are content with re- 
sults already attained. Whether they 
will be content with the showing for 
the 1928-1929 crop year is a matter 
of extreme doubt. 

Conditions leading up to the pres- 
ert situation are not without in- 
terest. The pool started operations 
last year with a carryover of near- 
ly 7,500,000 ame a crop last 
year was without parallel in many 

ts. Estimates of the wheat 

yield, officially and unofficially, were 
wide of the mark, Even today there 
ds some hesitancy in placing a final 
estimate on last year’s outcome. 
Sufficient to say, however, the yield 
of wheat was well in excess of 430,- 
000,000 bushels. Of this amount, the 
; a roughly 200,000,000 

ushels, 


Grain Prices Drop 

Until last month, an excellent 
price was secured for wheat. The 
grain exchange average for the year 
up to July 31 was about $1.46 a 
bushel. The Pool already has made 
interim payments of $1.40 a bushel 
on the basis of No. 1 Northern. The 
amount received by the farmer ac- 
tually was much less, as only about 
1 per cent. of last year’s crop graded 
No. 1, while the average was less 
than No. 3. 

A final payment is due to the 
farmers, but it is doubtful if it will 
be made in view of recent develop- 
ments. 

In the past three or four weeks— 
on the news of an exceptional crop 
in the United States and Canada— 
wheat ‘xy tumbled to a point 
where they are lower than for some 
years past. Current quotations of 
$1.10 a bushel for No. 1 Northern, 
on a purchasing power basis, are 
much below those prevailing imme- 
diately prior to the war. 

If the Pool was or is capable of 
bringing about orderly ing 
and thus maintain prices then why 
the present break in prices? Again 
is aoe Se pool’s seme - ee 
marketing partially responsible for 
the falling off in values? 

Although there is no information 
available at the moment as to the 
amount of wheat carryover into the 
1928-1929 crop year, there is a reas- 
onable certainty that the quantity 
is far above normal. In the United 
States, Argentine and Australia, the 
other principal wheat exporting coun- 
tries, the carryover is normal. Why 
this disparity exists can be argued 
from morning till night, but there 
are many in the West that lay the 
blame at the door of the Pool. 


Held Back Wheat 

Why this is so is explained as fol- 
lows: During the first eight months 
of the last crop year, the Pool mar- 
keted a fair quantity of wheat at 
prices above the average which pre- 
vailed throughout the twelve months. 
In its desire to bring about orderly 
marketing, the pool held back a con- 
siderable quantity, e jally during 
the months of April, May and June. 

During those months Australia 
and Argentine exporters marketed 
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Crop. Year 


To Label Products 


of Nova Scotia 


From Our Own Correspondent 


MONTREAL.—The govern- 
ment of Nova Scotia is to dis- 
tribute free through its de- 
partment of Natural Resources 
labels of various sizes on which 
are printed prominently the 
words: “ ucts of Nova 
Scotia, Canada.” It is expected 
that two million distinctive 
labels will be placed on Nova 
Scotia products this year. The 
government will give the de- 
sign of the labels much pub- 
licity with the object of mak- 
ing it well known and a popu- 
lar symbol in the markets of 
the world. 


their grain as fast as possible at 
— that were held up by the re- 
usal of the Pool to market its 
stocks. As one in exporter here 
said: “The Pool held the bag for its 
Australian and Argentine competi- 
tors.” 

Then came the highly encouraging 
crop reports from the wheat grow- 
ing sections of Canada and the 
United States and prices started to 
sag. The Pool undoubtedly has been 
caught with a large yy of 
grain still to be markete 


Sell to New Pool 

As far as the 1927-1928 pool is 
concerned, this will not affect re- 
turns, as the carryover will be sold 
to the incoming Pool. 

Meanwhile the Pool is going ahead 
with its campaign to enroll new 
members for the five year contract. 
The first attempt was a failure as 
the objective was far from being 
reached. 

Nothing daunted, however, the 
Pool has gone ahead with its cam- 
paign to secure contracts and is ad- 
vertising widely the benefits of mem- 
bership. The form this advertising 
has taken verges almost on the 
blatant. For example, the following 
was excerpted from an advertise- 
ment which appeared in a large num- 
ber of Alberta papers during the lat- 
ter part’of May last: 

“Except for those who have not had 
their grain threshed owing to weather 
conditions, and the few who held their 
grain since last harvest, the non-Pool 
farmers have little concern in the pres- 
ent higher prices for wheat. The 
“Average Closing Prices” ever on the 
lips of the Grain Trade should really 
be figured during the time the bulk is 
going on the market. That is, from 
September to April. With very little 
wheat in non-Pool farmers’ hands how 
can they be benefited by high prices 
from now on? 

“Wheat Pool members, on the other 
hand, have a vital interest in present 
prices. They have seen their Pool start 
the crop year under a burden. of tre- 
mendous wheat supplies and a handicap 


CUSTOM MADE 


SHIRTS 


Reasonably priced 
Write for Samples, Ete. 
JoHN BuDD 
110 Adelaide St. W., Toronto 


of a cloud of ‘bearish’ news. Last fall 
grain poured in rivers into Winnipeg, 
and Vancouver's facilities were taxed 
to the limit. Argentine had raised a 
tremendous crop. Europe‘s production 
was up by millions of bushels. The 
United States wheat crop was heavy 
and altogether things did not look any 
too rosy. 

“The Canadian Pool had a difficult 
task on hand and Pool members may 
have @ good excuse for a feeling of ela- 
tion at the successful manner in which 
@ grave situation was handled by the 
organization they had created. Pool 
members are now in a position to par- 
ticipate to an appreciable extent in the 
rising market prices. 

“If there was no Wheat Pool in 
Western Canada what would the situ- 
ation have been? The bulk of the 
wheat would be out of the farimers’ 
hands and in the hands of market in- 
termediaries who would reap a very 
rich profit indeed. The Wheat Pool has 
changed this situation in a decided 
fashion. Now Pool members can sit 
back unworried and feel assured they 
will get the best year’s average price 
for the product of their labors.” 

In view of the foregoing, the Pool 
has been somewhat remiss in allow- 
ing prices to decline so sharply in the 
past few weeks. That is if it could 
control prices, as many of its lead- 
ers have stated. 


Furthermore, agents of the Pool 
are going through the country 
making the definite statement that 
the Pool will advance $1 a bushel 
on No. 1 Northern for the 1928 crop. 
The private elevator companies cer- 
tainly will not make any such ad- 
vance on the new crop on a falling 
market. And as the banks, at the 
moment, have not determined what 
advance they will make, one is led 
to wonder who is going to put up 
the money. The banks, of course, 
will advance money, but every one 
connected with the grain trade will 
be astonished if it is anything like 
a dollar a bushel. 

The announcement of the bank 
advance is overdue. Possibly the 
banks are waiting to see more sta- 
bility in the market before coming 
to any decision. They may make an 
advance of 85 cents a bushel on No. 
1 Northern, but certainly not $1 as 
long as present conditions continue. 

In that event, will the Pool mem- 
bers be content to take a smaller ad- 
vance than last year. In view of the 
promises made by the Pool and its 
comparatively good record for the 
past five years the inevitable con- 
clusion is that there will be a lot of 
grumbling. 

In its own interests the Pool will 
endeavor to make the largest ad- 
vance possible for the 1928 crop in 
the hope that conditions later on 
may bring about a price advance. 

It is taking a long chance, how- 
ever, in view of current conditions. 
While hail, rain or frost may ma- 
terially affect the Canadian wheat 
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crop between now and threshing, the 
chances are slim, and everyone is 
looking for a yield in excess of five 
hundred million bushels. Adding to 
this a carryover of anywhere from 
50,000,000 to 70,000,000 bushels, and 
deducting 100,000,00 bushels for do- 
mestic consumption, there remains 
for export over 400,000,000 bushels. 

There is also the United States 
crop to be taken into consideration. 
The latest estimate gives that coun- 
> a yield of fall and spring wheat 
of about 891,000,000 bushels, one 
of the largest crops in recent years. 
Over 250,000,000 bushels of this will 
be available for export, which, added 
to Canada’s surplus, creates an un- 
precedented volume. 


The wheat pool now has an op- 
portunity to show what it can do in 
the way of bringing about orderly 
marketing and advancing prices. 
How it will be able to bring about 
any appreciable increase in prices, 
despite an obvious over-supply of 
wheat, will be followed with interest 
by both opponents and proponents 
of the Pool. 


Wheat Shipments Make 
July Record in Export 


The effect of the large grain ship- 
ments that have been necessary this 
summer to catch up with abnormal 
stocks on hand is seen in Canadian ex- 
port figures for July. Exports of 
$125,530,791 probably gave the month 
the largest July total on record. 

Exports were $79,400,060 in July a 
year ago and $125,500,000 in July this 

Most of the increase was in 
- Wheat exports in July, 1927 
were $10,000,000 and in July this year 
$42,300,000. . 

Imports in July were $103,403,649, an 
increase from the July 1927 figure of 
$90,598,447. 


Ford at Capacity 


FORD.—The Ford Motor Company 
of Canada, Limited, is now at the peak 
of production, turning out 50 cars a 
day, which, however, is not yet equal 
to the demand for “new Fords,” ac- 
cording to W. R. Campbell, vice-presi- 
dent. The company has more than 
10,000 persons on the payroll. 
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A Complete Record of 
your Investments 


Gives all the information 
you frequently need about 
your bond investments 


WALTHAUSEN HAT 
EARNINGS GROW 


IRON, STEEL OUTPUT 
HOLDS ABOVE ’27 


Though Producti in Jul 
IN F ISCAL YEAR Fell i eg Pretoar 


Preferred Dividend Was 
Earned Three Times Over 
After All Charges 


From Our Own Correspondent 

MONTREAL.—The annual report 
of the Wolthausen Hat Corporation 
for the last fiscal year ended May 
31, reveals substantially increased 
earnings with a strengthening in the 
company’s liquid position. The pre- 
ferred dividends during the year 
were earned three and a half times 


over. 
The following figures showing the 
income account and working capital 
position figures over the past two 
years reveal the progress which the 
organization is making: 
1928 
$254,922 
163,562 


$ 91,360 


1927 
$212,445 


Gross profits 
143,777 


Expenses, includ. deprec. 


Net profits 

Bond interest 

Other interest 

Bond discount 
Reorganization expenses 
Provision for Income Tax 
Provision for Sink. Fund 
Income Tax adjustment 


3.242 
6,000 
198 

$ 40,329 


$ 51.031 
14,000 


$ 37,031 
170 


Net profits for year ... 
Preferred dividends’ .... 


Less special adjustment 


$ 38,861 
Working Capital Position 
1928 


$472,336 
175,214 


— 


ee $297,122 $248,030 


1927 
Current assets $404.079 
156,049 
Net Working Capital 


Larger Royal York 
A further 136 rooms are to be added 
to the new Canadian Pacific Toronto | 
hotel, the “Royal York,” which was al- 
ready destined to be the largest in 
the British Empire. The extension will 
be 17 storeys high, with eight rooms to 
each floor. The hotel will, when com- 
pleted, then have 1,200 rooms. 


Higher Accounting 


Courses under the personal direction of 
W. S. Ferguson, C.A., given through the 
Shaw Schools, Toronto, will qualify you 
for any known degree given Cana- 
dian Associations. Please write Dept. P, 
Bay and Charles, for particulars. 


Established 1889 


y,P- LANGLEY ¢ ¢, 


C. P. ROBERTS,C.A. ° 
Chartered Accountants 


G. 8. HOLMESTED 
Trustee in Bankruptcy Proceedings 
Offices: McKinnon Bidg., Toronto 
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Month in Volume 


Production of pig iron in Canada 
during July amounted to 95,422 long 
tons, a decline of two per cent. from 
the record for the year at 97,379 tons, 
established in June. During July of 
last year 50,997 tons of pig iron were 
produced. 

Compared with the figures for the 
previous month, the totals for July 
show that more foundry iron was made 
but the gain was not sufficient to off- 
set the decline in the outputs ‘of the 
basic and malleable grades. Tonnage 
of foundry iron advanced to 36,393 tons 
from 25,968 tons, basic iron dropped 
to 57,397 tons from 69,040 tons and 
malleable iron declined to 1,632 tons 
from 2,371 tons in June. 

For the seven months ending July 
31, 1928, the cumulative production of 
pig iron in Canada totalled 563,435 tons, 
an increase of 24 per cent. over the 
454,710 tons reported for the corres- 
ponding of a year ago which in turn 
was 4 per cent. over the tonnage for 
the first seven months of 1926. This 
year’s output included 413,199 tons of 
basic pig iron, 124,469 tons of foundry 

iron and 25,767 tons of malleable iron. 


Steel Ingots and Castings 

Production of steel ingots and di- 
rect steel castings in Canada at 82,- 
807 tons in July was 29 per cent. be- 
low the output of 116,530 tons for the 
previous month but 50 per cent. above 
the 55,250 tons reported for July of 
a year ago. Decreased output of basic 
open-hearth stee] ingots accounted for 
the decline; this grade dropped to 78,- 
528 tons from 111,324 tons. 

For the seven months ending July 
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731,145 tons as against 542,560 tons 
produced during the corresponding pe- 
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cumulative production totalled 


After all—Experience is 


Important 
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helped its customers solve just such a pre 
—in its four generations of experience, | 


This Bank solicits Business Accounis 


THE BANK OF 


NOVA SCOTIA 


Established 


1832 


Capital, $10,000,000. Rese 
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Assets over $260,000 


The Weybum Secutity Bank 


Chartered by the Act of the Dominion Parliament 


HEAD OFFICE - 


DIRECTORS:—Alex. Simpson, Pres., 
Mergens, Vice-Pres., 
Sask.; M. A. Miller, Weyburn, Sask.; 
North Dakota; 
Gen. Mgr., Weyburn, Sask. 


Weyburn, Sask.; J. 


Tue DAILY NEWSPAPERS OF CANADA stand ready to carry the 
message of legitimate business into every literate home in the Dominion. 


Ninety-seven Daily Newspapers in all—distributed from Atlantic to Pacific 
—whose combined circulations total 1,900,000 copies per day. 
These Daily Newspapers are invited into these Canadian homes—are paid to 
come into them—they never intrude. is 
Your advertising message has behind it the‘ prestige and good-will and 
influence of the paper that carries it. It is introduced and recommended to 
the reader in a friendly way. It is sure to be seen and read sympathetically, 
and at a time when the mind is most receptive, 


s 


N O other form of publicity compares in effectiveness with advertising in 
the Daily Newspapers. 
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"ItOpens Almost very Door: 
and &nlers Almost Every Home, 


We shall be glad to send you a 
binder containing sufficient loose- 
leaf forms for the ordinary investor’s 
holdings—more if you need them— 
entirely without obligation. 


GAVE trips to your safe deposit 
box; have all the information 
you ordinarily require concerning 
your bond investments entered in 
this handy loose-leaf record. Keep 
it in your desk. 

Through studying the use of this 
record by investors, we have so ar- 
ranged and simplified the forms that 
anyone can fill in the data in a mini- 
mum of time. 

Then you have a complete record 

Ball Bearing of the uid details eon bond 
Pumps investments—maturities, interest 
; ! dates, optional features, etc. 


‘Five years’ wear on a ball bearing , 
Write for Booklet FP-88 


HALSEY, STUART & CO; 


It costs less than any other form of advertising. Mr. Claude C. Hopkins, an 
American advertising man of world-wide reputstion and great experience, 
of whom it is said that he changed the buying habits of a nation, states on 
page 77 of his recent book entitled ‘“‘My Life in Advertising” : 


“We have learned that newspapers offer the 
cheapest distribution of any offer we wish to make.” 


Greatest 
amount 
notesin Cir, 


Competent Investment 
Service by Mail 
For investors who live at too great a 
distance from our offices to be called 
upon by our representatives, we main- 
tain a competent staff, trained to give 
as efficient and satisfactory service by 
mail as could be rendered through 
personal contact. Write to our nearest 
branch office if you are interested in 
knowing the full details of this service. 


46,813,281 
Apverrisinc can be placed in every Daily Newspaper in Canada— 
giving complete coverage of the Dominion—at a combined cost of only 
$5.56 an agate line. 7 

If your product does not enjoy national distribution, you will find Daily 
Newspapers published in the limited territory where it is sold. They cover 
your field. 


ANY ADVERTISING AGENCY 
officially recognised by the Canadian Daily Newspapers’ Association will 
gladly quote advertising rates of any Daily Newspaper or group of Daily 
Newspapers by return of mail, and will study your marketing problems and 
prepare your advertising copy,’ 
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s in sleeve bearings. Seal- 
INCORPORATED 


ing rings therefore maintain their } 
Original clearances and the pumps 
CHICAGO 201 South Le Salle Street NEW YORK 35 Wall Street 
PHILADELPHIA 311 South Fifteenth Street DETROIT 601 Griswold Strees CLEVELAND 925 Euclid Avenue 


do not lose their efficiency. ’ 
8T. LOUIS 319 North Fourth Street BOSTON 85 Devonshire Street PITTSBURGH 307 Fifth Avenue 


874,921,710 | 'Ball bearings require greasing but 
MILWAUKEE 435 Cast Water Street MINNEAPOLIS 608 Second Avenue, South 


262,109,076 
133,590,279 
52,897,058 
$88,483,559 
883,691,671 
146,857,267 
102,272,962 
152,779,479 
142,469,303 
6,039,548 


3,346,111,91 


Once a year and are dirt and water 
Proof. Thus the pump is easier kept , 
clean and the cost of lubricant and ¢ 
lubricating gangs is reduced. 
Other reasons for the high efficiency , | | 
-&ndunusual economy of these pumps} 
"are contained in our bulletins, 9P.M 
astern Standard Time 


8 P. M. 
Central Standard Time 


Every Thursday Evening 
Listen to the “Old Counsellor” on the 
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1] RUBBER 


Opening New Fields of 
Enterprise for Canadian 


Industry 


O MANY and varied are the uses of 
rubber that many untouched, highly 
profitable markets are still open for 


enterprising manufacturers. 


Daily the 


demand for articles made of rubber 


increases. 


Recent times have 


witnessed many 


wonderful developments in the applica- 
tions of rubber for use in the home, in 
industry, in engineering and in public 


works, 


'AlJl ‘the latest developments of rubber 
manufacture will be on view at 


THE 


Rubber Grower’s Association 
‘EXHIBIT 


Dominion Government Building (North Wing), 
Canadian National Exhibition, 
Toronto, August 24—September 8, 1928. 


Full information on this interesting 
subject may be obtained at the Exhibit. 


Call for a copy of any or all of the follow- 
ing free booklets which describe and 
illustrate the numerous uses of rubber: 
“Rubber in the Home” — “Rubber Road- 
ways’— “Rubber and Engineering” — 


“Rubber Flooring” — 


“Rubber and Its 


Uses in Building Works” — “Rubber and 
Textiles” — “The Crepe Rubber Sole’ — 
“Rubber and Footwear.” 


Rubber Grower’s Association 
INC. 


2, 3, & 4, Idol Lane, Eastcheap, 
London, E.C. 3, England 


_Acadia Sugar Stronger 


in Net Liquid Assets 
From Our Own Carrespondent 


MONTREAL—It is understood that 
earnings to date this year, of Acadia 
Sugar have been substantially in ex- 


MONTREAL 
the 
Power City 


Unlimited power at low 
rates has been one of 
the contributing factors 
in making Montreal the 
great industrial centre 
it is today. 


Only a few years ago, 
approximately 2,500 in- 
dustrial] plants were be- 
ing served by this Com- 
pany, while today it 
serves over 2,700 plants 
and more than 196,000 
householders. And there 
is a surplus of energy 
es more than 200,000 
Pp. 


Montreal Light, 
Heat & Power 
CONSOLIDATED 


cess of bond interest requirements. 
Some time ago the company was re- 
financed by a bond issue now largely 
held by Canadian investors. The com- 
pany’s cash position is strengthening, 
and an increase in its working capital 
at the end of the current year may 
perhaps be expected through the 
ploughing back of surplus earnings 
into the property. 

The Canadian sugar refinerjes have 
asked relief from the federal authori- 
ties from the situation now existing in 
which Cuban refineries are selling 
sugar in the Canadian market at a fig- 
ure which goes not permit a fair re- 
turn on the investment of the Can- 
adian companies. However, the opinion 
seems to be that the industry can ex- 
pect little Selp from the government. 
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MONTREAL POWER Western Natural Gas 
July Earnings Higher 


SOON TO ISSUE 
CUSTOMER STOCK 


| Additional Shares Will Not 
Disturb Market 
Position 


From Our Own Correspondent 

MONTREAL.—In three weeks 
time Montreal Light, Heat & Power 
Consolidated will sign, seal and de- 
liver 100,000 of its shares to its 
customer-shareholders who have 
been purchasing these over the last 
two years. 

Some qualms have been aroused 
as to what effect the delivery of this 
large block of stock will have on 
the market situation, but officials of 
the power company are apparently 
not worrying on this score. 

In fact, they are Ee with the 
way the campaign has worked out, 
and over the 24 months period, out 
of a total of some 20,000 sharehold- 
ers, less than 200 have defaulted in 
their payments or asked for a refund. 


Not only that, but the payments 
have been met promptly, and a few 
customers have willingly foregone 
their monthly discount on their light 
bill so that they might have funds 
to make the payment on their stock. 

As to the possibility of this stock 
being thrown on the market, it is 
pointed out that at least half of the 
shares were sold to Montrealers who 
were already shareholders in the 
company. It is thought therefore, 
that these people will not be anxious 
to get rid of their stock, which they 
are already holding among their in- 
vestments. Of the other half, it is 
considered highly improbable that 
more than one quarter of the cus- 
tomers will want to get rid of their 
stéck, even though it shows them 
something like a 100 per cent. profit 
over the two year period. 


12,000 At Most 

Assuming then that at the very 
most, some 20 or 25 per cent. of the 
new customer-owners decide to take 
their profit, this would mean ap- 
proximately 10,000 or 12,000 shares 
thrown on the market. However, it 
will take several weeks to issue the 
stock and distribute it, and consider- 
ing the fact that the stock is large- 
ly in two or five-share lots and also 
that there is almost invariably a 
very good buying demand for Mont- 
ak: ay there is little likelihood 
of any real fluctuation. 

One theory that has been put for- 
ward, is that the company might at 
this time announce some increase in 
dividend or other distribution by 
way of making assurance doubly 
sure. In offici circles, however, 
this theory is discredited, because al- 
though undoubtedly Montreal Power 
will increase its dividend eventually, 
it is not felt that the present time 
will be chosen for such action. 


Good Campaign 

Certainly the company has taken 
every precaution to sell its new 
shareholders on the soundness of 
their investment in Montreal Power. 
Starting last March, a series of 
jletters have, been sent out regularly 
with the monthly bill, drawing at- 
tention to the strong position the 
‘company holds, its steady increase 
tin business, its future possibilities 
‘and finally driving home the point 
that investment in Montreal Light, 
‘Heat & Power is a permanent and 
profitable one, jealously to be guard- 

| ed and maintained. : 


Public Utility Earnings 
—oo——————— | 
Southern Canada Power 

July— 1928 
Gross ...... eevee soe $ 151,995 
49,217 
cance 102,178 


eereeeteee $1,492,621 
476,623 


« $1,015,998 


1927 
eaeeereroses 
78,145 


$1,253,417 
428,522 


$ 824,895 


Jamaica Public Service Company 


mth of June~ 1928 1927 
earnings $ 55.694 § 654,705 
Operat. expenses & taxes 33,973 $1,970 


—— 
$ 22,734 
0 6,157 


$ 16,577 


$674,192 
397.436 


76,756 
73,938 


$202,818 
The above figures converted from £ Ster- 
ling at the rate of $4.86-2/3 to the £1. 


x—Hor Reserves, Retirements and Divi- 
dends.' 


Net 
G 


Net) earnings 


| 
| 
| 


| Interest charges . 


g 
12(Months ending June 30— 
Gross earnings $702,748 
Operat. expenses & taxes 412,489 


Net q@arnings .....eye0%5 $290,258 
Interest charges 68,480 


B. C. Electric Ry. 
June— 1927 1928 
Totaligross earnings... $1,028,475 $1,068,252 
Less:\ Work. exp., ete. 765,957 790,321 


Net jincome $ 262,518 $ 277,931 


Agg. oss earn. from 

duly B 1927, to June 

‘ 28 $12,748,468 $18,441,321 

Age. met earn. from 

July 1, 1927, to 
28 


Jyne #30, 19 $3,639,608 $3,890,325 


Winnipeg Electric 

Total gross for June, 1928, was $481,008, 
an increase of $17,892 over the same month 
of lest xr. Net, however, was $7,228 lower 
at $146,866. 

Total gross earnings from January 1 to 
the end af June amounted to $3,116,534, an 
increase ,of $104,434, whilst net earnings 
showed a¥decrease of $73,484 at $1,016,705. 


Canadian Western Natural Gas. 
L. H. & P. Co. 

. 1928 1927 Iner. 
Earnings—Yuly $ 68,289 $ 53,270 § 15,018 
Jan, 1-July 31 1,134,983 963,201 171,781 

| masa 
Railway Earnings 


1928 1927 Incr. 


iv oo2 (receiving sets worth 


Canadian Western Natural Gas 
earnings in July were 28.2 per cent. 
ahead of July of 1927, the respective 
figures being $53,270 and $68,288. 
Earnings from January 1 to July 31, 
1928, were $1,134,982, comp to 
$963,201 for the corresponding per- 
iod of last . This represents a 
gain of 17.4 per cent. despite mild 
weather in the spring months which 
reduced the consumption of gas in 
Calgary and other places served by 
the company. 

Canadian Western Natural Gas is 
one of the most profitable subsid- 
iaries controlled by International 
Utilities. In the last year, this com- 
pany has benefited from new fran- 
chises with various communities in 


Canada Northern 
Increasing Output 


From Our Own Correspondent 
MONTREAL.—The output 
of the Canada Northern Power 
ration for the first six 
months of the current year 
showed a substantial increase 
as compared with the com- 
pany’s power sales during the 
corresponding period of a year 
ago. e output for the first 
six months of 1928 was 168,- 
000,000 k.w.h., as compared 
with 147,000,000 k.w.h. in the 
first half of 1927. During the 
month of June the output in- 
creased by 5,000,000 k.w.h. 
from 24,000,000 k.w.h. a year 
ago. 


RADIO INDUSTRIES 
SHOW PRODUCTION 
ABOVE $8,000,000 


Imports Also Large—Now 
268,000 Licensed Sets 
in Canada 


Production of complete radio sets, 
radio parts and accessories and radio 
batteries in Canada during 1927 was 
valued at $8,789,171, an increase of 
40 per cent. over the value of $6,324,- 
881 for 1926, and 22 per cent. above 
the figure of $7,110,628 reported for 
1925. Output of complete radio re- 
ceiving sets amounted to 47,500 sets 
valued at $3,748,622 
against 42,430 sets worth §$2,253,- 
098 in 1926. 

Returns were received from 41 
establishments in this field of which 
13 produced complete radio receiving 
sets worth $3,748,622; 19 made stor- 
age or dry cell batteries valued at 
$2,572,993, and 6 made vacuum tubes 
worth $1,341,748. Other lines of pro- 
duction included complete trans- 
mitters, battery eliminators, trans- 
formers, telephones, loud speakers, 
aerials, condensers, coils, couplers, 
panels and other miscellaneous parts 
and accessories. This survey does 
not include the great number of cus- 
tom workers who assemble or build 
sets and parts to order as only 15 
firms, out of a total of 41 firms re- 
porting, had a production valued at 
less than $25,000. 


268,000 Have Licenses 


As reported by Lynn W. Meekins, 
United States Trade Commissioner 
at Ottawa, the exports to Canada of 
radio sets and parts from the United 
States during the calendar year 1927 
amounted in value to $3,163,903 and 
included the following items: 28,925 
$1,128,893; 
| 107,143 tubes valued at $145,051 and 

$1,859,818 worth of parts and ac- 
cessories. 


Radio licenses were issued by the 
Department of Marine and Fisheries 
during the fiscal year ending March 
31, 1928, to 268,055 persons as 
against 215,650 in the corresponding 
period of the previous year. Ontario 
led all provinces with a total of 125,- 
012 and Quebec was next with 51,- 
347. Registrations in the other prov- 
inces were as follows: Saskatchewan, 
26,635; Manitoba, 19,288; British 
Columbia, 18,561; Alberta, 14,936; 
Nova Scotia, 7,106; New Brunswick, 
4,475; Prince Edward Island, 587; 
Northwest Territories, 94, and Yuk- 
on, 14, Licensed broadcasting sta- 
tions were distributed as follows: 
Ontario, 38; Saskatchewan, 15; Al- 
berta, 14; British Columbia, 13; Quee 
bec, 9; New Brunswick, 4; Nova 
o— and Prince Edward Island, 2 
eac 


Winnipeg Electric Soon 
to Obtain Power Site 


From Our Own Correspondent 

MONTREAL.— The iatest advices 
from Ottawa, all bear out the opinion 
frequently expressed by The Financial 
Post that the Winnipeg Electric Com- 
pany is to obtain the Seven Sisters 
Falls power site. It is said that within 
a few days the final settiement between 
the Dominion and Manitoba govern- 
ments as to the dispositicn of the site 
may be expected. When Premier John 
Bracken, of Manitoba, was ‘in ‘Ottawa 
for the natural resources conference, 
he withdrew the application of his 
government for the develepment of the 
Seven Sisters site. Hence, the field is 
now left open for the consideration of 
the Winnipeg Electric Power Com- 
pany’s application. It is understood, 
moreover, that the Manitoba premier 
has notified the Federal government 
that he is in favor of having the falls 
awarded to the private company for 
development. Hon. Charles Stewart, 
Federal Minister of the Interior, has 
been _in Winnipeg conferring with 
Premier Bracken and it is said that 


Earnings». $5,292,246 $4,785,172 $507,074 | the transfer will be completed very 


R, ».-&- 4,306,000 3,722,000 684,000 


N.. B.’s Forest Grows 

FREDER}CTON.—Experts who have 
covered much of the forested area of 
New Brunswick this year report that 
1928 has b@en another year of marked 
growth in tthe woods. The growth is 
noticeable #1 all sections but particu- 
larly in youmg growth. Actual measure- 
ment in so cases showed a growth of 
twenty--twofinches in the terminal buds 
on fir, and ther species grew in pro- 
portion. et of growth is not yet 
twenty-two inches in the terminal buds 
good two feet increase in length 
the season. The chief cause 
r growth has been the steady 
rains, the fotrest never having suffer- 
Conditions 
of 


favorable to getowth coniferous 


trees, 


| shortly. 
' 


| Commercial Alcohols 


Adds New Line Soon 


From Our Own Correspondent 

MONTREAL.—It is understood that 
the new plant of the Commercial Al- 
cohols will be ready to produce mag- 
nesia carbonate within five or six 
weeks. The development has been 
undertaken by the company with a 
view to offsetting in part the declining 
earnings which arose through the 
larger producers of alcohol cutting 
prices to eliminate competition by 
many other smaller producers. The 
company acquired its new plant by buy- 
ing a building located adjacent to its 
distillery from the Montreal Harbor 
Commission. 


in 1927 as} 


Alberta and Southern Saskatchewan. 
The corporation, though Canadian 
Utilities, has been —— the 
electric field. Canadian estern 
Natural Gas has advantageous con- 
tracts with Imperial Oil whereby 
gasoline is extracted from the wet 
natural from wells owned by the 
International Utilities subsidiary. 

Investment interest in Canadian 
Western Natural Gas itself is con- 
fined largely to the 6 per cem. pref- 
erence stock, but the steady appre- 
ciation in the value of International 
Utilities “A” and “B” shares is 
largely a reflection of the improve- 
ment in the earnings of Canadian 
Western Natural Gas and Canadian 
Utilities. 


BRAZILIAN RISES 
AS JULY REPORT 
SHOWS BIG GAIN 


Net For Seven Months 
$1,434,737 Ahead of 
Last Year 


From a low for the week of 51%, 
Brazilian Traction up to the close of 
the exchanges on August 21 rose to 
55% on sales aggregating 27,611 
shares, compared with sales of 45,- 
992 shares the previous week at 
prices ranging between 51 and 53%. 

July earnings statement and some 
apparent easing in the money situa- 
tion in the Montreal market probably 
account for the rise in Brazilian val- 
ues. The earnings statement shows 
$318,318 increase in gross for July 
and a $149,088 increase in net. The 
gross from January 1 has increased 
some $2,436,000 and the net by $1,- 
434,787, compared to the correspond- 
ing period of last year. 

Following are the official figures: 

8 1927 Increase 
$3,346,083 
1,361,321 
1 984,762 


July— 192 
Gross earn. $3,664,401 
Oper. exp. 1,530,551 
Net earn. 2,133 850 


2,436,289 
1,434,737 


"eee 24,208,861 
Net «..2- 14,029,789 


NO LET-UP SHOWS 
IN STEADY GROWTH 
OF BUILDING WORK 


Permits in July Broke 
Previous Records For 
That Month 


The value of the building author- 
ised in Canada during July showed 
an increase of $3,268,079, as com- 
pared with the preceding month, 
and of $9,527,791 as compared with 
July 1927. The aggregate for 63 
cities was $25,896,986, as against 
$22,628,907 in June, and $16,369,195 
in the same month of last year. 
The total for July, 1928, is the high- 
est for that month since compila- 
tion was commenced in 1925. 


Some 50 cities furnished detailed 
statistics, showing that they had is- 
sued nearly 1,700 permits for dwell- 
ings valued at approximately $7,- 
000,000, and some 2,800 permits for 
other buildings estimated at about 
$18,000,000. In June, authority was 
given for the erection of some 1,700 
dwellings and 3,600 other buildings, 
valued at approximately $9,000,000 
and $12,000,000, respectively. 

Increases as compared with June, 
1928, were reported in Nova Scotia, 
Ontario and Saskatchewan, that of 
$4,629,679 in Ontario being especial- 
ly pronounced. Elsewhere there 
were reductions, of which that of 
$1,925,702 in Quebec was most pro- 
nounced. 


In comparison with July, 1927, all 
provinces registered improvement, 
the gain in Ontario of $6,394,357 
being especially noteworthy. 

Of the larger cities, Toronto re- 
ported marked increases as compared 
with June, 1928, and July, 1927; 
Montreal and Winnipeg recorded 
losses in the former, and increases 
in the latter comparison, while in 
Vancouver there was a falling-off 
in both comparisons. Of the other 
centres, Halifax, Fredericton, Monc- 
ton, Fort William, Kingston, Wel- 
land, Windsor, Woodstock, St. Boni- 
face, Moose Jaw, Regina, Medicine 


21,767,072 
12,595,052 


W hat 
Modern 


Industry 
Needs 


Low-cost, lightly-taxed fac- 
tory sites on railway sidings; 
a stable satisfied labor mar- 
ket; plenitude of cheap power 
properly stepped down; trans- 
portation and shipping 
facilities by rail or road second 
to none; excellent living con- 
ditions for all classes of 
workers - including adjacent 
golf course, and metropolitan 
pleasures less than an hour 
distant by bus or tramway,— 
in short, all the conditions that 
make for low-cost production 
and an absence of labor 
trouble,—this is 


BRAMPTON 


For information write to C. 
M. Corkett, Town Clerk, 
Brampton, Ontario. 


YDRO-electric power— 

one of Canada‘s greatest 
assets—has been the magnet 
that has attracted many of 
her most important indus- 
tries. Without it her news- 
print supremacy would be 
im and her mineral 
wealth largely untapped. 

To harness her mighty 
rivers Canada has already 
expended over a billion 
dollars. She has constructed 
a dam larger than any other 
in the world—twice the 
capacity of the famous 
Assouan dam which holds 
back the waters of the river 
Nile. 
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Look Ahead! The opportunities of To-morrow 


are in the making To-day 


We invite your inquiries for investment service 


NESBITT, THOMSON & COMPANY 


i 


LIMITED tae 


Royal Bank Building, TORONTO, 2 


Montreal Quebec Ottawa 
Winnipeg Saskatoon 


Hat, North Vancouver and Victoria 
showed gains as compared with both 
June, 1928, and July, 1927. 
Cumulative Record for 7 Months 
The following table gives the val- 
ue of the building authorized by 68 
cities during July and in the first 
seven months of each year since 1920: 
Value of Permits Issued 
InJuly _— First 7 Months 
weceewes $25,896,986 $127,508,184 
16,369,195 97,211,914 
97,448,834 


18,683,415 
12,812,603 78,712,320 
11,681,196 72,355,350 
13,078,547 86,126,048 
15,740,810 87,022,484 
mune cockeed 66,737,575 
cocenescses SARE 15,497,755 

The aggregate for the first seven 
months of this year was greater 
than in 1927, the previous high level. 


Lyall Construction Co. 
Shares More Buoyant 


From Our Own Correspondent 

MONTREAL.—The shares of the P. 
Lyall & Sons Construction Company, 
responded to the more buoyant markets 
this week. Accompanying the appre- 
ciation in the stock, usual rumors 
arose, indicating that the company had 
again acquired a further large contract. 
Probably, though the real reason for 
the appreciation lies in the more buoy- 
ant market conditions. Those with some 
knowledge of the company’s operations 
feel that with the tremendous volume 
of business which it now has on hand, 
the shares at their present level make 
an extremely interesting business man’s | 
speculation. However, the market rec- 
ord of the stock appears to indicate 
that the shares are more of a gamble 
than a speculation, despite the better 
situation of the company. 


Year 
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10,965,891 


Victoria Vancouver 


DRURY & CO 


INVESTMENT BANKERS 
MONTREAL 


360 St. James Street 


Greater income 
WRITE FOR BOOKLET WITH INFORMATION. 


FEDERAL BOND & SHARE COMPANY 
Dominion Bidg., 465 Bay St. 


Toronto 


= 


inutes- 


in 


‘“y §t. James 


St. James Street is now 
and a half minutes from King and Yonge 
Just give “Long Distance” the Montreal 
number, hold the line, and—“Here’s your 


Most calls to Montreal (when give the 
mmmber) are completed in less than two 
and a minutes. 


Accuracy and speed! Toronto to Montreal 
service assures you both. 

If you do not know the number, Long 
Distance will look it up for you. 


sent tani nn ee 
numoers you requently call, 
and keep it up- for you. 


only about two 


W. J. CAIRNS 
Manager 
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David & Frére Limi 
Class “A”? Common Shares 
of no par value 


The Company David & Frere 
Limited is one of the leadi 


Canada. Total sales for th 
- five years have increased 

m $513,386 to $815,712 
and net earnings from $67,751 
to $105,066. These earnings 
for 1927 are equal to twice 
the amount required for an 
annual dividend of $2.25 on 
the Class “‘A’’ shares. 


Price: $35.00 per Class “A” 

share and accrued dividend, 

with a bonus of 40% of Class 
“B” shares. 


Prospectus on request 
RENE-T.LECLERC 
Incorporated 


Montreali> 240 St. James St. W. 
Quebeci- 71 St. Peter St. 


(@8TABLisHED 1801) 


| S.A.Morrison & Co. 


LIMITED 


INVESTMENT 
SECURITIES 
BANKERS 


Northern Ontario Bldg. 
330 Bay St., Toronto 2 


Kieren & Company 


INCORPORATEL 


INVESTMENT BANKERS 


4 HOSPITAL STREET 
MONTREAL 


CURB STOCKS 
Bought—Seld—Quoted 
J.W.Green & Co. 


Members Montreal Curb Market 
4 HOSPITAL S7., MONTREAL 
Tel. MAin 8437 


E. A. Pierce & Co, 


11 Jordan Street 
TORONTO 


Other Canadian Offices: 
Ottawa — Hamilton — 
Vancouver 


Stocks, Bonds and Com- 
modities in Canadian and 
American markets. 
Private wire connections 
with Quebec, Montreal, 
Winnipeg and_ principal 
points in Canadian North- 
west. 


Members 


New York Stock Ex- 
change, Toronto Stock Ex- 
change and other leading 
Canadian and American 
Exchanges. 


Home Office: 11 Wall St. 
New York City 


HATTON 
BROTHERS 


Investment Securities 
707 Blackburn Bldg., Ottawa 


Hodgson, Roberton & Co. 


INVESTMENT COUNSEL 
Bank of Nova Scotia Building 
437 St. James St.. MONTREAL 


George R. Hodgson G. Edwin Roberton 
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News 


NEW MATCH FIRM 
PLANS TO ERECT 
MONTREAL PLANT 


Columbia Match Buys 
American Plant and 
Builds Here 


WILL COMPETE 


Enterprise Has Close Associa- 
tion to Old World Match 
Management 


From Our Own Correspondent 

MONTREAL.—A new competitive 
element has now entered the Can- 
adian match arena, in the shape of 
Columbia Match Co. of Canada, re- 
cently formed under Dominion chart- 
er to acquire control of the Columbia 
Match of Cleveland Ohio, and to 
erect and operate a match plant in 
Montreal. 

The present plant in Cleveland is 
reported to be operating at its ca- 
pacity which is 90,000 cases per year 
of ordinary matches, and 250,000 
cases of book matches. The new Can- 
adian plant will also have the same 
capacity. The new sales manager of 
the plant will be Peter A. Conway, 
who for many years was associated 
with the World Match Corporation 
of Berthierville, the Canadian unit 
in the huge Swedish match combine 
that literally envelops the work. 
This latter plant it will be remem- 
bered recently went into a merger 
with Canadian Match, and the E. B. 
Eddy match works, and is now a 
part of the world combine although 
ostensibly under Bryant and May of 
Great Britain. 

The other important figure in this 
new venture is James H. Weaver, 
president and general manager of 
the Cleveland company, control of 
whose stock has been acquired by the 
Canadian group. The company’s ac- 
tual production will be about 15 per 
cent. of the total Canadian business 
and in addition the company have 
considerable export business. The 
company’s policy is stated as not 
one of price-cutting. 

The new Canadian company is of- 
fering $650,000 of 7 per cent. cumu- 
lative convertible preferred, each 
share to carry a bonus of one com- 
mon share. It is noteworthy that the 
preferred shares are convertible into 
common on a one-for-one basis until 

| 1932. The details of the offering are 
| as follows: 
$650,000,000 


| ‘Columbia Match Company of Canada Limited 
(Deminion Incorporation) 
Head Office—Montreal, Que. 
7% Cumulative Convertible Preferred Shares 
(Par Value—$100.00) 
Capitalization: Authorized Outstand. 
7% Cumulative Con- (Ineluding this issue) 
vertible Pfd. Shares $1,000,000 $730,000 
Common Shares 
(no par value) 60,000 shs. 42.000 shs. 
Business: Incorporated to acquire Colum- 
bia Match Co. of Cleveland, Ohio, and to 
erect and operate a match factory at Mont- 
| real, 
Purpose: To erect a modern match plant 


at Montreal, provide working capital and so 


| forth, 
Shares: Preferred as to dividends and 


| assets, callable in whole or part at company’s in 


| option at 110 and accrued dividends, 

| Conversion: Up to and including January. 

| 1982, holders of preferred shares have privi- 
lege of converting such shares into one share 

| of no par value common for each share of 

| preferred stock. 

| eaver; Peter 


| Directors, etc.: James A. W. 
| A. Conway; Frank E. Wright; John J. Fitz- 


| gerald, 


Offered: August, 1928, at $100 per share, 


| with bonus of one share of common stock, by 


John J. Fitzgerald. Ltd. 


- Bond Notices 
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| Guelph Carpet 
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A meeting of the holders of cer- 
tificates of participation in the At- 
lantic and Lake Superior Trust Fund 
will be held in the offices of the Que- 
bec Oriental Railway company at 
Temple Chambers, London, England, 
on September 4, to appoint one or 
more members to the committee of 
management, to replace present 
members, to alter the constitution of 
the trust fund and to fill vacancies 
in such committee caused by death, 
absence or resignation, by defining 
the powers of the vice-chairman, by 
altering the official address of the 
committee of management, by strik- 
ing out the provisions requiring 
ineetings of the committee to be 
held either in Montreal, London, or 
Paris, and so forth. 


The directors of Canadian Assets 
Realization Co., have declared a 
half-yearly interest payment on the 
4 per cent. convertible income de- 
bentures of the company. The inter- 
est is payable Sept. 1, and covers the 
period from Jan. 1 to June 30, 1928. 

BOND REDEMPTIONS 
Rate Due Redeem. Price 


6% 1928 Sept. 1 105 
6% % 1929 Jan. 2 102 
61;% 1939 Sept. 
5% 1939 Dee. 
5% 1942 Sept. 


St. Law. Paper Mills 
A & B, 20-yr. 
10-yr. debs. 

N. Bawif Grain 

‘Que. R. L. H. & P. 

Beauharnois Elec. 

Brompton P. & P. 6% 1946 Sept. 

N. S. Trams “A” 7% 1952 Oct. 

Annex Realty Corp. 7% Serial Sept. 

Canada Vinegars 614% 1945 Dec. 

Drammens ee “ 

Mercury is Y 

Murray Bay Paper 612% 1947 Oct. 

N. Bawlf Grain Co. 6% .... Dec. 

Annex Realty 79. Serial Sept. 1 

347 Bay St. . "% a6 oe 

rd Smit 5 ec. 
on 6% 194: Sept. 
6% 1932 Sept. 

64%4% 1946 Oct. 

6%% 1946 Sept. 

614% 1986 Sept. 
6% 19385 Nov., 
6% 1931 Sept. 
6% 1945 Sept. 


SU ee tt tt te 


P. Lyall 

Man. Paper 

St. Anne Paper 
St. Anne Paper 
Brompton P. & P. 
Abitibi ee 
St. Maur. Paper 5 
St. Maur. Paper 6% “B” Sept. 
Brompton P. & P. 6% 1946 Sept. 
Abitibi El. Dev. 6% .+-- Oct. 
Rolland Paper 6% wees Jan. 
Consumers Glass 6% 1935 Nov. 
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PLANT MANY TREES ; 
WINNIPEG.—The Tree Planting Di- 
vision of the Forest Service, Depart- 
ment of the Interior, reports that there 
are now nearly 13,000 flourishing plan- 
tations scattered over the Canadian 
rairies where in former times one 
ould travel for miles without seeing @ 
ree. Besides affording shelter for 


of In 


Pees 


vestment Markets 
Investors Have Cash 


U 


But Waiting to Buy 


_ “There is more money available for 
investment right now than at any 
time for many, many months” re- 
marked a bond man this week. “It 
is simply psychology that is ae 
ing it from being put to work. 
People are waiting to see what will 
happen. When investors are con- 
vinced that the time has come to buy 
there will be any amount of money 
for investment.” 

This man’s firm keeps records of 
maturing bonds, dividend and inter- 
est receptics, of its clients. These 
records show the clients to have a 
large amount of money at the pres- 
ent time. But when salesmen, arm- 
ed with these records, approach the 
clients they find it hard to “close” 
business. An air of timidity en- 
shrines their clients. When fall 
comes, investment bankers expect 
better trade. 

Lose on “Stocks in Trade” 

In the meantime the bond houses 
find themselves toaded down with is- 
sues salable only at a loss. One 
house this week is declared to have 
dropped $110,000 on the unsold bal- 


ance of a provincial government is- 
sue it was carrying. 

Other houses carrying corpora- 
tion issues find themselves forced to 
wait for the turn in the market be- 
fore disposing of their wares, Some 
selling syndicates which were to run 
for a short period have been extend- 
ed indefinitely. 

The situation has slowed down 
new financing. Dealers are not buy- 
ing new issues very freely. 

But the fact that there is a large 
amount of money available for the 
purchase of securities when a more 
general feeling of confidence devel- 
ops, is a strong factor in the situa- 
tion and practically insures a more 
active market in the fall. 

Speculators Are Hit 

What has been said does not ap- 
ply generally to the speculative fra- 
ternity. Those who continued to 
strain their resources right up to the 
time the stock market began to 
tumble have little ready cash in the 
bank and are put to it to meet the 
demands of the banks that they re- 
duce their liabilities. 


National Steel Car 
is in Strong Position 


Writing of French Claim Clears Balance Sheet; Bigger 
Business, Prompt Deliveries, Better Liquid 
Condition of Company 


Report of National Steel Car Corp. j 
for the year ended June 30, 1928, re- 
veals a far healthier condition in 
that company than has prevailed for 
many years. Both the income and 
surplus account and the balance 
sheet are distinctly encouraging to 
shareholders. 


Operating profit was $538,849 for 
1928, compared with $288,765 in 1927 
and $151,103 in 1926. Net profit is 
$268,768 in 1928, compared with 
losses of $3,005 in 1926 and $30,979 
in 1926. 


Write Off French Claim 


The surplus for the year, however, 
is only $5,291 for the reason that the 
company at last has decided that its 
claim for equipment sold during the 
war to the Paris, Lyons & Mediter- 
ranean Railway should be written 
off. This totals $263,477. The 
French Republic also was involved 
in the claim. ; 

“In writing this claim off,” says 
the report, “your directors are desir- 
ous of reporting that during the fis- 
cal period under review official ad- 
vice was received that no further 
payments could be counted upon, and 
as this claim was taken over from 
the old company in 1920, it was deem- 
ed advisable by your directors to 
accept this decision; otherwise there 


would be heavy expense in prosecut- | 


g. 
“It will »e seen from the accom- 
panying statement,” continues the 
report, “that this is the last item to 
be cleared off the balance sheet that 
was inherited from the old company 
(prior to 1921). It will also be noted 
that the earnings for the past year, 
as shown, are sufficient to absorb the 
amount of Ghis claim without ad- 
versely affecting the surplus. In 
fact this shows a slight increase, 
from $2,164,731 to $2,170,022.” 


Volume of business in the last year 
was about 27 per cent. in advance 
of the previous year. About 10 per 


Tenders and By-laws 


Aug. 27.—Pont Viau, P.Q.—$20,000. 54%4%, 
20-year bonds. H. Sarrazin, sec.-treas. 

Aug. 28.—Pointe Claire, P.Q.—$25,000 5%, 
25-year debentures. J. J. Hunter, sec-treas. 

Aug. 29.—Schoo! Municipality of Jonquiere, 
P.Q.--$48.000, 5%, serial bonds, Albert La- 
berge, sec.-treas. 

Sept. 1.—St. Anicet, P.Q.—$i,000, 5% 
bonds, 1956. D. Crevier, sec.-treas. 

Sept. 4.—Township of Wright, P.Q.— 
$40,000, 514%, serial bonds. A. L'Ecuyer, | 
sec.-treas. 

Sept. 4.—Township of Tache, P.Q.—$28.000 
5%, serial debentures. Joseph Duchesne, sec.- 
treas. 

Sept. 4—Parish of St. Joseph d’'Alma, P.Q.— 
$20,000, 69%, serial debentures. A. G. Trem- 
blay, sec.-treas. 

Sept. 5.—Thorold, Ont.—$73.000, 5%, 30- 
instalment debentures. D. J. C. Munro, treas. 

September 15.—Brandon, Man.—$125,000, 
five and one-balf per cent. schoq! district de- 
bentures, 1956. F. A. Wood, secretary-treas- 


a SASKATCHEWAN 


Authorizations granted by the local gov- 
ernment board from August 11 to August 
18, 1928. 

Schools: Baldwinton, $4,500, 15 yrs., Ann. 
N.E. 7 %, Sec.-treas., John M, Barclay, 
Baldwinton; Kelstern, $1,000 and $3.500, 10 
yrs., Ann, N. E. 6%, Sec.-treas., W. S. Pat- 
terson, Kelstern; Lyndale, $5,500, 15 yrs., 
Ann. N. E., 6%, Sec.-treas., Wm. Wilkin- 
son, Hoffer; Bozille, $600, 6 yrs., Inst., N. E., 
6%, sec.-treas., Bernard H. Butler, Shellbrook. 

Rural Telephones: Hoey, $2,000, 10 yrs., 
Ann, N. E., 7%, Sec.-Treas., L. A. Boileau, 
Hoey; Ponteix, $8.500, 15 yrs., Ann. N. E.; 
7%, Sec.-treas., A. C. Browning, Pontiex; 
Tetlock, $350, 3 yrs., Ann. N. E., 7%, Sec.- 

, James Houston, Grenfell; Warrior, 
N. E., 7%, Sec.-treas., 
H. C. Bennett, Eatonia. 


DEBENTURES REPORTED SOLD 

Schools: Dakota, $4,500, 15 yrs., 554%; 
Mayfair, $1,000, 10 yrs., 5% % to C. C. Cross 
& Co., Regina; Hodgeville, $8,000, 15 yrs., 
5%4%; Hazlet, $1,500, 10 yrs., 6%; Elliott, 
$3,500, 15 yrs. 5% 0% to H. M. Turner & Co., 
Regina; Clear Ridge, $1,800, 10 yrs., 554%; 
Plato, $4,500, 10 yrs., 5%% to Waterman- 
Waterbury Mfg. Co.; Turtleford, $25,000, 20 
yrs., 544% to H. J. Birkett & Co., Toronto. 

Rural Telephones: Coronach, $14,000, 15 
yrs., 6%, to F, Miles, Regina; Myren, $2,900, 
15 yrs., 544%, to Thos. P. Taylor, Regina; 
Mitchellton, $1,500, 15 yrs., 6%, Stewart, $4,- 
000, 10 yrs., 544%, to H. M. Turner & Co., 
Regina; Winton Park, $2,000, 10 yrs., 573%, 
to Houston, Willoughby & Co. 


homesteads and crops and preventing 
soil-drifting, these plantations have 
made it possible to establish orchards, 
vegetable gardens, and plantings of 
bush fruits such as raspberries and cur- | 
rants, all of which were practically un- 
known on the prairies a few years ago. 


cent. of this represented an increase 
in railway equipment orders and the 
rest was in sales of equipment other 
than rolling stock. 
Working Capital Higher 

The balance sheet reveals a reduc- 
tion in current assets, but a greater 
reduction in current liabilities, so 
that the working capital is increased 
from $1,016,405 to $1,079,958. The 
change in the current position, it is 
explained, was due to the more 
prompt delivery of railway orders 
and consequent payment therefor, 
which enabled the company to pay 
off its bank loans in full before the 
close of the fiscal year, while at the 
same time there is a great reduction 
in the amount of bills payable and 
in inventory of goods in process. 

Robert J. Magor, the chairman and 
president, notes the change in finan- 
cial control of the company in the 
last year whereby the United States 


financial group and a block of issued 
stock placed in strong Canadian 
hands. Control now rests in Canada. 
A large amount of stock is owned by 
the management. Russell D. Bell of 
Montreal, and W. E. Phin, president 
of Dominion Power & Transmission 
Co., are new members of the board. 

Following is the income and sur- 


plus account for the last three years: 
1928 1927 1926 


$ $ 
288.765 151,108 


$ 
534.849 


Gross profit 


Less: 
Bond Int. 
Depreciation 
Loss on trucks 
268,768 


76.520 


215,250 


81,600 
55,003 
45,479 


x30,979 


54,969 
211,110 


Net profit 


French claim 
written off 


263.477 
x30,979 | 
2,198,715 


2,167,736 


Surplus for yr. 65,291 
Prev. cap. & 
surplus 2,164,731 


For'd 2,170,022 


2,167,736 


2,164,731 


x—Loss. 


QUINTE AND TRENT 
POWER BONDS SOLD 


~S 
Additional Issue of $200,000 | 
Offered a Price to Yield 
5.85 Per Cent, 


From Our Own Correspondent 
MONTREAL.—To finance its expan- 
sion in the Toronto field, a $200,000 | 
issue of the Quinte and Trent Valley | 
Power Company’s bonds was offered | 
this week to yield 5.85 per cent. The 


power company has erected a plant in | 


Toronto which is to supply both steam 


and power to the Canadian Paper- | 


board’s new plant in that city. 
The present issue increases the 
amount of bonds which the power com- | 


pany has outstanding by $200,000. The | 


particulars of the issue follow: 
$200,000 Quinte and Trent Valley Power Co, 

First Mortgage, 30-Year Sinking Fund, 

Series A, 6 Per Cent Bonds 

Dated: July 1, 1925. Due: July 1. 1955. 

Capitalization: Authorized Issued 
6% bonds $1,000,000 $600,000 
7% preferred 500,000 350,000 
Common, n.p.v, ...... 10,000shs. 5,006 shs. 

The Company: Has owned and operated 
since their completion in 1926 two plants at 
Campbellford and Frankford, Ont., develop- | 
ing a total of 4,000 h.p., which is sold in 
part to the parent company’s paperboard | 
mills and also to distributing companies in | 
the surrounding territory under long term | 
contract. 

Purpose of Issue: To finance in part the | 
development of a steam plant in Toronto to | 
supply electric power and steam to the new 
Canadian Paperboard Company's mill in 
Toronto. The Canadian Paperboard owns all 
the stock of its power subsidiary. 

Earnings: Last year available for depre- | 
ciation and interest charges were a little | 
below the bond interest requirements of the | 
total issue now out@tanding. 
earnings with the new Toronto plant in 
operation amount to 2% times the bond 
interest requirements. 





Sinking Fund: Equals 114 per cent. of the | 


largest number of bonds outstanding. ° 
Security; 
assets, The new Toronto plant has been 
built by a subsidiary company which is 
entirely owned by the Quinte and Trent. 
Offered: August. 1928, by Johnston and 


Ward at 10144 to yield about 5.85 per cent. | 


C. T. FILLAN & CO. 


Investment Securities 
Financial Agents 


Royal Bank Bldg. 
MONTREAL 


Telephone Lancaster 0217-0218 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCES AND DOMINION 


Date Sold 


Cee eee eee eee . 


Place 
Midland, Ont. 


Rush Lake, Sask. 
Sask. Schools & Phones 


Date Issued 
AUB. coceee 


Bond Issues— 
Building Corp of Montreal .... 


| Victoria Cold Storage & Terminal 


| 
| 
| 


Warehouse Co., lst mtge. ... 


Commonwealth Subsidiary Corp. 


Debs., series “A 
Montreal Dry Docks, Ltd. .....- Ag. cooeee 


Stock Issues— 


| Bank Of Toronto -resesccserescsececsenss 


Municipal 
—Sold To— 
Can. Bank of Commerce .... 


H. M. Turner Co. ....sscccccvecssesecece . 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Offered by 


Drury & Cor ccccccsevnearecseensresseeess 


GOVERNMENTS 
Cost 
Price Basis 


99.03 5.25% 


Amount 
$228,000 


Rate Maturity 
5% 10-20-30- 
annual instal. 
6% 10-instal. 1,200 eree 
> eeee 94,200 ecce 


Price Yield 


6% 


6% 


Amount 
$1,000,000 $100 


100 


97 
99 


Rate Due 


1938 580,000 


1948 
20-yr. 


55, &%, 


6.09% 


20,000,000 
675,000 


10,000 shs. $200 


interests were bought by a Montreal 


Estimated | 


LEIGHTON McCARTHY, K.C., 
who was this week appointed a vice-presi- 
dent of the Central Canada Loan and Sav- 
ings Company at a meeting of the directors. 


CANADA DRY ALE 
PLANS PURCHASE 
OF TWO PLANTS 


Expansion Program Tends 
to Reduce Localized 
Competition 


_—___+— 


Canada Dry Ginger Ale, Inc., is 
negotiating for the purchase of a 
soft drink concern in an Eastern 
United States city and for a food- 
product manufacturer, 

These negotiations are in pursu- 
ance of a definite expansion policy 
which looks to the acquisition of 
local bottlers who now form the 
most severe competition for Canada 
Dry in view of the local bottlers’ 
freedom from transportation ex- 
pense, and the acquisiti®n of com- 
panies manufacturing food products 
which can be distributed through 
the Canada Dry organization and 
which are less seasonal in character 
than soft drinks. 

The company recently acquired the 
G. B. Seely’s Sons, Inc., which has 
had a consistent earning record and 
possesses an excellent goodwill in 
the locality it serves, and an option 
still is in force for the purchase of 
the Campfire Corp. of Milwaukee. 

Thus the expansion programme 
|evolves itself as having two objec- 
| tives: (1) To decentralize manufac- 
turing and distribution, and, (2), to 
minimize the seasonal fluctuations 
in sales. It is said that sound local- 
ized companies which are acquired 
will be continued under their own 
names, 


H. Victor Cawthra Dies; 
Head of Crown Life Co. 
H. Victor Cawthra, President of the 
Crown Life Insurance Company and 
a prominent financier of Toronto, died 
this week. Mr. Cawthra in private life 
managed one of the largest family es- 
tates in Canada, the tremendous in- 
terests which were built up from the 
time of ihs great-grandfather being 
estimated to be worth $8,000,000 in 
real estate alone. A native of England, 
Mr. Cawthra came to Canada with his 
arents and was graduated from the 
iniversity of Toronto. He entered the 
legal profession, but never practised, 
the family interests taking up all his 
time. 


( MemBers 
Monrrea Stocn ExcHa 
Monrarca,Cuns Magner 


250 Notre Dame St. W. 


MONTREAL 
TELEPHONES Marquette 6183 


1000% PROFITS 


were made by Investors from an 
Investment of $320 in a Company 
manufacturing Ginger Ale, 


We believe an investment in the 

shares of 

Kelly Dry — Pure Juice 
Corporation 


offers an opportunity compar- 
able to the one mentioned. Full 
details will be gladly furnished 
without obligation. 


Write today for the prospectus 


Address SCRE EMER EHH S EEE eee 


CORO eRe eee eee eee fare 


Credit Canada Limitee 


INVESTMENT BANKERS 
132 St. James St. W., Montreal 


. < . . Yar, 
t a 2 OTR: ae 


HUDSON’S.BAY CO. 
EXPANDS IN FURS 


Acquires Substantial Interest 
in Firm with World 
Connection 


An announcement in London by Hud- 
son’s Bay Company shows that a private | 
company, with a capital of £860,000, has | 
been formed under the style of C, M. | 
Lampson & Co., Limited, to take over | 


the firm of that name, and that a sub- | 


stantial holding in the new company | 
has been acquired by the Hudson’s Bay 
Company. This holding includes the in- | 
terest of the late Edwin H. Goad. } 

The firm of Lampson and Co, is a} 
very old-established one, having been 
in existence for about 100 years, It car- | 
ries on a very large trade in furs from 
every part of the world. The Hudson’s | 
Ray Company occupies a unique place 
in the fur trade, the company dominat- | 
ing the industry so far as the products | 
of Canada are concerned. By associat- 
ing itself with a house where trade in 
furs is world-wide, the company’s place 
in the industry will be of a much more | 
comprehensive character, besides being | 
advantageous to the financial interests | 
responsible for it. 

It is not intended to make any change 
in the administration of the 
business of Lampson & Co, The busi- 
ness will continue, as hitherto, under 
the management of the former partners, 
Alfred Curtis Lampson, Curtis Walter 
Lampson, Alfred Valentine Fraser, and 
Robert William Fraser. These gentle- 
men will act as directors of the new 
company. The holding acquired by the 
Hudson’s Bay Company will involve no 
issue of capital by that company, which 
will finance its new acquisition out of 
existing resources. P 


Land Sales Higher 


During the quarter ended July 31, the 
company sold 85,526 acres of farm lands 
for £200,800, as compared with 57,046 
acres for £135,692 in the corresponding 
quarter of 1927. Sales of town lots were 
unimportant, amounting to £1,640, as 
compared with £2,934. Sales of agri- 
cultural land for the six months to the 
end of July were 168,908 acres for 
£416,300, against 110,242 acres for £271,- 
654gin the corresponding half-year. The 
figures for town lots were £3,600 in the 
half-year just ended, as compared with 
£6,980. The cash receipts in the land 
department of the Hudson’s Bay Com- 
pany also reflect improved conditions; 
the total for the quarter was £101,600, 
against £81,662, and that for the half- 
year, £284,300, in comparison with 
£213,303 





FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 


Have your name placed on our mailing lists. 
EUROPEAN DEBENTURE CORPORATION LTD. 
132 St. James Street West, Montreal . 


THE 
WINNIPEG MERCANTILE 
TRUST COMPANY 
EXECUTOR, ADMINISTRATOR, 
TRUSTEE 


A. P. Cameron, Manager 
431 MAIN ST., WINNIPEG 


DENMAN & CO. 


LIMITED 


INDUSTRIAL 
FINANCING 


BELLEVILLE 
TORONTO 


HAMILTON 
LONDON 


Ontario Tobacco 
Plantations Ltd. 


7% Cumulative Preferred Stock 


PRICE $100 per share, carrying a 
bonus of two (2) shares of 
Common with each share of 
Preferred. 


Special circular on request. 


Barrett & Wood, 
LIMITED 


Investment Bankers 


132 St. James St. W., Tel. HA. 3151 
MONTREAL 


David & Frere, Limited 
Class “A” Stock 

PRICE $35 per share and accrued 
dividend with a bonus of four (4) 
shares of “B” with every ten (10) 
shares of “A”, 

Class “A” receives $2.25 per share in 
preferential dividend and alse par- 
ticipates in further dividends up te 
a maximum of $3.00 per share. 


Barrett & Wood, 
LIMITED 


Investment Bankers 


132 St. James St. W., Tel. HA. 3151 
MONTREAL 


Bonds Retain Investors’ Favor 


Many wise speculators have already disposed 
of all or part of their speculative holdings and 


A first mortgage on all the | 


put their original capital and profits into good 


first mortgage bonds and well-seasoned, divi- 


dend-paying preferred stocks. 
Such investment securities are more likely to 


appreciate than to depreciate in value, so that 
buyers are placing themselves in a position 
where they will have good collateral available 
when another opportunity occurs for specula- 


tion. 


We shall be pleased to send a list of sound 
investment offerings to those who are inter- 
ested. Write for it today. 


McLeod, Young, Weir & Co. 


Limited 
Investment Bankers 


| 


Metropolitan Building - 


Toronto 2 


Offices also at 


Montreal Ottawa 


Hamilton London 


and New York 


INVESTMENT 


By MAIL 


A Satisfactory Service 


Many investors who 
use of our service-by 


ly make + 
il find that it 


feu’ 


rovides a simple and satisfactory - 
Snethod of placing investment funds in — 


high-grade securities. “Se 
Mail delivery is rapid and reliable; and, — 
when occasion demands, the telegraph, 

employed at our e 


PRY 


enables 


orders to be executed with the greatest 


possible despatch. 


Our facilities are available to investors. 


everywhere, irrespe 


ctive of the amounts 


available for investment. 


Ce aol is invited. A of “ Investing 
d Mail” will be mailed on request ‘ 


Head Office—St. James and St. Peter Streets—Montreal 


00 King Strost East 204 


Blackburn Building 
OTTAWA 


Canada Offers No Asylum 
for Weak Derelicts of Lit 


An editorial in The Evening News, London, Eng 


“The trouble with Canada is that 
she wants nothing but the cream. 
Her attitude is that she is willing to 
leave the mother country with the 
derelicts, the old people and the dis- 
eee for she wants nothing but the 

est.’ 

Thus Mr. Ramsay MacDonald, on 
reaching Quebec. The statement has a 
plaintive ring. It is not uttered in 
praise. It may have been thrown off 
hastily by one who had forgotten that 
eager reporters would be clamoring for 
his opinion of Canada within five min- 
utes of the steamer being made fast to 
the dock. It may suffer as the effort 
to say something definite briefly of one 
who, for reasons we need not now 
dwell upon, is compelled to spend most 
of his time saying nothing at inor- 
dinate length. 

Of course Canada wants nothing but 
the best. What fools the Canadians 
would be if they welcomed to their 
shores the human derelicts, the aged 
and the diseased! We may pass over 
the fact that all of Canada, save a 
fortunate and well-populated segment 
of Lower Ontario and a strip of the 
British Columbia coast, is a country 
fit mainly for heroes to live in. Our 
Canadian brothers would not wish us 
to stress this aspect of the migration 
problem too severely, but we may say, 
without hurting the most sensitive 
feelings, that the hardy Scot from 
Orkney or the Western Isles has a 
better chance of becoming one of Can- 
ada’s leading citizens than has the prod- 
uct of a town slum. 

But even if the climate of Canada 
was as paradisal as that beach to which 
the melancholy, mild-eyed lotus-eat- 


ers came Canadians would et 
credibly foolish to welcome to 
immigrant, no matter f 
ality, who is 
tional standard 
iency. Why 
pect them to do it? 
ee a time, when I 
and was growing u ot 

bounds, the. evil trad 
that anything with a pai 
a welcome asset to a 
the hands could be f 
enough hours for a low 
During that period © 
the haven of f Europe’s w 
population; an asylum in more 
than one. : y 

he ike hi pre its 
who, like his co . § 
is a better Liberal a 
be a Socialist, clings subcon 
this tradition. Probably he d 
realize what a warning Englan 
Cen ee ae matter 0: 
ulation, quali quantity s 
thing most to be desired. _ 

But it is not a only. 
try in the. world of: 
as an asylum to the aged, th 
the derelicts\ of any other 
whether for sentimental reaso! 
the su interests of i 
expansion. Even Britain is b 
shade—though only a si 
cautious. oy 
wit tee =k answer to Mr. 
: e: eep your derelicts; or, 
ter still, stop them from }b 
derelicts. Keep your : i 
ter 7 eas ra ee 
people ins ri 
spend their declining y 


is 


ILLARD’S CHOCOLATES, LIMITED, announce the resignation 


W Mr. E. G. Robinson from the Board of Directors and the 
tion of Secretary-Treasurer. The following officers have 


appointed. 


Managing Director 
Secretary - - 
Treasurer - > 


Toronto, August 20th, 1928. 


New Issue— 


ten 
- John D. Spackmap — 
-  « Martin. Toy 
- ~ J. E. McCann . 


D. H. McDOUGALL, i 
President. 


. 


State of Rio Grande do Sul 


(United States of Brazil) : 


6% External Sinking Fund Gold Bonds 


Dated June 1, 1928 


Due June 1, 1968 


PRICE: 94% and accrued interest, yielding from 6.40% to 7.53%, poe | 
upon date redeemed by Sinking Fund which draws Bonds by let at 100% ey 
interest beginning in 1932, in amounts calculated to retire entire issue by 


maturity. 


MATTHEWS & COMPANY 


ITED 


255 Bay Street 


Investment Banker 


EL gin 5192 


Members of Montreal Stock Exchange. 
Members of Montreal Curb Market. 


4 Hospital St., Montreal 
J. D. ©. Kippen 


Tel. MAin 4791* 


Erie D. B. Kippen 


CANADIAN GUARANTY TRUST CO. 
Acts as Executor, Administrator, Trustee, Guardian, Agent and in 


any other Fiduciary capacity. 
Official A 


inistrator for the Northern Judicial District in Mani- 
katchewan, 


toba and for the Swift Current Judicial District in Sas 


Head Office: 
BRANDON, MAN. 


TORONTO 


Branch Office: 
Swift Current, Sask. 


BONDS 
for 
SAFE INVESTMENT 


HANSON BROS. 


INCORPORATED 
Y 


MONTREAL 


LITTLE, 


JOHN R. 
Managing Director 


ee ee ee 


OTTAWA 


i ee ee 
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‘Member Asdit Bureau of Circulations 
Ereisine JOHN BAYNE MACLEAN 
President—HORACE T. HUNTER 
: RDON RUTLEDGE 
Managing YD S. CHALMERS 
: weekly presenting in a popular 
. ner, reliable information respecting in- 
vestments, business na ‘airs in 
Canada. 
FINANCIAL POST HAS THE 
EARGEST PAID CIRCULATION OF 
CANADIAN FINANCIAL PAPER 


y z The detailed circulation statement we sub- 


is the sworn finding of the Audit Bureau 

Circulations, the recognized independent 
authority. THE FINANCIAL POST is the 
only Canadian financial paper submitting its 
cireulation to the A. B, C. inspection, 


ADVERTISING RATES: 


le Insertion—$3.50 per inch. 
Reports, Debenture Notices, etc., 


t 25c. per agate line. 
Contract rates upon request. 
SUBSCRIPTION PRICE: 
Canada and the United States, $5.00 


per annum. 
United Kingdom, 21s, 


< Published by 
THE MACLEAN PUBLISHING CO., umie- 
143-153 University Ave., Toronto, 2. 
L, Southam Building, Murray R. 
Eastern Manager ; Rielle Thomson, 
Editor. WINNIPEG, 810 Confedera- 
Life Bldg. NEW YORK, 556 Graybar 
420 Lexington Ave., CHICAGO, Room 


360 N. Michigan Blvd. GREAT BRIT- 
London, The MacLean Co. of Great 


Ltd., 65-66 Chancery Lane, W.C. 2, 
J. Dodd, Director. 
‘Tes FixanciAL Post YEARBOOK oF CANA- 
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NEWSPRINT OUTLOOK 

i — investors are now being 
counselled to purchase the news- 
_ stocks at their present low 
It is said that the future 

the industry is bright and that 
despite the present over production 
the industry the newsprint com- 
are making money. There 


: i ean be no doubt that all this is true, 


before purchasing newsprint 
tocks, the investor should be aware 
of both sides of the newsprint pic- 
‘ture. In other words, he should be 
of just how speculative his 
=e of newsprint stocks may 


. It is possible that newsprint stocks 
Now are selling lower than they ever 
will be again—but it is also possible 
; they may hang around their 
levels, or even sell lower 

ring the next two or three years. 
Despite the fact that the capacity 
the mills is about 30 per cent. in 
excess of the demand for newsprint 
‘paper, two new large newsprint mills 
‘are being constructed in the Mari- 
“times and other additions to the 
oductive capacity of the plants 
being made elsewhere in Can- 


For the future it is possible that 
the industry may adjust itself to the 
conditions. which prevail in almost 
ry other industry where capacity, 
or close to capacity production is 
ys the exception. But in the 
int industry costs decline 
‘™much more rapidly as production 
mounts toward capacity than in per- 
haps nine out of eevry ten other 
industries. This is a factor which 
makes the mills strive for greater 
‘and greater production. 
‘The Financial Post does not care 


_ to be pessimistic. And it is not pes- 


over the ultimate outlook for 
the industry. But it feels that in- 
‘vestors are entitled to know some- 
‘thing of the whole situation sur- 


rounding the industry. 


This is perhaps presented in the 
Paper Mill, a U. S. journal serving 
pulp and paper industry which may 
or may not be too pessimistic; at 


ny rate, the Paper Mills says: 


' “The situation kas now a serious as- 


pect on account of the strength of the 
- Yarious companies. If a price war de- 
velops and it is hard to see how eco- 


Romie forces of supply and demand 


ean be long held off, the struggle will 
_ be titanic. It will be a war of giants, 


in which perhaps, much carnage will 
eace can once again be 
ese forebodings have 
nothing to do with the importance of 
the industry as a whole. It is perhaps 
st in the Dominion from the 
int of view of money involved, pro- 


uction, wages, ctc. It has a still 


Z brighter future ahead of it, because 


Canada is economically situated to con- 
tinually extend its leadership in news- 
Print production of the world. Con- 
sumption will eventually catch up 
with productive capacity, and the equi- 


librium of supply and demand will 


again be restored.” 


DID THEY DIRECT? 


aoe present sorry state in the af- 
fairs of the Manufacturers’ Fi- 
nance Corporation calls attention 
once more to the irfallibility of a list 
of distinguished names on a direct- 
orate. Well-known citizens in every 
part of Canada, some of them poli- 
ticians of no little note, were mem- 
bers of the board of this company. 
Now it has gone to the wall and 
while the shareholders meeting to 
which the liquidator will make his 
report has yet to be held, enough has 
been disclosed to The Financial Post 
to indicate that it was bad manage- 
ment, in fact very bad management, 
that permitted the company to get 
into difficulties. The smash looks 
very much like a repetition of the 
‘Home Bank affair on a small scale. 
The apparent lack of knowledge by 
the directors of what was going on 
in the bank seems to have been dupli- 
cated in the case of some of the di- 
rectors of the Manufacturers Fi- 
nance. This seems a safe assumption 
for there were listed on the board of 
directors of that company a number 
of men who, we feel sure, would not 
have countenanced the apparently 
careless methods of handling insur- 
ance, reckless loaning to piano com- 
panies and other unhappy policies in 
the operation of this company. The 
point arises as it has often arisen 
before; did these prominent men per- 
mit their names to be used as di- 
rectors or did they really direct? 


The list as published in a recent | 


annual report of the company is as 
follows: 

President, Senator J. A. Macdonald, 
Ottawa; vice-president, ‘J. A. C. Camer- 
on, K.C., Toronto; secretary,treasurer, 
William MacDonald, Toronto; Hon. H. 

ens, Vancouver; Col. Robert 
Starke, Montreal; Senator G. D. Robert- 
son, Ottawa; Col. D. R. Street, Ottawa; 

. J. Westaway, Hamilton; William 
Duff, M.P., Ottawa; D. A. Morrison, 
Amherst, N.S.; Lt.-Col. Boyd Anderson, 


HE FINANCIAL POST|? 


Moncton, N.B.; Lt. Col. John A. Cooper, 
oronto; Charles B. Howard, ios 
Sherbrooke; Lt. Col. John L. McKin- 
non, Halifax, N.S.; A. E. Hill, Chicago. 

One of these, Hon. H. H. Stevens, 
who had the misfortune to have been 
linked prominently with the opera- 
tions of the ill-fated Canadian- 
American Oil and Refining Cor- 
poration a few years ago, was re- 
ported some time ago—before the 
erash—to have resigned from the 
board and The Post is informed of at 
least one other resignation prior to 
the crash. 

But if Mr. Stevens and his fellow 
directors come in for some public 
abuse as a result of the losses in- 
vestors have suffered in Manufac- 
turers’ Finance Corporation they 
have only themselves to blame. They 
went on the board of a company 
financing instalment sales at a time 
when instalment selling was in a 
rather unsettled and experimental 
stage. They permitted their names 
to be published in apnual reports 
that revealed only large profits and 
hinted at none of the potential losses 
that were being piled up by carefree 
loans. They apparently permitted 
their names to go on booklets issued 
by the company that spoke of the 
“gnimpeachable security” of the 
company’s guaranteed investment re- 
ceipts, and that referred to the stock 
as a “safe investment.” 

Obviously the president and di- 
rectors of Manufacturers’ Finance 
Corporation owe explanations to the 
public for their inability to make the 
company’s performances square with 
its promises. Investors are ready to 
take their losses without murmur- 
ing when good management meets 
bad luck and a company suffers the 
consequences of business changes, 
economic conditions, etc. But what is 
needed now is some assurance that 
the directors of Manufacturers’ Fi- 
nance really did direct the affairs of 


that company. 


PUBLIC IS PROTECTED 


To, newspapers are very 
suspicious of the proposal of the 
Consumers Gas Company to double 
its capital stock. They demand as- 
surances that the new capital raised 
will be utilized to reduce rather than 
increase the price of gas and sec- 
ondly that shareholders will split no 
melon as a result of the increased 
capitalization. These are very vague 
demands. What they really mean is 
this: , 

1, That the Consumers Gas 
Company should not extend its 
service outside the city of To- 
ronto lest its extension into the 
suburbs should increase costs and 
thus make lower rates to citizens 
of the city areas possible. 

2. That gas rates should not be 
increased to pay dividends on a 
larger capitalization. 

8. That stock should not be sold 
to shareholders at less than the 
market price. 

Let us consider these propositions 
in their respective order. 

Citizens of Toronto are unduly 
alarmed when they assume that the 
extension by the gas company into 
the suburbs of Toronto will increase 
the company’s cost of doing busi- 
ness. Officials of the company give 
assurance that the expansion of 
their business in areas contiguous to 
Toronto reduces the unit cost of do- 
ing business and this insures the 
citizens of the lowest possible price 
for their gas in years to come. 

On the second point, there is 
equally no reason for apprehension. 
Every dollar of the new capital to 
be raised will be invested in new 
plant and new services. It will be 
this new plant and these new ser- 
vices that will earn the dividends on 
the new stock to be issued. Present 
consumers will not be asked to con- 
tribute one cent towards dividends 
on the new stock. So long-as the 
capitalization merely keeps pace 
with the growth in the company’s 
business and revenues there need be 
no rate increase. The higher total 
of dividends to be paid will come 
cut of higher earnings by a larger 
pliant that represents a greater total 
investment. 

The recent Bell Telephone contro- 
versy is recalled by the third point. 
A very real issue is involved. The 
public, through the press and the 
politicians, has decided to question 
the right of a public utility corpor- 
ation to sell its shares at any price 
iower than the prevailing price on 
the stock exchanges for similar 
shares already outstanding. The 
public is right in its belief that the 
price obtained by a company for its 
shares—if the company is practi- 
cally restricted to a fixed dividend 
return—as are Bell Telephone and 
Consumer Gas—is a factor in its 
costs of operation and therefore in 
the rates to be charged the public. 
From that premise it proceeds to the 
conclusion that such companies 
should not offer stock to sharehold- 
ers on a basis that gives the rights 
to subscribe any value at all. Theo- 
retically the idea sounds well; prac- 
tically it is in error. 

The real cost of a company’s capi- 
tal is the average price it has to pay 
over a term of years for different 
blocks of capital it raises. The price 
received for any particular issue is 
of small moment. The directors 
have to take a long range view and 


sell their stock at levels that will in- | 


sure complete absorption of all 
shares, that will maintain a satis- 
fied group of shareholders always 
willing to supply new capital in 
good times and bad, that will attract 
new investors to the shares as old 
ones die or dispose of their holdings, 


in short at price levels that will find | 


the proper balance between ease and 
economy in raising new capital. It 
has been found that when new issues 


| are made the best plan is to fix for | 


individual issues a figure somewhere 
| kelow the market price; the cumula- 
tive effect of this practice is that in 


the end both investors and the con- 


|sumers are fairly treated. 

Those who demand that stock shall 
always be sold at the market price 
have not studied the history of Con- 
sumers Gas shares. Between 1920 
and 1924 Consumers Gas Company 


higher than the present market 
price which the daily press demand 
the company shall accept. The low- 
est was made at $135 a share. Let 
us assume that in every one of these 
twenty issues the price to the share- 
holders was less than the prevailing 
market. How fat did these “melons” 
look to the shareholders when their 
stock sold down to $125 a share in 
the market as it subsequently did? 

It is overlooking the hard facts of 
the case when it is assumed that a 
company can go on year after year 
putting out new stock at the peak 
oi the prevailing markets and expect 
to keep open the doors to new capi- 
tal. The current price of Consumers 
Gas discounts the possibility of new 
stock issues below the market. If 
the possibility of such issues were 
removed the stock would at once 
slump and putting out issues at the 
market might not bring one dollar 
more than they will bring under 
present conditions. In the final 
analysis the directors of the com- 
pany are best qualified to determine 
how best to raise capital at the low- 
est over-all cost. 

If Toronto citizens do not want 
the development of their city 
thwarted by lack of proper public 
utility extensions in the gas field 
they will not deny the gas company 
this increased capitalization, which 
is at once an evidence of Toronto's 
growth and a promise of future de- 
velopment, 


BROADENING OUT 


F Qippmaerengpeng banking is becoming 
grown up. Comparisons between 
the bank statement of five years ago 
and the one that came out the other 
day shows that in only two directions 
does Canadian banking seem to be 
materially changed in character; 
one is in the extension of foreign 
business and the other is in the 
growth of a call money market in 
Canada. Both are evidences thai 
Canadian banking is becoming more 
sophisticated and more cosmopolitan. 
Five different classes of loans plus 
security holdings represent three- 
quarters of the assets of the banks. 
The loans comprise the following: 
call loans abroad, current loans 
abroad, call loans in Canada, call | 
current loans in Canada and loans to | 
municipalities and provinces, 

Call loans abroad represent, chief- 
ly, money loaned by the Canadian 
banks withdrew $23,000,000 of call 
There is a general impression that 
the Canadian banks rush money to 
New York every time money rates 
go up in that market, and that to 
send large sums to that market they 
restrict the credit of Canadian farm 
and factory borrowers. The com- 
plainants have been particularly 
vocal of late and many people think 
the banks have been using Canadian 
savings to finance the operations of 
Wall Street speculators. As a mat- 
ter of fact the money loaned by the 
Canadian banks in New York is put | 
there because loans in that market | 
are more liquid than in any other | 
market in the world. Money loaned | 
on call in New York can be with- 
drawn and made available in an | 
emergency more quickly than money | 
loaned anywhere else. The New York 
loans are an emergency reserve. 
They represent a smaller percentage 
of the banks’ assets than they did | 
five years ago, the figures for June, 
1923, and June, 1928, being 8.2 and | 
7.2. And during June when money | 
rates were yising in New York, the | 
banks withdrew £23,Q00,000 of call | 
loan money from New York and | 
other foreign centres. 

But call loans in Canada have in- | 
creased in five years from 3.6 per 
cent. of total assets to 8.0 per cent. | 
This is apparently where a call 
money market is being created by 
the banks. It will be interesting to | 
observe if the gradual development 
in this direction will lead to the 
establishment of a form of auction 
market for call money such as is seen 
in the United States. Undoubtedly 
Canadian banks, seeking stability, 
will resist such a trend for many 
years to come although many stock 
brokers would like to see the devel-| 
opment. 

Loans abroad of Canadian banks | 
have increased from 5.8 per cent. to | 
8.1 per cent. of total assets in the 
five year period. Foreign deposits | 
have increased in volume but are | 
really a smaller percentage of the 
total public liabilities of the banks | 


| 
| 
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| scripts 
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| 
READ in Hardware and 
Metal that a cut in pneumatic 
tire prices recently announced ap- 
plying on all makes lowers the dif- 
ference between Canadian and 
Unitd States prices, on ordinary 
sizes, to between seven and ten per 
| cent. and on a few of the large sizes 
'to 15 per cent., although there is a 
|heavy duty on rubber entering Can- 
ada. When the Canadian sales tax 
is taken into consideration the ac- 
tual difference between the two 
countries is reduced to about three 
per cent, In 1910 a certain make of 
tire cost $42 and now it can be 
‘bought for between $5.50 and $12 
and the present day | product 
| will give from three to six times 
more mileage. : 
The motorist certainly gets value 
| for his dollar these days. 


HE member of the staff of The 

Financial Post whose pleasure it 
was to review the annual report of 
Pure Gold Manufacturing Co. ac- 
knowledges receipt of a sample car- 
ton of chocolate bars manufactured 
and marketed under the Pure Gold 
name. He admits a mistake and ap- 
preciates the coais of fire, The pres- 
entation is a gentle, yet forceful, re- 
minder that Pure Gold makes choco- 
late coatings for the confectionery 
trade, as well as chocolate bars. In 
citing the activities of this growing 
company, The Financia: Post inad- 
vertently omitted to mention this 
branch of the business which ac- 
counts for about 30 per cent. of the 
total volume. 

The chocolate business of Pure 
Gold has grown remarkably in the 
last few years and much of the cred- 
it, it is believed, belongs to C. E. 
Spooner, a director of the company 
whose especial care is the chocolate 
department, 


‘THE splendid anonymity of the 
newspaper reporter is becoming 
a thing of the past. Even the cub re- 
porter on some daily papers now has 
his name emblazoned on even minor 
news accounts that he writes. The 


| signed news story has gone to such 


extremes that newspapers now buy 
names to put on them, “Trained 
seals” in great numbers, prominent 
people who could not write a line if 
they tried, are now hired to cover 
murder trials and the like, but many 
of them do not touch their pen to 
pever nor their fingers to typewriter. 
experienced reporters, who in such 
cases do remain anonymous, write 
their stuff for them. 

One Toronto paper has a member 
of its staff travelling around inter- 
viewing folks of assorted varieties. 
The articles are all signed and the in- 
cessant publicity has given the writ- 
er more of a reputation than he 
would have gotten if he had stayed in 
the ministry where apparently he 
started his career. He interviewed 
an erstwhile prize fight champion the 
other day and did it In a most patron- 
izing manner, clearly indicating that 
he considered he was doing the 
champion a favor. To which, no 
doubt, about 25,000,000 fight fans 
on the continent could echo—if the 
troubled to do so—“Who in the devil 
is the Rev. Mr. So-and-So?” 

But not all Canadian newspapers 
have succumbed to the by-line craze. 
The Montreal Gazette staff men in 
and out Montreal and other centres, 
are as anonymous as the writer of 
a Bible tract confession although 
strangely enough New York Times 
foreign correspondents, whose stuff 
runs in the Gazette under a syndicat- 
ing arrangement, get their names in 
that paper. 

After all there is a certain charm 
in the old style of reporting when 
the reporter was not “I” but merely 
“a reporter for the Daily Glimpse,” 
and this style of newspaper writing 
was well exemplified the other day 
in the article the Evening Telegram 
of Toronto ran concerning the visit 
- oe Goodyear balloon to the city. 

t said: 

“During its stay in Toronto the 
Puritan carried several people on 
flights over the town, the latter in- 
cluding J. G. Lane, treasurer; R. C. 
3erkinshaw, secretary; Edward 
Koken, superintendent, and C. S. 
Watson, advertising manager, and a 
reporter for The Telegram.” 

Everybody’s name got in except 
the reporter’s. 


FOLKS 


and Finance 


than they were five years ago. The | 


policy of the banks has been in the 
past to require that foreign deposits 
and other funds should look after all 
of their foreign loans, in order that 
the Canadian borrower might not 
suffer but only benefit from foreign 
business. Apart from call loans in 


T took such men as A. P. Sloan, 

Walter W. Chrysler and C. W. 
Nash years to learn how to delegate 
authority, declares an automobile 
man familiar with these leaders. He 
states that W. C. Durant has never 
learned and is even to-day occupy- 


New York, foreign deposits much|ing himself with Durant Motors’ 


more than look after foreign loans, 
the respective figures being $376,- 
000,000 and $271,000,000 respec- 
tively. 
Strange enough, Canadian current 
loans in Canada represent a smaller 
percentage of the bank assets than 
| they did five years ago. 
| observer would have expected them 
to show a much larger proportionate 

increase. But savings deposits have 
| shown such a large increase and re- 
| financing by companies has given 
| them so much working capital that 
| commercial loans have not kept pace 
| with the increase in other items and 


total assets as against 39.4 per cent. 


A casual | 


duties which could easily be entrust- 
ed to others. America has had many 


'in Forbes Magazine. .Conspicuous- 


, ed to work prodigiously and got into 
the habit of attending personally to 
everything. Sloan still works inces- 
| santly; Nash nearly always can be 
;found industriously at work at his 
| plant; but Chrysler has in recent 
| years built up an organization which 
permits him greater freedom than 
formerly. All three, this friend ad- 
ded, now know how to hand over 
; authority to others. 

| Giants who fail to master this art 
never reach the limit of their possi- 





their time. Rockefeller early in life 


| to-day represent 35.4 per cent. of | bilities ~and often they die before 
| 


The real reason for the decline seems | had gumption enough to select part- 


tv be that Canadian banking is | 


broadening out. 


Percentage of Canadian Bank Assets | 
Represented by: 

June 

1923 1928 

: 35.4 
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FORD HAS 800,000 unfilled or-| 
' ders on his books which is four times 
his deliveries to date on the new, 
;model. Ford has sacrificed millions | 
| of dollars to refining his car. A man | 


Comparative figures follow: | 


| ize, deputize, supervise.” 
June | not right? 


ners and to place responsibilities on 


up the secret of large-scale manage- 


“Stop Me If You’ve 
Heard This One” 


An old lady, visiting London, asked ; 


a2 policeman the best way to get to 
her destination, and was advised to 
take the 412 bus. Later in the day, 
the policeman found her still standing 
n the same place. 

“What, haven’t you got your bus 
yet?” he asked. 


“It’s all right, constable,” said the 


made no less than twenty issues of | who is as careful as that will not be | Cheerful old soul; “this is the two 


new stock. The highest price ob- 


‘quickly downed in the industrial | 


tained was $215.50 a share, actually | race. \ 


hundred and twenty-third, so it will 
only 
buses from now.” 


ment in these three words: “Organ- | 


men of this caste says B. C. Forbes | 


| ly able themselves, they early learn- | 


Was he! 


| 


| their shoulders. Judge Gary summed ! ~ 





be a hundred and eighty-nine | 


Two Fallacies That Keep 
Canada and England Apart 


England Thinks We Are Purely an Agricultural 
Country — Canada Thinks England is Back- 
ward in New Business Ideas 


By HERBERT N. CASSON 
Written from London for The Financial Post 


HERE are two fallacies that keep 
‘England and Canada apart. They 
are as follows: 
(1) The fallacy, generally be- 
lieved in England, that Canada is 
an agricultural country and little 


else. 

(2) The fallacy, generally be- 
lieved in Canada, that there is no 
up-to-date industrial and commer- 
cial efficiency in England. 

Having lived for 24 years in Can- 
ada, 20 years in the United States 
and 15 years in England, I may, per- 
haps, be in a position to mention 
these two fallacies and to show how 
they can be eradicated from the 
minds of English and Canadian 
people. 

And Neither is Right 

Neither people appreciate the in- 
dustrial and commercial efficiency 
of the other. The average English- 
man is apt to 
think that Can- 
ada is too new 
to be efficient 
in the arts of 
manufacturing 
and marketing 
and the aver- 
age Canadian 
thinks that 
England’s ef- 
ficiency is old 
and. out of 
date. Neither 
vf these opin- 
ions is true. 

The —— 
are inclined to 
; Snr, lump all their 
Dominions and Colonies together and 
to look upon them as vast half-de- 
veloped wildernesses, They have lost 
plenty of capital in helping to de- | 
velop these wildernesses. They have 
believed many prospectuses that de- | 
scribed “potential wealth” and “vast 
possibilities.” They have learned to | 
the full the risks ef pioneering. And | 
they have paid a heavy price for the | 
knowledge. 

That is why they prefer to lend 
money to Greece or Roumania or 
Poland, rather than to Alberta or 
British Columbia. They prefer an 
old and well-established country in 
Europe to a new country, thousands | 
of miles away, even though the new 
country is under the British flag. 


Always It’s “Land” 


The English people regard Canada 
as primarily a land of farms and | 
forests. All of the titled people of 
England who have fone to Canada 
have gone to create landed estates. 
Not one has gone to manage a factory | 
or a bank. The Prince of Wales has 
his Canadian ranch. Whenever the 
conversation, in the higher social 
circles of England, turns to Canada, 
it is always about land. 

In England, agriculture is in a 
bad way. Very few farms pay. The 
fields are small and the methods are 
obsolete. No one regards agriculture 
as an efficient means of making 
money. Britain imports two-thirds 
of her food, because not more than 
10 per cent. of the arable land is 
ploughed. The most of the farm land 
has gone back to grass. 

Consequently, as long as England 
regards Canada as a farming coun- 
try, the idea must remain in the} 
English mind that Canada is only | 
fairly prosperous. Agriculture and 
prosperity do not go together, such 
is the English opinion. 

It May Be Our Own Fault 


As yet, Canada has done nothing | 
effective to remove this erroneous 
opinion. Whenever there is an ex- | 
hibit of Canadian products, as there | 
was at the Wembley Exhibition, | 
four-fifths of the products are from 
the farm. In the windows of the | 
Canadian Consular offices in Lon-| 
don, there are farm products only. | 
There has never been an exhibit of | 
manufactures. 

The man on the street in London | 
regards Canada as a place that pro-| 
duces wheat, oats, barley and apples. | 
He does not see the record of Cana- | 
dian exports of manufactured goods 
He sees farm products only. And 
these do not leave the impression on 
him that Canada is a wealthy coun- 
try, with a buying power greater 
than that of half a dozen Europear 
countries. 

The second fallacy, which persists 
in the minds of Canadians, is that | 
England is out of date in her manu- 
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facturing and we methods. 
Everywhere in Canada I have found 
the opinion that all the latest ideas 
are to be learned from the United 
States, not from Great Britain. 
Good Business Magazines 

There are several business maga- 
zines, published in London, which are 
equal to 7 business publications in 
the United States, and they are prac- 
tically unknown in Canada. There is 
the “Drapers’ Organizer,” for in- 
stance, which is superior to any 
American trade paper, yet which has 
very few Canadian readers. 

Canada buys few business books 
from England. But she buys thou- 
sands from the United States. She 
buys the American editions of Eng- 
lish books, often at a higher price. 

Very few deputations of Canadian 
business men come to England to 
study methods of manufacturing and 
selling. No deputation, as yet, has 
come to England to study her meth- 
ods of exporting. 

Business Men Turn Tourists 

When Canadian business men 
come to England, they turn their 
backs on the cities and visit the his- 
toric places and the country villages. 
They go home talking about West- 
minster Abbey and Stratford-on- 
Avon. 

There are business firms in Lon- 


Scathing Letter 
Proves Boomerang 


Control of Algoma Steel has 
choppediand changed since the 
first rail was rolled in 1902. At 
one time companies and offi- 
cials were being changed 
almost overnight, which is 
doubtless responsible for the 
following story. 


One of the subsidiary com- 
panies had bungled an order, 
and an Algoma official wrote 
to the manager telling him in 
no uncertain terms what he 
thought of him and his “blank, 
blank” organization. 

The next day, instead of be- 
ing delivered to the “blank 
blank” manager, the letter was 
delivered back to the sender 
who found that he himself had 
been appointed to guide the 
destinies of the subsidiary, and 
therefore would have to 
answer for the mix-up. 
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Rules for 
Safety 


Have your car in perfect mechanical 
shape—particularly Brakes, Steering 


Gear and Head Lights. 


Give your undivided attention to 
your driving. In passing traffic, be 
sure there is a place for you in the 


traffic line ahead. 


When other motor vehicles try to 


pass you—let them pass. 


ways, or in approaching a railway 
crossing where a full view of the 
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agement, properties, earnings and outlook of 
the business. 

In carrying out our investigations we 
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don that have been in existence for 
more than two centuries. There is the 
Hudson’s Bay Company, which was 
started when the United States was 
a desolate wilderness, peopled only 
b- Red Indians. There is Lloyds. 
There is the Bank of England. 

Do Canadians go to England and 
study the causes of the success of 
these deep-rooted companies? No. 
They prefer to go to New York and 
study the bubbles that were blown 
last week. 


Not So Glittering 


This, in my opinion, is a mistake. 
I have lived in both countries and I 
have no hesitation in saying that 
there is just as much efficiency in 
one as there is in the other. The main 
difference is that the new American 
efficiency is showy, glittering and 
spectacular, and the old-established 
English efficiency is not. 

Scientific management did not be- 
gin with Taylor. It began with 
Charles Babbage, an Englishman 
who wrote books on ‘tin 1835, be- 
fore Taylor was born. But Cana- 
dians do not know this. 

In order to eradicate these two fal- 
lacies which keep England and Can- 
ada apart, I would suggest that an 
Industrial Exhibition of Canadian 
manufactured goods should be held 
in London. No wheat. No oats. No 
apples. Let the English see for 
themselves that Canada now ranks 
among the five greatest industrial 
countries of the world. This would 
give England a correct opinion of 
Canada. 

Why Not a Deputation? 

Then, I would suggest that a rep- 
resentative body of Canadian busi- 
ness men should go to England and 
study her best-managed mills and 
factories and her century-old com- 
panies and her export methods and 
her big department stores. This 
would entirely put an end to the fal- 


England, too, might very 
some action to get these t 


an exhibit of industrial and cot 
cial efficiency at the Toront 
bition; and she might sen 
mittee from her Assoc ted 
bers of Commerce to” © 
make a survey of 
factories, banks and 


panies. 
Plainly, it is to the 
tries 


coun 
fallacies should be wiped ¢ 
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Stop signs mean just what they say whether 
on city streets or on country roads leading 
into main thoroughfares. 


Drivers of vehicles must come to a dead stop 
immediately before entering a “Through” | 
street or highway and they should always 
proceed with caution. 


At the same time, a driver who has done this 
has obeyed the law and is entitled to every 
consideration by drivers on the “Through” 
street or highway. Cross traffic must not be 
held up unnecessarily. Courtesy must be 
shown to those seeking to cross or enter main 
thoroughfares. 


track is obstructed, stop and look. 


Don’t “loaf” where traffic is heavy. 
Always signal before you slow down, 


stop or change your course. 


7 Never back up before ascertaining 


that the road behind is clear. 


1 
2 
4 In entering main streets or high- 
5 
6 


The “Stop” signs contribute to safety, but the 
intelligence and carefulness of drivers is 
needed also if accidents at intersections are 
to be avoided. 


Highway Safety Committee 


EXECUTIVE COMMITTEE 
:—HON. GEO. S. HENRY, Minister of Highways. 
CKELL, 


C 


hairman 
Secretary :—J. P. BI 
BRIG. GEN. D. E. DRAPER, Chief of Police, Toronto 
W. G. ROBERTSON, Sec. Treas. Ont. Motor League 
THOS. MARSHALL, Sec. Ont. Ass. Boards of Trade 
R. M. SMITH, Deputy Minister of Higheare 


Registrar of Motor Vehicles. 
J. MILLER, Sec. Border Cities Chamber of Comm, 
J. F. WYSE, Sec. Ont. Safety League 
H. K. CARR , Sec. wa Bd. of Trade 
WM. MORRISON, Controller, City of Hamilton 
YOR J. WILSON, Gananoque 
ADVISORY COMMITTEE 


All Editors, Heads of Municipal Governments, Police Chiefs, Presidents of Boards of Trade, 
Automobile Clubs and Service Clubs of the Prevince of Ontario. 
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Building Permits Indicate Active Operations 

Steel Production Considerably Lower in July 

Reduction in Output of Newsprint a Constructive Factor 
Exports of Wheat Were Heavy in July 


HE interpretation of current 
information bearing directly 
on the trend of the physical 
volume of business in Canada’ is 
especially interesting at the pres- 
ent time. In other lines, marked 
changes have taken place during 
the last two months. A drastic de- 
cline in industrial stock prices oc- 
in June from the high level 
of the preceding month, according 
to the official indexes the highest 
point.in the history of the stock ex- 
changes. Later reactions carried the 
‘averages lower in July and August 
and markets have been very inactie, 
the number of shares sold on the 
Montreal exchange in July being 
slightly over 700,000 compared with 
1,215,000 shares in June, the trading 
from September, 1927, to June rang- 
ing from 1,000,000 shares to upwards 
of 1,700,000 per month. The decline 
in July of more than 1,000,000 shares 
from the May total denotes a very 
pronounced change in the volume of 
trading. 


No Change in Industrial Prospects 
The complete reversal of the 
tive outlook in two or three 
rt months is generally attributed 
to the restriction of credit rather 
than. to any important change in 
industrial prospects with the pos- 
sible exception of the paper indus- 
try where surplus capacity had a 
i influence. The rise in 
loan rates in New York resulted 
in transfer of considerable funds 
previously loaned by corporations 
and institutions for speculative pur- 
at Montreal and Toronto. In- 
terest rates in Canada are maintain- 
ed at a fairly stable level. Con- 
sequently rates were higher in Can- 
aia in the latter part of 1927 and 
the early months of the present 
year than in New York where Fed- 
eral Reserve policy had reduced 
rates to a point where they could 
not be maintajned for any consider- 
able time. On the other hand, call 
rates in New York have frequently 
been as high during the last two or 
three months as seven per cent. or 
even ten per cent. 
The trend of money rates in Can- 


ada is indicated by the yield on | 


| 


index constructed from the yields on | 


Dominion Government bonds. An 
the. refunding loans indicates a 
marked of five 
the last three months. The official 
index of the prices of industrial and 
public service Canadian bonds de- 
clined from 113.0 in May to 112.1 in 
July. A significant fact in this con- 
neetion is the reduction of $16,400,- 
000 during June in the gold held by 
the Finance Department against 
Dominion notes in circulation. The 
of Dominion notes on June 30 
was larger than usual for the season 
the percentage of gold to the 
issue of notes was less than at any 
time for several years. 
Will Business be Hurt? 

‘The problem which must be faced 
at the present time is whether the 
reactionary developments in specu- 
lation and money will have a retard- 
ing influence on ordinary business 

rations. The stock market reac- 

on of the early months of 1926 had 
little or no detrimental effect on 
general business, but in the present 
ease the ulative inflation had 
been carried to a greater length and 
the volume of bank credit has been 
more seriously involved. Whether 
the impetus given by the extra- 
ordinary industrial expansion of the 
last twelve months and the bumper 
wheat crop now being harvested will 
offset the adverse financial factors 
may only be determined by the ac- 
tual experience of future months. 
. Building operations are not being 
curtailed through the restriction of 
credit according to the latest inform- 
ation. The permits issued in urban 
centres during July were valued at 
100,000 compared with $22,600,- 

in June. After seasonal adjust- 
Ment rendered necesszry by the fact 
June permits are usually much 
greater than in July, the increase 
over June was about 26 per cent, 
The increase in Ontario was marked, 
icating that building operations 
are being continued in good volume 
hout the cities of the prov- 
According to press despatches 
contracts were recently placed for 
dl Canadian National Railways’ 
hotel in Halifax and for a pulp and 
Paper mill in Northern New Bruns- 
A few large projects of this 
tharacter will help to swell the total 
of contracts awarded during August. 


Steel Output Lower 
In 


industry, the output of iron was at a 
high lev 


but the production of steel showed 


® considerable drop. Owing to re- | 
operations at Sydney and 


the Soo, the output of steel was only 
82,807 tons compared with 116,530 
tons in June, a decline of 29 per 
. €ent. The production of steel had 
at a high level from March to 

Une and the let up in operations in 
Thee, be of a temporary nature. 
export of boards and planks 

as the most satisfactory 
Monthly indexes of the saw milling 
piuetry, was below normal in July. 
output of newsprint was less 
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ih LIMITED 
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cent, in | 


the primary iron and steel | 


el, nearly as high as in J ne, | 


than in any month since December. 
The 184,199 tons produced in July 
compares with 192,391 tons in June 
and 203,811 tons in May, indicating 
that steps are being taken to keep 
production within bounds. In spite 
of the excess capacity, which, if 
utilized to the full, would result in 
the ane of the price below the 
profitable level, there is evidence 
that the leaders in the industry were 
successful in limiting the output in 
July. Under present circumstances, 
the decline in production during June 
and July is a constructive factor, 
Support Canadian Dollar 

The heavy export of wheat 
swelled the merchandise exports “ur- 
ing July. The total exports were 
valued at $127,409,000 in July com- 
pared with $80,800,000 in the cor- 
responding month last year, an in- 
crease of $46,600,000. It is note- 
worthy that the export of wheat in 
July was 32,400,000 bushels valued 
at $42,300,000, the export in July, 
1927, being 6,600,000 bushels valued 
at oo? $10,000,000. The export ef 
wheat flour showed increases of 74 
per cent, in quantity and 62 per cent. 
in value, the figures in July last be- 
ing 782,000 barrels worth $4,960,000. 

ter adjustment for seasonal tend- 
encies, imports in July showed an 
increase of 5 per cent. over June, 
and the exports, an increase of 13 
per cent. e favorable balance of 
trade in July was about $24,000,000 
which was an element in supporting 
the Canadian dollar in external 
money centres. ~ 

During the early weeks of August, 
earloadings showed recession but 
this development is regarded as 
temporary. The movement of the 
grain crop will commence several 
weeks earlier than in either 1927 or 
1926. Acording to present pros- 
pects the magnitude of the wheat 
crop will test the facilities of the 
transportation companies. 

This brief review of current in- 
formation is somewhat inconclusive, 
but after weighing the evidence 
there does not appear any reason to 
doubt that the physical volume of 


Canadian 


Indicat 


ground 
lisiness 


Review of Canadian Conditions 


CONDUCTED BY JOHN E. LANGDON 


business is at a high level. One 
would not be surprised to find after 
comprehensive statistics are avail- 
able for July that the maximum 
levels of May and June had not been 
surpassed, but that industrial op- 
erations were proceeding at a satis- 
factory pace. 


Meeting Altered Conditions 


Banking operations disclose an ef- 
fort to meet the altered conditions. 
The current loan account was re- 
duced in June to the extent of $22,- 
500,000. Concomitant with the re- 
duction in the current loan account 
was « drop of $28,000,000 in notice 
deposits. Because of the sharp reac- 
tion on the stock exchanges in June 
one would naturally expect a mark- 
ed closing out of the call loan ac- 
count in Canadian centres. The de- 
cline in this direction was very 
slight, but the July return may show 
considerably greater reduction. A 
more significant change was the re- 
duction in call loans held elsewhere 
than in Canada, chiefly in New 
York. The drop in this account was 
nearly $23,000,000 and it is note- 
worthy that nearly every item of 
the immediate available liquid re- 
sources showed a decline. The gold 
reserve and specie held by the banks 
increased moderately while the bal- 
ances with foreign banks, Dominion 
notes held by the banks and call 
loans abroad showed important de- 
clines. The net result was that the 
more liquid resources of the banks 
showed a decline of $53,500,000, 
Counterbalancing the drop in bank 
assets there was a reduction in the 
balance due the Dominion govern- 
ment and the marked decline in sav- 
ings deposits. 

Under ordinary circumstances the 
considerable reduction in current 
loans and notice deposits would be 
regarded as sasemner iy | a reactionary 
tendency in general business. It is 
well known that during the last 
twelve months an undue amount of 
time and financial resources have 
been devoted to mining and stock 
speculation. It is evident that cur- 
rent loans were granted in many 
cases to further speculative. opera- 
tions and that often cash balances 
of speculators were held in notice 
deposit accounts. When these facts 
are kept in mind, it is easier to ex- 

lain the recent reduction in current 
oans and notice deposits in a period 
when business operations were at a 
high level, with no apparent cause 
for a decline in the demand for credit 
accommodation for commercial and 
industrial purposes. The object of 
the banks is to encourage business 
enterprise making sufficient 
credit available for profitable oper- 
ations and at the same time using 
caution in withdrawing credit from 


speculative operations, thus provid- | 


ing as far as possible against forced 
liquidation, 


Business 
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This Year 
66.009 
320.3 
4,366,000 $ 
5,292,246 $ 


Car Loadings (Aug. 11) 

Stock Index 

C.P.R. Gross Earnings (Aug. 14) $ 
C.N.R. Gross Earnings (Aug. 14) $ 


Production— 
Pig Iron, tons (July) 
Steel tons (July) 
Newsprint, cwt., (June) 
Automobiles (June) 
Boots and shoes, pr. (June) .. 
Flour. bblis., (June) 


Construction— 
Building Permits (July) 
Contracts (July) 
Labor— 
Employment Index (July) .... 
Trade— 
Imports (July) 
Exports (July) 
Imports of Key Products— 


Rubber, Ibs. (June) 

Cotéan, Ibs. (June) 

Sugst, ewt. (June) oe 

Petroleum, gal. (June) ...+ «+. 

Coal. tons (June) 
Exports of Key Products— 

Newsprint, ewt. (July) 

Automobiles. No. (June) 

Wheat, bush. (July) 

Wheat flour, bbls. (July) ...... 
Electric Power—Output— . 
M. Kilowatt hours (June) .. 

Population— 


Emigration (May) 
Immigration (June) 


Finance— 


Failures, No. (Jyne) 130 
2,194,595 $ 
$3,880,843,609 $2,879,703,851 $21,125,932,010 $16,018,185,734 
74,253,686 $ 
$ 49,492,000 $ 39,962,000 $ 329,989,000 $ 286,838,000 | 


Failures, Liabilities (June) .. 
Bank Debits (June) 

Bond Sales (June) $ 
Insurance Sales (July) 


Wholesale Prices (1913-100)— 


General Index (July) 
Iron 


95,422 
82,807 
192,391 
28,399 
1,543,142 
1,359,459 


25,896,986 $ 
38,359,600 


116.3 


$ 103,403,649 $ 


$ 125,530,791 $ 


5,896,765 
8,469,292 
869,718 
17,125,839 
1,175,576 


3,349,110 
4,431 
82,426,002 
782,453 


1,233,922 


4,498 
20.803 


Weekly 
Cumulative for Year 
Last Year This Year Last Year 
63,236 2,067,427 
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Monthly 


542.560 
996.462 
126,808 
8,847,761 
8,105,839 


1,475,493 


1,314,212 8,874,494 


16.369,195 $ 127.503,184 §$ 
50.881,000 294,616,900 


97,211,914 
242,204,890 


108.4 


90,598,447 $ 692,148,129 $ 
79,895.041 $ 687,752,760 $ 


624,466,363 
639,427,458 


4,672,405 
10,697,443 
954,451 
14,540,193 
1,561,329 


32,664,375 
66,171,109 
4,421,195 
247,163,394 
9,245,514 


65,519,659 


2,810,859 
3,089 

6,620.131 

449,200 


20,355 
145,255,835 
5,669,688 


1,107,927 7,693,197 6,680,320 | 


26,775 | 
77,467 


| 


284,125,346 $ 281,982,268 | 


* 23,700 
93,596 - 


5.259 
18,052 
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2,437,981 $ 14,085,085 $ 14,358,932 


79,686,404 $ 
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143.6 
143.6 
_ 181.6 
123.5 
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Nabasso Cottons 


are Canadas best 


WABASSO COTTONS include Sheets, Sheet- 
ings, Pillow Cases, Circular Cottons, Madapo- 


lams, 


Cambrics, 


Nainsooks, Longcloths 


Lawns, Voiles, Twills; also a complete colour 
range in Mulls, Voiles, Check | Nainsooks, 
Lingerie Cloths and Broadcloths in the New- 


est shades. 


The new Wabasso Silks are attractive fabrics 
made from finest Combed Yarns and Cela- 
nese. They are as pretty as the Rainbow. 


The Wabasso Cotton Company, Limited 
Three Rivers, Que. 


For Economy 


with Service 


Route Ycur Freight Shipments 


via 


Canada Steamship Lines, 


LIMITED 


Between From 


Montreal 
Three Rivers 
Quebec 


to 
Port Arthur, Fort William 


Between 


Montreal, Toronto, Hamilton Montreal, Toronto, 


Hamilton, Windsor. 
Detroit 


1,942,172 
4,785,172 $ 157,014,895 § 144,525.871 
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Agricultural 
Survey 


Milestone Year for Canada 
Two Billions in Crops 

Ontario and Quebec Average 
Another World’s Champion 


oe! appears to be no question 
that the present year will rank 
as an important milestone in agri- 
cultural progress in Canada, with 
record grain crops, a much wider use 
of the combine in the harvesting of 
grain—some Western farmers using 
three and four of these simultaneous- 
ly on their properties—and the im- 
portation of large numbers of miner- 
harvesters from overseas, whose pro- 
gress as farm helpers, and in some 
cases afterwards as farmers, will be 
watched with a good deal of interest 
representing an important present 
and prospective factor iu the garner- 
ing of an ever-growing grain crop. 
The advance guard of these miner 
harvesters arrived in Quebec on the 
17th and 18th, aboard the Duchess 
of Atholl and the Empress of Aus- 
tralia and most of them are now in 
their new farm homes working hard 
but earning “good money.” 
Forecasts Two Billion Crop 
Speaking in Victoria the other 
day, Dr. J. H. Grisdale, Deputy Min- 
ister of Agriculture, said that, “Can- 
ada’s crop this year will give her 
farmers a $2,000,000,000 yield and 
the wave of prosperity and progress 
that’is sweeping the Dominion, will 
give a tremendous impetus to the 
country’s trade and business gener- 
ally.” There may be some slight 
exaggeration here, but not much. 
Time only tends to confirm such a 
view. The $2,000,000,000 crop men- 
tioned includes, presumably, fruits 
as well as grain, hay and vegetables. 
The latter three, listed as “field 
crops” brought a revenue last year 
of $1,134,192,600 and there can be 
very little doubt that that figure will 
be considerably exceeded this year 
with such favorable weather for 
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growth and harvesting operations— 
and with some observers now placing 
the wheat crop nearer the 600,000,- 
000 bushel than the 500,000,000 
bushel mark. 

Reports of damage -to the grain 
crops of the West have been so few 
and trifling this year as to give un- 
usual interest to a report from Win- 
nipeg the other day that 150 farm- 
ers of the Sperling district in South- 
ern Alberta have reported aggregate 
losses of $1,500,000 from floods, for 
which they were appealing to the 
Provincial Government for drainage 
relief. In fact all grains are re- 
ported maturing sontlie with a con- 
tinued gratifying absence of damage. 

In British Columbia recent rains 
have improved the root crops. 
Tomatoes are estimated to yield 115 
per cent. of the recent average and 
potatoes 110 per cent. while apples 
are also placed at 115 per cent.; 
peaches at 110 per cent.; pears 80 
per cent.; plums and prunes 90 per 
cent. and hops 75 per cent. Abund- 
ant pasturage is proving a boon to 
= cattle, sheep and dairy indus- 

ry. 
30 Bushels in Ontario 

In Ontario considerable threshing 
has been done with wheat yields 
averaging around 30 bushels to the 
acre. The oats and barley crop are 
reported above the average with corn 
doing quite well. Root crops are 
easily up to the average; tobacco is 
of better quality this year than last 
and pastures are excellent. The 
apple — is expected to be about the 
same as last year. : 

Quebec promises large crops of 
oats and barley and an average corn 
crop. The hay production bids fair 
to establish a record this year. Vege- 
tables and small fruits are reported 
plentiful; the apple yield will be an 
average one and the tobacco output 
above last year’s showing. 

The Maritime Provinces’ potato 
crop now looks like an average one, 
at least, despite the prolonged wet 
weather period which made cultiva- 
tion and spraying difficult. The 
apple crop may be a bit below the 
five year average in quantity, but 
it is expected to be better than usual 
as regards quality. In connection 
with progress in the Maritimes, some 
interesting facts were brought out 


We Feature Collections 


UR Collection Service is a 
matter of pride with us. It 
is very carefully organized and 


supervised. 
courteous and 


Messengers are 


efficient. 


Rest assured that your Drafts 
will be forwarded and present- 
ed promptly, and thereafter fol- 
lowed up until the credits ap- 
pear in your bank account. 


Any branch of the bank will 
give you painstaking and 
dependable service. 


IMPERIAL BANK 
OF CANADA 


_ 191 Branches in Dominion of Canada 


Agents in: ENGLAND—Lloyds Bank, Lim- 
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SCOTLAND— 


The Commercial Bank of Scotland, Limited, 
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HIGHEST QUALITY—BEST SERVICE 


Ethyl Alcohol—Cologne Spirits, Denatured Alcohol 


(ALL FORMULAE) 


We maintain a Technical Service Division 
which stands ready at all times to co-operate 


to the best 


of its ability with the trade. 


Canadian Industrial Alcohol Co., Limited 
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Make Your Future 


SECURE 


Invest Your Profits . . . NOW 


When you are old and 
in need it will be 


TOO LATE 


Your earning power is sure to fluctuate. As you grow 
older it may become greater — but in most cases it 
rows less—much less. Safeguard your future now! 
Divert part of your profits for use in old age. Buy 
Government Annuities —as a protection, and as an 


investment. 


Government Annuities, in addition to their value as 
sure protection against poverty in old age, offer these 


worth-while features: 


Free from Taxation 
No succession duties 


Cannot be attached for 
any reason whatever 


No medical examination ’ 


Canadian Government 
ANNUITIES 


Branches in 
leading cities 


Write for full 
information 


Head Office 
Ottawa 





the other day at Charlottetown by S. 
A. MacDonald, president of the As- 
sociated Boards of Trade of Prince 
Edward Island, showing the “Garden 
of the Gulf” to be enjoying marked 
prosperity, with its per capita wealth 
of $350, as compared with New 
Brunswick’s $150 and Nova Scotia’s 
$135. Increased pros erity was 
noted, within the province, in regard 
to the potato crop, dairy products, 
fox farming, fishing and livestock. 
Canadian Prize Animals 

As a cattle-raising and dairying 
country Canada is coming steadily 
forward. A few days ago it was an- 
nounced from Huntingdon, P.Q.— 
home of the Canadian Ayrshire 
Breeders’ Association — that the 
Montreal owned cow, Nellie Osborne | 
of Elmsdale 16, which grazes on the | 
best pastures at Howick, Que., has 
become once more (as in 1924) the | 
world’s champion Ayrshire, both in | 
milk production and in butter fat | 
production, her yearly output being | 
27,197 pounds of milk and 1,257 
pounds of butter fat. Nellie is nine | 
years old and weighs 1,200 pounds. | 

he Dominion is also contributing | 
to the improvement of stock abroad. | 
One of the latest exports in this con- | ‘ | 
nection was the sale by the Canadian | con 
Pacific Railway, from its supply A 
farm at Strathmore, Alberta, to the 
Carnation Milk Farms at Seattle of | 
the prize-winning Holstein heifer, 
Strathmore Veeman Fairchild—161,- 
846—winner of the grand champion 
female award at the Edmonton, Sas- 
katoon, Regina and Vancouver exhi- 
bitions. At the same time the Con- 
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Montreal, P.Q. 
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HEAD OFFICE and WORKS: 
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4A Prolonged 


Service 


Ours is not a Company organ- 
ized only to sell bonds—our ser- 
vice does not begin nor does it 
end with the sale to an investor. 

Before that, we have investi- 
gated and supervised ert de- 
tail of the issuance of the bonds 
— inspected roperty, searched 
titles, and embodied in the trust 
mortgage every known legal 
safeguard. 

Following it—the sale — we 
continue to supervise mainten- 
ance of the property, insurance, 
and collection of moneys from 
the revenues to meet payments 
to the bondholder, until the 
longest term bond has matured 
and been. paid. 

Will you ask us, without 
obligation, for details of is- 
sues being offered now? 


UNITED BOND CO., LTD. 
302 Bay Street, TORONTO 
Security Building, 
WINDSOR 


Oka Sand & Gravel Comps 


LIMITED 


SAND ssriittil 


BRICK CORE 
MOULDING 
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United Bond Company, Ltd., 

Dept. 18. 

302 Bay St., Toronto, or 

Security Building, Windsor. 

Without pms me under avy 
obligation whatever. send me copy of 
your booklet, “Through the Doorway 
of Honesty.” 


Washed River Sand and Gravel 
Rail and Truck Deliveries he 


Offices and Terminals: ot pie 
248 McCord Street, MONTREAL, Qu 
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Have You Read : 2 
“The Truth About the War 


in the July 1st issue of 


MACLEAN’S MAGAZINE 


HIS article, by Major George A. Drew, has created a sensation from 
‘T coast to ae neice of letters from all parts of the Dominion have 

come to MacLean’s Magazine, commending its action in setting forth in 
incontrovertible fashion the true facts regarding the Canadian, British and 
Allied troops in the war. It was something that was crying to be done to 
counter the slanderous statements and harmful misinformation arene 
recently in certain United States magazines which circulate in Canada. Now 
it has been done, and done exceedingly well —an article every Canadian — 


should read. 


Jf you missed it in — 
the magazine... 
read it in pamphlet form 


FREE 


ESPONDING to requests received from a great num- 

ber of readers, MacLean’s is reprinting in pocket-size 
pamphlet form Major George A. Drew’s article, “The 
Truth About the War,” which appeared in the July 1 issue 
of Canada’s National Magazine. One hundred thousand 
copies of the pamphlet are ready for distribution. Readers 
of The Financial Post desiring from one to three copies 
may secure them free of charge by enclosing with their 
address two cents in stamps to cover postage. 


Those desirous of obtaining a larger number may secure 
them at a nominal price of twenty-five cents per dozen 80 
long as the supply lasts. 


MACLEAN’S MAGAZINE 
153 University Avenue 
Toronto, Ont. 


Canada’s National Magazine . 
Believes Canadians Should Know The Facts 
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AMALGAMATION 
LONG WAY OFF 


Would Take Years to 


Consummate Rumored 
Merger 


' STOCK OUT OF LINE 
Probably Has Been Talk Be- 


tween Interests Involved 
— Merger Only a 
Possibility 
| From Our Own Correspondent 
MONTREAL.—The merger of the 


International Paper Company with 
- the Abitibi Power and Paper Com- 
» pany at the moment appears to be 


about as near consummation as was 
the Spanish-Abitibi merger when 


~the possibilities of such an amal- 
- gamation were first noted; it took 


many years before Abitibi and 


_ Spanish were finally brought to- 


ther. Should International and 


bitibi merge eventually, the time 


7 _ required to bring about the amal- 
wong would depend on many 


volved factors tending to delay 
such a merger. / 

Hence, it seems fairly certain that 
all the gossip indicating a merger 
of the two largest paper producers 


pe - an the world has little bearing at the 
- moment on the investment outlook 
- for the shares of both companies. 


Like all other wide-awake man- 
those controlling destinies 
of both Abitibi and International 
Paper are continually casting about 
for constructive ideas or develop- 


_ ments which would benefit the share- 
_ holders. No doubt those who are the 


largest financial backers of both 


- companies have discussed the merits, 


demerits and possibilities of such 

tion. But if it took six or 
seven years to work out the Abitibi- 
Spanish merger, it may take as long 
er | r to work out an Interna- 
tional-Abitibi merger in which the 
matters to be straightened out are 
of a far more involved character 


than in ree between Abitibi 


and § 
~ Woud Avoid Criticism 

At the moment, Abitibi stock is 
selling at a figure and on a yiel 
basis which certainly indicates no 
‘immediate > possibility of such a 
‘merger. Even if earnings be such 
as to warrant a reduction in Abitibi 


- dividends, the shares would still be 


selling out of line with International. 
Before such a merger were consum- 
‘mated, an exchange of stock would 
have to be arranged on a basis, not 
only of earning power, but on the 
basis af the market price of the 
shares of the two companies. In 
other words, the management of 
both companies naturally would 
wish to avoid the criticism voiced by 
some of the preferred shareholders 
of Spanish River when the Abitibi- 
Spanish deal was pending—despite 


the fact that the market has now 


adjusted the position of the old 
Spanish River preferred sharehold- 
ers and i.. the Spanish-Abitibi deal 
they have fared satisfactorily. 
Other Factors Involved 

Another factor involved in such 
merger possibilities is the situation 
now existing both in the newsprint 
and the fine r markets of 
United States. With market condi- 
tions as they are, and-as they are 
likely to remain for some time, the 
financing of such a merger could 
hardly be accomplished on the most 
economical basis. If no financing 
were wired, the merger could 
only produce a few minor economies 
in operating costs. It is to be doubt- 
ed whether such economies would be 
worthwhile as both International and 
Abitibi are now of a size which 
should enable them to operate on the 
lowest cost basis possible. 


Rolland Paper Company 
Extension Progressing 


From Our Own Correspondent 

MONTREAL.—Earnings of the Roll- 
and Paper Company during the cur- 
rent year will run to over $1.50 a share. 
Good progress is being made in the in- 
stallation of the company’s new paper 
machine which will operate on Janu- 
ary 1. Rolland Paper has enough 
business in sight to ensure the new 
machine’s operations at capacity. 

Sales of the company this year to 
date show a handsome increase over 
8 year ago. It is said that the increase 
amounts to nearly ten per cent. The 
company occupies a strong cash posi- 
tion and carries no bank loans on its 
books. 

Provided business conditions remain 
stable, with its larger capacity the 
company next year gives indications of 
earnings about $3.60 a share on its 
common stock. This figure compares 
interestingly with the stock purchase 
warrants held by the preferred share- 
holders who have the right to purchase 
three common shares for every ten 
eg at $32 per share after June 

. ‘ 


After June 1, 1920, the stock may be 


. purchased at higher figures depending 


on the date the purchase is made. The 
common stock purchase warrants ex- 
pire on June 1, 1934, when the price to 
the preferred shareholders will be $40. 


International Paper 


Extends Exchange Date | 
m Our Own Correspondent 
MONTREAL.— While well over a 
majority of both the seven per cent. 
referred and common shares of the 
nternational Paper Company have 
been deposited to be exchanged into 
the shares of the new International 
Paper & Power Company, the last date 
for making the deposit of International 
stock has been extended to September 
30, as many of the 26,000 shareholders 
of the company have been away on 
vacations and have not been able to 
deposit their shares. The formation of | 
the new company has been undertaken 
to allow a more complete segregation 
of the company’s power assets—which 
total some 55 per cent. of its holdings 
from its pulp and paper assets and to | 
facilitate the operation and financing | 
of these properties. | 


Price Bros. Get Wood 

MONTREAL.—Price Brothers Com- | 
pany has secured the timber cutting | 
rivileges in the upper basin of the | 
siviére aux Rats, in the Lake St. John 
district, which were auctioned at the | 
Parliament Buildings in Quebec. The | 
limits cover an area of 60 square miles | 
and the Price Company was the only 
one to make a bid, amounting to $3.20 
Bs thousand feet for green timber and | 
— for burnt timber per thousand 
ee 


MONTREAL.—Within a few days 


‘the Great Lakes Paper plant at Fort 


‘William will commence turning out 
aper. The new paper mil] has been 
nstalled and some of the machinery 


‘has ganze into operation. 


| “FRASER COM 


Paper 


Price Bros. Profits 
But Slightly Lower 


From Our Own Correspondent 

MONTREAL.—Despite the 
hesitancy in the demand for 
newsprint paper, and despite 
the apparent hash made by the 
Canadian Newsprint Company 
in handling the sales among 
others of Price Brothers, the 
earnings of the big Saguenay 
newsprint producer during the 
first five months of its current 
fisca] year are understood to 
be but fractionally below the 
level of former years. Price 
Brothers concluded five months 
of the current year’s opera- 
tions at end of July. The results 
that have been achieved clearly 
indicate that the decline in the 
stock is due solely to the specu- 
lative outlook for the news- 
print industry as a whole. 


FRASER PLANTS 
OUTPUT GROWING 
WITH EXPANSION 


Yet Another New Mill is 
Planned at Athol, 
N.B. 


From Our Own Correspondent 

MONTREAL.—The Fraser Com- 
panies’ four high grade paper ma- 
chines in the Madawaska, Maine, 
mill are operating at capacity. The 
new board machine at the Edmuns- 
ton mill is also operating at capacity. 
These machines came into operation 
recently. A catalogue paper ma- 
chine is expected to be in operation 
by October and the new paperboard 
machine at the Madawaska mill— 
the largest machine in the world— 
will also be in operation. 

There has been some improvement 
this year in the lumber situation. As 
the Frazer Companies together with 
its subsidiary the Restigouche Com- 
pany, is the largest lumber producer 
in the Eastern Canada, the better- 
ment in the situation surrounding 
this department of the company’s 
activities should be reflected in its 
earnings. , 

To finance its expansion program 
the Fraser Companies some months 
ago carried out re-financing. Since 
that time, further expansion plans 
have come into being; plans are 
rapidly reaching maturity for the 
erection of a new bleached sulphite 
pulp mill at Athol, N. B., near Camp- 
bellton. The output of a new mill 
will go in part to the Madawaska 

lant and in part to the Rolland 
Paper Company in which the Fraser 
Companies owns a substantial block 
of the common shares. 


To Reorganize Dryden 
When Market Better? 


One of the reasons, according to 
Financial Service, why the Dryden 
Paper Company has rot yet been 
taken out of the hands of the receiv- 
ers is because there are taxation ad- 
vantages as long as the company is in 
receivership, and the management is 
taking advantage of this situation. 

Probably, though, another reason 
why the Dryden Paper languishes still 
in the hands of the receiver lies in the 
prevailing market conditions which 
preclude a reorganization on a basis 
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PROFITS IN 1928 
FROM NEWSPRINT 


NOT MUCH LOWER 


But Outlook for the Future 
Still Contains Many 
Gloomy Elements 


From Our Own Correspondent 

MONTREAL.—The shares of the 
newsprint companies are apparently 
selling a little below a figure com- 
mensurate with their current earn- 
ings—but this does not mean that 
the newsprint shares are selling out 
of line with the speculative element 
which surrounds the future of the 
industry. 

The decline in the earnings of the 
newsprint companies during the cur- 
rent calendar year has been in no 
way proportional to the drastic mar- 
ket recession which took place in the 
newsprint stocks. The decline in the 
stocks is due, first, to the tight 
money situation and second to a bet- 
ter public realization of the situation 
facing the industry. 

Latest reports from some of the 
leading companies indicate that 
profits this year are only fraction- 
ally below those of a year ago. The 
total revenues from sales, of course, 
show declines, but in several in- 
stances these have been very largely 
offset by corresponding reductions in 
ae costs. Hence, the net of 
many of the newsprint companies 
for the year to date is only a little 
below the 1927 figures. 

Other Side of Picture 
The reason for the stagnation in 


isting on the outlook for the future 
industry on the whole. 


Newsprint men feel that further | have increased from June last and are | 


price cuts in newsprint paper are not | marginally up from July of a year ago. | 
But in value, exports of kraft show a | 


likely. But the expansion in the in- 
dustry hardly seems to be coming to 
an end, though, it is not proceeding 
anything like as rapidly as in past 
years. Furthermore, the timber re- 
sources of Eastern Canada will not 
permit much further expansion. The 
output in the States is declining. And 
the capacity of the mills on this con- 


International Paper Starts 


THE FINANCIAL POST 


New N. B. Paper Prosect 


From Our Own Correspondent 


MONTREAL.—The International 
Paper Company has awarded the 
contract for the construction of its 
new 500 ton paper mill at Dalhousie, 
N.B. The contract has gone to the 
Domill Construction Company of 
Canada with head offices jn Mont- 
real. K. O. Guthrie of Montreal, is 
president of the construction com- 
pany of which J. R. Nichols is super- 
intendent. Work is expected to com- 
mence before the end of this month. 

The New Brunswick project will 
cost around some $15,000,000 and 
will include the newsprint, the 
groundwood and the sulphite mills 
and the power plant. 


PULP EXPORTS SHOW 
PRICES ARE LOWER 


Save in Kraft Paper, Pulp 
and Paper Situation is 
Unsatisfactory 


From Our Own Correspondent 

MONTREAL.—The pulp and paper 
export figures of Canada covering the 
month of July reveal continued in- 
creases in the amount of bleached sul- 
phite pulp exported. Bleached sulphite 
exports are up materially in volume 
and in value from June and from July 
of last year. Unbleached exports are 
|lower than in June and marginally 
higher than in June of a year ago. 

Due to the unsatisfactory markets 
prevailing for sulphite pulp, the Can- 


The construction work alone will 
be completed in about twelve months, 
but the entire project will not be 
finished until. the spring of 1930. 
Over 1,000 men will be employed on 
construction work. Several new fea- 
tures will be introduced into the mill. 
While the plans call for a 500 ton 
mill, provision will be made so that 
in the event of future expansion, two 
more machines can be _ installed 
which will bring the total capacity 
up to 750 tons. The construction pro- 
gram for the current year will con- 
sist in laying the concrete founda- 
tions. 


of kraft paper, though, show an in- 
crease in volume and perhaps a more 
than proportionate increase in their 
dollar value. Hence, the factors sur- 
rounding the production of kraft paper 
are apparently not as unsatisfactory 
as those surrounding the remainder of 
the industry. ; 


B.C. Pulp and Paper 

is Having Fair Year 
From Our Own Correspondent 

MONTREAL.—Despite the decline in 
the market for sulphite pulp, the earn- 
ings of the B.C. Pulp and Paper Mills 
for the year to date are running al- 
most at last year’s level. The company 
occupies a good liquid position and has 
no bank loans. During the year it has 
increased the holdings of marketable 


; | adian mills by the further manufacture | 
newsprint stocks therefore must lie | of the product are endeavoring to off- | 


largely in the better realization ex- | set declining earnings in the produc- GEORGE F, HARDY 


M. AM. SOC. C. E., M. AM. SOC. M. E., 


tion of unbleached sulphite. 
Exports of kraft pulp during July 


marginal decline in the export figures 
|of the month. Hence, the kraft pro- 
| ducers are now obtaining a lower figure 
for their output of pulp—a develop- 
|}ment indicated some time ago when 
}The Financial Post first announced a 
}eut in the price of sulphate in the 
United States. 


nee Position | 
O 


eee 
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Donnacona | 
Strengthening | 


From Our Own Correspondent 

MONTREAL.—The liquid position 
of the Donnacona Paper Company 
has shown a marked improvement 
since the beginning of the year vhen 
the parent company acquired the 
predecessor organization. Earnings 
are running at a satisfactory rate 
understood to be well in excess of 
all interest and heavy depreciation 
charges. The plant will be operatin 
in capacity at least until the end o 
1928, despite the hesitancy of the 
newsprint market. Donaconna is 
able to maintain a satisfactory scale 
of operations at its mill as the com- 
pany still holds contracts entered 
into by the the predecessor organ- 
ization. These contracts will not ex- 
pire until the end of the current 
year. Some will expire at a later 
date. The property is being operated 
under the management of Price 
Brothers which controls the common 
stock. 

Through the association of Dona- 
conna with’its parent company some 
operating economies have been put 
into effect. Little betterment in the 
prevailing quotations on the stock 
can be anticipated. 


securities carried in its investment ac- 
count. 

The management is considering de- 
veloping a water power site located 
near the Port Alice plant. Such a de- 
velopment should tend to reduce op- 
erating costs. 


M. ENG. INST. CAN. 
Mill Architect and Consulting Engineer 


Paper, Pulp and 305 Broadway Water Power 


Fibre Mills 


New 


Development 


York 


Situation in Groundwood Market 
| From the export figures, it can be | 
seen that the situation in the me- 
chanical pulp industry still remains | 
unsatisfactory. Exports during July|| 
remain unchanged in amount, but the | 
dollar value of the exports shows a/| 
material decline. The groundwood 
pulp market has been most unsatisfac- 
tory for years, and apparently prices | 
are still declining. 
Pulpwood exports during the month | 
declined materidliy from a year ago, | 


tinent is about 25 per cent. in excess 
of the demand. 
The Big “But” 

But—and herein lies the reason 
for the recession in the newsprint 
stocks—there appears to be no possi- 
bility whatsoever of any increase in 
newsprint prices and, therefore, 
there undoubtedly must exist the 
possibility of further declines for 
newsprint men everywhere feel that 
it may be three or four years before 
the consumption of newsprint once 


P. Lyall & Sons 


Construction 
Company, Limited 
- Montreal - Ottawa 


due in part to the poor demand for 
paper in the United States, and due in’ 


Toronto 


again catches up to the productive 
capacity of the mills on this conti- 
nent. It is to be admitted, though. 
that the industry might adjust itself 
to conditions which prevail in every 
other industry, namely, that capacity 
production is decidedly an exception 
rather than the rule, but with the 
newsprint industry, operating costs 
decline much more rapidly as the 
output moves toward capacity than 
in most other industries. Hence the 
drive of the operators toward in- 
creased sales which naturally tends 
toward lower prices. 


satisfactory to the company and its 
shareholders. It is thought the man- 
agement early in the year formulated 
some plans leading to lifting the re- 
ceivership, but that the big market 
recession interfered with these plans. 
Probably, Dryden will be taken out of 
the hands of the receiver as soon as 
market conditions improve for operat- 
ing profits of the company are under- 
stood to be substantial. 


The Uses of Paperboard 


Paperboard Boxes and Shipping Cases— 


are increasingly becoming carriers of the nation’s 
goods—combining lightness in weight, without sac- 


rifice of staunchness, 


CANADIAN PAPERBOARD COMPANY, LTD. 


Makers of All 


Grades, 


and Largest 


Manufacturers of Paperboard in Canada 


HEAD OFFICE—2 Seigneurs Stret—MONTREAL 


H.S. FERGUSCN 
Member Eng. Inst. Can.; Am. Soc. C.E.; 
Am, Soc. M.E. 


Consulting Engineer 


200 Fifth Avenue, New York City 


Pulp and Paper Mills 


Power Developments 


Abitibi Power & Paper 
Company Limited 
MONTREAL, QUE. 


Owning and operating mills at 


Murray Bay, Que. 
Beaupre, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Pine Falls, Manitoba 
Daily Capacity 2200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


ANIES LIMITED 


- EDMUNDSTON; N.B. 


Lumber :: Bleached Sulphite Pulp 


+: Fine Papers 
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part to the fact that the Canadian 
mills are purchasing more of their 
pulpwood requirements from settlers. 

Exports of fine paper during the past 
two months have been materially lower 
than during the correspending period 
a year ago, nevertheless, judging from 
the dollar value of the exports, better 
prices are prevailing in overseas mar- 
kets where the Canadian fine paper 
producers sell their surplus. Exports 
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NURSERIES 


! imited 
Ofler - . 
CANADIAN GROWN 


Evergreens, Trees, 
Shrubs, Perennials, 
Alpines, Vines, Roses 


4 St. Thomas St., Toronto 5 


Nurseries 260 Acres 
CLARKSON, ONT. 


Ike SHERIDAN | 


Woods Manufacturing 


Company, Limited 


Jute and 
Cotton Bags 
Hessians, Buckrams 
Paddings and 
Twine 

FACTORIES AT 


MONTREAL, TORONTO, OTTAWA, 


WINNIPEG, WELLAND 


MP 


Tents 

Flags 
Tarpaulins 
Clothing and 
Cotton Fabrics 


HEAD OFFICE 
MONTREAL 





How The Dominion’s Greatest Industry 
Wages a War on Waste! 


We have installed Briner Economizers in practically every new paper 
mill built in Canada since 1924. This fact is generally known! But this 
should be remembered — that the problem of costly waste of heat units 
in vapor from machines, and the benefits to be derived from utilizing 
this waste, are not exclusively confined to new mills. This waste is fully 
as disastrous and the need for savings even greater in the old mills. 


The Briner Economizer is to-day recognized by leading paper mill man- 
agers throughout the industry as an absolute necessity to curb the hidden 
waste of steam that proves so costly. Through their proven effective- 
ness in reclaiming the heat from waste vapor, Briner Economizers actually 
pay for themselves in a comparatively short time, and continue to cut 
costs and increase profits long after. 


Consult our engineers for information regarding the 
savings that can be secured in your mill. 


No obligation. 


ROSS ENGINEERING OF CANADA, LIMITED 


NEW BIRKS BUILDING—MONTREAL 
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The chart reveals the steadily increasing production of newsprint on this 
While the U. S. production shows signs of declining, yet the actual 
been sufficient to offset more than frac ly the over-expansion 
The mills of Newfoundland and Mexico are now producing 
compared with 184,200 tons in Canada and 110,313 in the U. 
graph shows that the price of pulp and paper stocks 
at the close of June. The July index figure will reveal a further 
would have been even greater but for the fact that fine paper 
the index figure. The capacities of the ‘North American newsprint 
about 25 per cent. in excess of the d for newsprint which this year 
resumed its normal increase of about 6 to 7 per cent. yearly. 


BATHURST COMPANY 
LIMITED 
Groundwood—Sulphite | 
Kraft—Newsprint—Lumber _— 
BATHURST, NEW BRUNSWICK 


PAPER CORPORATION ° 


Newsprint and Sulphite Pulp 

HEAD OFFICE: " 

CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. 


Canada Power & Paper 


Corporation 


Total Daily Capacity of Plants: 1250 Tons of Newsprint. 


Also producing fine and kraft 
papers,’ paperboard, paper boxes, 
paper bags, paper specialties, and 
sulphite, kraft and groundwood 
pulps. 


Successor and Operating Company of: 
Belgo-Canadian Paper 
Company Limited | 


Laurentide Company 
Limited 


St. Maurice Paper 
Company Limited 


Canada Paper Company 





Your Investments 


Investment questions and 
will be answered by letter and those of 


We cannot extend thi 


Distillers Seagram’s 


‘ould you kindly tell what is the 

k for Distillers Corp.-Seagrams? 
_is the stock so low and in your 
jon are my 200 shares worth hold- 


e consider Distillers Corpora- 
agram’s Limited, as a bever- 
stock which probably must be 
for a long time before anythin 
p be expected in the way of yield, 
appreciation in market value, 


» Power Corporation 
J bought Power Corporation some 
ago on a tip, and [ now have a 
nts loss. Should I sell the stock, 
yp do you think I would be wise to hold 


" Although you have a few points 
sss on your Power Corporation 
; we believe that if you retain 
# for a year or two you stand every 
ebance of obtaining a handsome ap- 
ation. Therefore we recom- 

a@ that you hold this stock. 


 Debenture Co. of Canada 


~[ would like to get some information 
pn the Debenture Company of Canada 
Limited, head office Regina, Sask. 
The Debenture Company of, Can- 
ada has a good record for steady 
increasing earnings during the 
decade. It has built up good 
yes; and asséts appear to be 
rll. written down. The shares 
d be a good investment, judg- 
ing from past performances of this 
, company. 


é 


are included in 
rint mills ere still 4 
year has once again =. 


Inter Proprietaries 
) S) Please give me some. information re- 


4 gra the class “A” shares-of Eno’s 
iP Fruit 


It Co. What dividends does 
it pay and what is the outlook? Do 
f ink it a safe investment and will 


e appreciate in value? 
_.* International Proprietaries is the 
= which owns Eno’s Fruit 
Class A stock is prefer- 
red as to dividends ‘up to $2.40 per 
, r. Our information received to- 
day is.that the company in the first 
‘six months of the current year earn- 
ed a full year’s dividend on the Class 
A stock. However, in view of the 
market condition no immediate ap- 
jation in the value of the Class 
stock may be expected, but the 
outlook over a term of a year or 
|i) More is reasonably good, in our op- 

‘1® inion. 


Ontario Bakeries 
Would you be good enough to let 
s have any information that you may 
ave on hand regarding the Ontario 
' Bakeries? We understand that this 
»" company was promoted by the Munici- 
» pal Bankers Corporation. We are par- 
'# ticularly interested in their 6 per cent. 
bond issue. : 
Could you tell us if there is any 
market for these bonds and if so at 
what price they are selling? Do you 

L- ‘consider these bonds as a good invest- 

» ment? If you have any of their fin- 
ig ancial statements we would be pleased 

im 6: © have a copy of the latest one. 

im In your Survey of Corporate Securi- 

me tits you show $500,000 issued from a 

N-© total bond issue of $2,500,000. Is this 

2 "all there is outstanding at the present 

' time? Also we note that there is a 

= “Sinking fund of 2 per cent. Could you 

» tell us whether this is being operated 
re: at the present time? 

Ontario Bakeries Limited, since 
late’in 1927 has been under the con- 
trol of F. K. Morrow, the financial 
head of Northern Bakeries, Christie- 


8 service . 
- envelope must always be enclosed > non-subscribers. 
inquiries on sheets sep 


Brown and Hiram Walker’s. There 
is an entirely new management, and 
we believe earnings are sufficient to 
cover bond interest. The sinking fund 
does not become operative until after 
the fifth year. The bonds were is- 
sued in 1926. No additional issue 
has been made, so that the total of 
outstanding bonds is $500,000. — 
We have not seen a quotation. 


Asbestos Corporation 

I have been urged to buy some of 
the common shares of the Asbestos 
Corporation as it is supposed to be 
going up. Is it a good speculation at 
present prices? 

Asbestos Corporation common ‘ve 
do not feel is a particularly attrac- 
tive issue at the present time. In 
our estimation it will be some time 


problems submitted by subscribers of The Financial Post 
general interest will be published on this page. 
; A two-cent stamp or stamped 
cover the direct reply. Write mining and insurance 
arate from other investment inquiries. 


| 


reasonably good, especially since it 
is listed on the Toronto Stock Ex- 
change. Yet, if we held 90 shares | 
we would be inclined to sell, say, 40 
shares, at the market. This would 
reduce the cost of the balance to a 
very small sum so that any unfavor- 
able action of the stock in future 
— not affect your holdings seri- 
ously, 


Beacon Oil 


Is Beacon Oil a good investment? 
Is the company sound? 


In our opinion Beacon Oil is an ex- 
tremely long hold. As far as we 
know it is a sound company. 


Canada Malting 
Having $10,000 to invest, the follow- 


before the corporation works itself | ing stocks have been recommended to 
;me for capital appreciation within a 


into a position which would permit 
further market appreciation in the 
common shares, 


Industrial Alcohol 


I have bought Canadian Industrial 
Alcohol shares with the idea of making 
a profit in the next three months. 
What is the outlook for the shares? 

In our estimation, Canadian Indus- 
trial Alcohol shares are an attrac- 
tive long hold for a business man. 
We do not anticipate any general 
market appreciation before the be- 
ginning of the new year, hence we 
fee] that you stand little chance of 
making an appreciation on the 
shares by December. Nevertheless 
as a year’s hold, the shares look at- 
tractive to us provided oe regard 
them in their proper light, namely, 
as a business man’s semi-specula- 
tive stock. 


Bathurst Power 


TI was told to buy Bathurst Power. I 
did so hoping to make a profit before 
the end of the year. Now what should 
I do? Hold or set] the stock? Your 
views on the position of the shares 
would help me greatly as I have cause 
to thank you for your advice in the 
past. 


| 


reasonable time:— 


| Canada Malting 


WUE EL Ses ickdbcdsienéeeos cooce I 
International Petroleum ........ 
Asbestos Corporation .... 
Industrial Alcohol 
Ditto, B shares 
Distillers Seagram ° 
Cockshutt Plow Co., Ltd. ....... 
Massey-Harris Co, 

Distillers Corporation-Seagram’s 
Limited, in our opiniog, is a long 
hold. 

The general average level of the 
other stocks you mention should ap- 
preciate within a reasonable time if 


free eee eeeres 


| conditions of the markets are favor- 


j 


j 


| 


| 
' 


Bathurst Power & Paper shares | 


able. They are not the most con- 
servative common stocks, however, 
and we think you would wise to 
include such standard securities as 
Montreal Power, Shawinigan, Que- 
bec Power and City Dairy. Winni- 
peg Electric common rapidly is get- 
ane into the highest common stock 
class. 


Can. Hydro-Electric 
What is your opinion of Hydro- 
Electric at the present time? It seems 
that at present prices the stock should | 
be attractive. Do you confirm this 
view? 


You ask for our views on Hydro 


can only be regarded as a long hold | Electric as a purchase at its present | 


for a business man. We feel that 
there is little chance of any appre- 
ciation in the shares for some time. 
Therefore, in deciding whether you 
should hang on to or sell this stock 
you must remember that there exists 
the possibility of further declines 
due to the unsatisfactory situation 
prevailing in the newsprint indus- 
try—a situation which may continue 
for three or four years more. The 
company is to expand, which in a 
measure might offset the possibility 
of lower profits. 


Carlings 

Please give me your opinion of Car- 
lings and Durant of Canada, I have 90 
shares of. Durant at 4%. 

Carling’s Breweries is not involved 
with the government in any way, we 
understand. Earnings might fall off 
seriously, however, if at any time 
exports from the Windsor border 
were prevented either by the On- 
tario or the United States Govern- 
ments. Such a contingency may be 
remote, but the possibility probably 
accounts for the fact that the public 
does not view favorably the bever- 
age stocks at this time. 

Durant of Canada is a company 
which is doing very well, we under- 
stand. The outlook for the stock is 


Reliable information and quotations 
furnished on listed or unlisted invest- 
ment securities. Consult the Manager 

of our nearest office. 
: Correspondence enquiries invited. 
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price. We take. it that you mean | 
ydro-Electric Securities, the Low- 
enstein company. ; 

Little information touching the 
assets of this company is forthcom- | 
ing. It can only cS regarded as a 
speculation for a business man 
which, in view of the whole Lowen- 
stein débacle cannot be regarded as 
particularly interesting at the pres- 
ent time. I think you might be just 
as well advised to place your funds 
in some other speculation which 
looks more attractive at the moment. | 


Losses On All 

Please give me your opinion of: 

Building Products at 42. 

Cockshutt Plow at°30. 

International Pete at 41. 

Cosmos Imperial at 23's. 

Hudson Bay at 19. 

You see, | have losses on all. What 
would you recommend? 

Building Products we consider to 
be an attractive stock. 

International Petroleum is one of 
the important producers of crude oil, 
Its operations are carried on at low 

cost, and we think that over a term 
of years the investment will be high- 
ly satisfactory. 

Cosmos Imperial Mills is reported 
| to be earning at a much better rate 
| this year than last, and in the cir- 

cumstances it does not seem neces- 
sary to sell at a loss. 

Cockshutt Plow has just gone 
through a reorganization of its capi- 
tal structure and the directors in- 
tend shortly, we understand, to de- 


clare a dividend of $1.30 per share | The average of 181 stocks is some- | 
The | thing like 17 points down so that the | 


per year payable quarterly. 
company is said to be doing a good 
volume of business with excellent 
prospects both in the domestic and 
export markets. 

udson Bay Mining and Smelting 
is one of the most attractive mining 
developments, 

There is hardly an investor who 
bought stocks in recent months who 
does not show a loss on the majority 
of his holdings at the present time. 
The question as to whether or not he 
should hold on to good stocks de- 
pends on whether he owns outright, 


WE WILL 1 a3 WILL SELL 


Algoma Steel Corp., 5%, 196% 
Asbestos Corp. ©%, 1956. 
Balllargeon Kxpress 6%, 
Brandram Henderson CommMva 
Can. Machinery Common 
Dunlop Tire Pfd. 

English Electric PH, & Com, 
Holt Renfrew 6'4%, 19387 
Insurance Shares 

Keefer Realty €%°%, 1943 
Manefield Theatres Common 
MeNish, Robt. 6% Debentures, 
Montreal Finance 8% Pfd. 
Mt. Royal Hotel Pfd. & Com, 


Municipal Bonds. 

Standard Clay Products 6%, 
1042. 

fun Life Assurance Co, 

United Amusements Common 


ON ah Re 


THE FINAN 


or the condition of his margin ac- 
count. We do not think that any 
person who is carrying stocks on a 
fifty per cent. margin or better has 
anything to worry about at the pres- 
ent time, although it may be some 
months before the average level of 


| stocks advances materially. 


Royal Bank 


I want to purchase some bank shares 
to balance my more speculative hold- 
ings. Would you advise the shares of 
Royal Bank at present prices? Is 
there any possibility of higher divi- 
dends and stock rights in the near 
future? 

The purchase of shares of the 
Royal Bank of Canada at present 
prices we believe would make a satis- 
factory investment for you. Over a 
term of years, there is the possibility 
of an increased dividend and appar- 
ently almost the certainty of further 
share allotments. With the continu- 
ance of the present trend toward 
lower yields, ultimately Royal Bank 
may sell up again. 

The: Royal Bank is the largest 
banking institution in Canada and 
we favor the purchase of its shares | 
as the management has shown itself | 
to be aggressive and has brought the 
bank from a minor position in the 
banking world to be the largest in- 
stitution of its kind in the country. 


Milling and Alcohol 


I wonder if you would be good 
enough to tell me your opinion of the 
respective merits of Canadian Indus- 
trial Alcohol and Lake of the Woods 
Milling. I am looking for a long hold 
investment and am very interested in 
the respective possibilities of these 
|} two stocks. 

All in all, the outlook for the Can- 
adian Industrial‘ Alcohol shares per- 
haps seems to be a little better than 
|the outlook for the Lake of the 
Woods milling. Obviously, that is 
the reason why you obtain a higher 
yield on Lake of the Woods. Lake 
of the Woods is improving its posi- 
tion but for real profits the Canadian 
milling industry depends on overseas 
markets. Of late years these have 
been poor. There seems to be noth- 


mand for Canadian flour in foreign 


ing to indicate any revival in the de- | 
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disposing of the speculative hold- 
ings. 

We cannot say if a switch to To- 
ronto Brewing and Malting would 
be profitable. Our information con- 
cerning that company is that earn- 
ings are growing. On the other hand, 
the beverage stocks as a class have 
not been satisfactory speculative 
holdings in the last several months, 
and it is difficult to determine wheth- 
er or not there will be any sub- 
stantial appreciation in the immedi- 
ate future. Inherently a textile stock 
is somewhat more attractive than a 
beverage stock. 


Smelters at 38 


I seek your frank opinion and criti- 
cism of the following securities held 
by me: 

25 Smelters at 38. 

77 Loblaws at 40, 

25 Nickel at 38. : 

25 Ottawa Traction at 67. 

10 Fanny Farmer (bonus). 

55 Noranda at 20. 

460 Traymore at 10. 

25 Orange Crush B pfd at 44, 
50 Donnacona at 35. 

30 B. C. Pulp pfd at 73. 

15 Thayers at 15. 

100 Teck-Hughes at 10.90. 

16 Firstbrook Boxes pfd at 100. 

I hold no real estate or bonds but 
carry $10,000 in insurance. 

My policy has been to buy low- 
priced common stocks with market ap- 
preciation rather than yield in view. 
I am 24 years old and unmarried. 

Your list of stocks includes some 
very good ones and some that are 
not so good. The paper stocks per- 
haps should be avoided for a year or 
more because of the conditions in the 
pulp and paper industry. You have 
a handsome profit on Noranda and 
possibly further profit is in store for 
you if you are willing to be patient. 

We observe a tendency to purchase 
new issues. This was highly profit- 
able a year ago, but in view of the 
condition in the stock market it is 
| questionable if it is the proper policy 
to pursue in the immediate future. 

We think that your investment 
| list would be improved materially by 
| the purchase of a sound investment 
| stock such as Montreal Light, Heat 
and Power, Shawinigan Water and 
Power, City Dairy common, Bell 
Telephone and Winnipeg Electric. 

In view of the fact that you do not 





When Women 
Invest 


Widow Finds Bulk of In- 
heritance in Bank 
Stocks; Means Sug- 
gested to Give Her 
$3,000 Income With 
Minimum of Risk; An- 
other of Her Sex 
Loath to Part With 
Victories 


A WEEKLY FEATURE 


Through the death of her husband 
a friend of mine inherits an estate 
approximating $60,000, consisting of 
Canadian bank stocks and a relatively 
small amount, (about 2C shares), of 
C.P.R. As she, like myself, is of 
opinion that the investment should be 
diversified, I gm asking your advice 
how this can best be done. The de- 
siderata are: (1) safety of principal, 
and (2) minimum of trouble in collect- 
ing income. 

We agree with you that a widow 
should not have the bulk of her capi- 
tal invested in bank stocks, and ac- 
cordingly we have drawn up a list 
which we believe would meet the 
needs of her case if she does not 
require more than $3,000 a year for 
living expenses. We have divided 
the list into four classes, the first 
class being bank stocks, Canadian 
Pacific Railway and two of the 
soundest utility stocks, The second, 
which like the first would take about 
two-fifths of her capital, includes 
bonds—government, utility, foreign 
and industrial. We have suggested 
the Victory Loan ’46, but any of the | 
provincial issues or even a municipal | 
issue might be substituted without | 
undue risk. 

The third class consists of four 
preferred stocks in sound compan- 
ies, and is included for the purpose | 
of increasing the average yield of | 
the total investment. The fourth 
class consists of investment common 


markets. Hence, we feel that while | require immediate income from your | stocks. The current yield on these 


Lake of the Woods is an ably man- | 


aged company and would make a 
satisfactory investment, if you are 


looking for appreciation you stand a | 


investments we think that you are 
extremely well advised to purchase 
with a view to market appreciation 
rather than yield. Substantial mar- 


stocks is extremely low, but we be- 
lieve that every investment list 
should include some of these stocks 
for the reason that in these years 


better chance of obtaining it from | ket appreciation, in oyr opinion, usu- | of declining interest rates there will 


Canadian Industrial Alcohol. 


Do not forget, though, that Can- | 


adian Industrial Alcohol shares must in selecting stocks of the smaller | stocks. 


be regarded as a business man’s | 
speculation due to the liquor situa- 
tion which exists on this continent. 
Canadian Industrial Alcohol is well 
managed. If included in a diversified 
ist of similar semi-speculative 
stocks it appears to have excellent | 
possibilities. 


Zimmerknit 


100 shares of Zimmerknit, 
bought at When it was 30, my 
broker advised me not to sell. There 
seems to be a discrepancy in earnings | 
as shown in the report and the scale 
as announced when the company was 
refinanced. 

Would advise switching to Toronto 
Brewing & Malting? 


T hold 


25. 


It is somewhat difficult to com- | 


pare earnings of Zimmerknit, Lim- 


ited with the estimates published at | 


the time of the last stock issue for 
the reason that a full year’s earnings 
of the three constituent companies 
could not accurately be shown on the 
balance sheet recently published. It 
is feared that one would have to wait 
until there had been a full year’s op- 
eration of the combined companies 
to determine whether or not the 
| merger was going to work out sat- 
gprs Our information is that 
the merger is doing as well as was 
| anticipated and announced. 
We think that your informant 
acted in good faith when he advised 
| you not to sell your stock at 30. He 
|probably did not foresee a market 
situation which would result in a re- 
cession in market values generally. 


| recession in the market value of Zim- 
merknit does not seem disproportion- 
| ate. 

Zimmerknit common should have 
been regarded from the first as a 
stock to hold for a considerable 
length of time, although you and 
others had an opportunity to get out 
| at a profit a few months ago. 
| There were comparatively few hold- 
ers of stocks who got out of the mar- 
ket at the right time and there seems 
nothing to do now but wait until 
conditions are more favorable before 


s- 


| 


Algoma Steel Corp. 5%, 1962. 

B, C, Pulp & Paper Common. 

Can, Tight & Power Common, 

Can, Hydro Electric Pfd, 

Dominion Iron & Steel 5%, 
1939, 

Dupuls Freres 8% Ptd. 

Durant Motors of Canada, 

Fraser Co. 6%, 1990, 

Imperial Royalties Pfd. 

King Edward Motel 
bentures, 

Cc. W, Lindsay Pfd. & Com. 

Mt, Royal Hotel Pfd. & Com. 

Mt. Royal Hotel Dividend 
Seripts. 

N. 8. Steel & Coal 6% De- 
bentures, 

Perfection Glass. 

Pitsner Beer Pfd. & Com. 

Traymore Cafeteria Common, 
Windsor Hotel Common, 


De- 


Unlisted Stocks and Bonds 
Bought—Sold—Quoted 


McFETRICK & CO... 


588 St James Street 
4120-412!—Montreal 


;common; 


ally comes from purchase of the 
soundest common stocks rather than 


companies, 


Brazilian, etc. 
I have had under consideration in- 


I thought might appreciate in value 
within the next few years. Interest 
return is not essential at the present 
time but security of principal is. 

I was wondering if you would let 
me have your opinion on the prospects 
of the following companies: 

Brazilian Traction; Montreal Light, 


Heat and Power; Shawinigan Water | 25 Bell Telephone .. 


and Power; Imperial Oil; Northern 
Mexico Power and Development com- 


|mon; Southeastern Power and Light; 


Abitibi common; Zimmerknit, common; 
Massey-Harris common; Cockshutt, 
Consumers’ Gas; British 
America Qil. 

If you are looking for apprecia- 
tion in tle value of stocks, we agree 
| with you that you should forego in- 
{come beyond a very moderate sum. 
| It is extremely difficult at this time 
|to select stocks which combine 
| safety, yield and pera of ap- 
| preciation in value. Yet there are 
| many stocks which, in our opinion, 
| are inherently sound and which over 

a term of years should appreciate 
| substantially in market valué. 
| You have selected several of these, 
| Brazilian, Montrea] Light, Shawini- 
| gan, Imperial Oil, Consumers’ Gas 
and British American Oil are among 
| the soundest stocks. 
For a long hold the common stock 
of Abitibi Power and Paper Com- 
| pany probably will. show apprecia- 
ition. Yet, the immediate outlook 
| may be uncertain for the reason that 
the newsprint industry yet has seri- 
/ ous problems to solve, and it may be 
| from two to five years before there 
| can again be substantia] advances in 
earnings of the principal paper com- 
| panies. It is worth noting that the 
|'eommon stock of Abitibi has heen 
‘deflated to a very consilerable ex- 
| tent in the last few weeks, but we 
'do not know of any person who is 
in a position to say that the defla- 
| tion process has been completed. 
Northern Mexico Power and De- 

velopment Company is a strong com- 
pany with increasing earnings. It 
}is not, however, one of the largest 
| companies, and in view of the fact 
that its operations are in Mexico it 
cannot be said to be so conservative 
an investment as say either Mont- 
real Light or Brazilian Traction. 

The most speculative of the com- 
mon stocks you list probably is 
Zimmerknit. This company is not 
the largest in the textile industry, 
although, we believe that satisfac- 
tory progress is being made. 

The long term outlook for Massey- 


| Harris common is satisfactory. The 


stock has been moving in a some- 
what narrow range and jf, as is fore- 
east, the earnings for the current 
year are considerably in excess of 
previous earnings, there may be a 

fairly substantial upward trend 
noticeable toward fall. The common | 
stock of Cockshutt Plow Company 

is in a similar class with Massey- 

Harris at this stage, although, 

Cockshutt Plow is not so large a | 
company nor has it the marketing 

facilities or the diversification of 

product. 

We regret that we are not in a 
position to express opinions con- 
cerning United States stocks. South- 


|eastern Power and Light is reputed 
'to be one of the utilities in an im- 
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Montreal 


proving position. 


be gradual decline in the interest on 
bonds and redeemable preferred 
On the other hand there 
should be a gradual increase in the 
income derived from common stocks 
so that an investment list of both 
classes would maintain a fair aver- 


| vestment in some common stocks that | 2ge yield. 


10 Per Cent. in Bank Stocks 


Following are the four’ stocks in 
the first group: 
Approx. 
Cost Yield % Income 
$6,000 4.5 0 
4,140 4.9 200 
250 


5,000 5 
4,025 4.9 200 


Bank Stocks 
20 C. P. R. 
25 Consumers’ Gas .. 


: $19,165 4.64 890 
You will observe that the average | 


| yield from these securities is. 4.64 


rer cent. 
$5,000 in Government Bonds 
Following is a list of the bonds | 
we would suggest for your friend’s | 
holdings: 
Approx. } 
Cost Yield % Income | 
Victory Loan "46 .... $5,140 
Montreal Trams ‘41 .. 
Abitibi 
French Line Ext. 


Argentine 58 6.02 180 


+. 


$19,880 


5.6 1,115 


You will observe that the average 
yield in this case is 5.6 per cent. 
- The third list is as follows: 


Approx. 
Cost Yield % Income 


150 


Shares 

25 Can. Canners 
Serre $2,356 

25 Can. Bread “A” .. 3,000 

25 Power Corp., pfd. 2,520 

20 Dom, Textile 


$9,916 R 
Yow will observe in this case that 
the average yield is better than six 
per cent. : 
: Five Common Stocks 
! Following are the common stocks 
which we would recommend: 
Approx. ; 
Cost Yield % Income 
.. $2,025 1.9 50 
2,750 


Shares 
25 Montreal Power 
50 City Dairy 
| 25 Imperial Oil 1,675 
| 10 Goodyear Tire .... 1,400 
10 Toronto Gen. Trusts 2,750 
$10,600 


$59,561 


x4.9 2,927.50 


Total Investment ... 


— 


xAverage yield. 

The average yield from these com- 
mon stocks is less than three per 
cent. If a somewhat higher income 
is necessary we would suggest that 
a smaller sum be invested in the 
common stocks and a somewhat 
larger sum in the preferred stocks. 
Our suggestions, of course, are | 
merely tentative and we do not 
think that any harm would result if 
the quantities we suggest were re- | 
vised to fit the particular needs of | 
your friend, assuming, of course, | 
that the principle of diversification | 
is not ignored. 


Mercury Mills 

What do you think of Mercury Mills | 
5% per cent. bonds, series A, and the | 
Canadian Western Natural Gas, Light, | 
Heat & Power 6 per cent. preference | 
stock for a safe investment? 

I have about $20,000 ’37 Victory | 
bonds which my broker is anxious to 
convert into something else while the | 
price is up. I dislike parting with them 
unless I can put them into something 
as secure, and do not wish to sacri- 
fice the income. Also, that sum makes 
a substantial decrease in my income 
tax. 

Would you change them at present? 
They argue that the government bonds 
may depreciate rapidly as the income | 
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tax is lowered. Kindly let me know 
as soon as possible. 

Nothing is so safe as government 
bonds, and if you are prepared to 
sell your government you must re- 
concile yourself to the fact that the 
security of any other bonds or stock 
will not be quite so good. 

Yet, there are many other securi- 
ties which are reasonably safe, and 
in view of the fact that the income 
from government bonds gradyally 
will decline as the national debt de- 
creases and as lower interest issues 
replace the bonds issued by the gov- 
ernment during and immediately fol- 
lowing the war. 

We believe that the bonds of Mer- 
cury Mills bearing 5% per cent. in- 
terest and giving a yield slightly in 
excess of 5% would be a satisfactory 
investment for you. Likewise, we 
are of the opinion that the preferred 
stock of the Canadian Western Nat- 
ural Gas, Light, Heat and Power 
Company, Limited, will remain a 
good investment. The company is 
soundly managed, and its earnings 
are growing because the communi- 
ties it serves with essential electric- 
ity and gas also are growing. 

Should Diversify 
We would suggest that you do not 
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195,038 and’ Toronto $1 Hs in 
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come taxes in four month: 
the fiscal year the Nati 
Department announced 

crease over the cc ; 

at Montreal was. $2,73: 

ronto $2,992,517. 
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Do. pref. sssseeeres 8.97 Manufacturers, pref. i ee Bi 
—_ Smith, "Howard, com —— Power, pret .scccc2 102-50 206. Paid-up* Capital One Million 
omg —- a) is ° os see . Sugar, com. ... 
Can. ~ (m.p.) eee 3: ° y ° 
Vancouver, B.C. Wayagameck (n.p.).. $8 Canada Dry (n.p.) .., $3 3.87 733 dl "4 -§-— Betemeer MANAGER, ONTARIO BRANCH . - A. E: HESSIN 
Steel and Steel Industries— " C. Ind. Ale, (n.p.) ..$1.52 3.80 7 ' ( : Gillet, E. & aa eared 
7 teel, ccece coe * ah ou : : Goodyear tton, pref. 
a ye eee scone bee ; a Can. Malting (nv. ).. .$1.50 5.00 24 ; l Guardian Realty, pref, rae 
° enti oe 14 19 oy 3 - arding Carpet, com. ...+ 
Automobile and Other Sales Se ped ett 7. 7.15 225 Carling ~~“ = Ds $2 Honey Dew, com. .....+.. i >a 
eae en Ore ee ee Beebe eas 
\ i ot ne see oss , r “Ae, ’ . ; 
" me Eyrgenen, Gem. Distil-Seagram (n.p.). pele t 3 King Edwa, rd Hotel, wpe 7 : IP. S. RO SS & Tete in Bankrate 


WEEK ENDING AUGUST 21 re Oe gee ake OR Sees 
88 52 604 51} 52 640 These approximate prices are mostly 
- igen Constrest. (new) 98 ° % ° . ° as at Aug. 21. and as most transac- 
with a good yield. these Sigenee sonnet be 
190 185% 185% 190. 220 185 68 68 an 
list of offeri 7 7 f. cocccccece ese 
Fi 32a BHO 440380 | Photo. Engrav 85 83% A. W. Chase, com. s+... $ 2.00 
290 285 288 287 290 235 Port Hope San., com..4+2 
Brandram-Henderson, com. 
INVESTMENT SECURITIES Abitibi, com. RH.» Be: Geel, cessed cases 115 
: pref. ss — so : Canada Machinery, pref. .. 
Bae in, pref. onuhe Pret. wcseeeers 07 34 . % ’ 
° Caulfields Dairy, com. .... 3 
_—————————————————) Brompton (no par) .. $2 Copeland Flour Mills, pref. : Conferences Invited 
1 Tooke — COM. ..+« aan i 
Int, Pan. e (np.) ..$2.40 Tuckete , ET os 3.63 : ao ; Seantee & teak on 
LIMSTED _ Sons com, ..+- 
Brading Brew. (n.p.) $2 7.14 +s Sewer Pi : 
pref. pe, com, i 
675 Richards St., oe Maen Vaiped.... : TORONTO STREET, TORONTO 
Do. (B) 
CIN Do. 2nd pref. ....+ eee 6 : f : 

FOR FINAN G - 205 Can. Wineries ...- 169 «(3 ] Huethers Brewing, pref. .. 


HEE ccocssesis AGT ove . , ee > 2 
C.G. GE” c. (p. $50)... eee oe : es . sce Federal Distil. (n.p.).. tr ' F Kingston Shipbuilding, pf. ’ : 
Do. = (p. $50) .. 7 11.29 | 8 See ee ee eee ger oe gees cong Loew's London, com.'.... 4. Established 1879 
ce ee 6.i2 ; ja Hiram Walker (n.p.). 3.81 F ee fe ee ok Cal V, 
Locomotive com. is se : eae L. Ont. Brew. (n.p.). ose 2 Pal on The (M ch’ pid. , t a isdameseal Toronto Winnipeg algary } 
Bs. ‘peel, cscemestes 8.75 25 ee ee, =. : | Simpson, Robt., pref. ..-.. 104.00 106.06 | |p 
Dominion es east - 0 — 7 2 Nat. Distilieries ean see 14 7} y L 110 K Traymore, pref. ..ccccssce seve . 10 Adelaide St. East, Toronto — 
ae FA es = ‘ ‘a . A ie sae 7.14 : Insurance Gerald Jephcott, C.A. Resident Manager 
East Steel Pr. (n-p.), ss Do. pref. (B) (n.p.) — . = , 
Do. pref. ...--s0056 7.36 age Po) covce sas / M4 ee Aeehe, ° oa evccce 
10. TOL, sesreeeese . * * ** '’ eeeee 
Gotfredson, ¢. (n.p. ). coe os ; . Sees Beow. tabs. : 2 7 | Canada Life ....cccceccccese 
Canada National ........... 


Ford Motor eee : ; 
Hamil. Bridge (n.p.). eee , 2 oil— Casualty of Canada, full pd. . 


Investments be. Bret sense wt 7.36 Ajax daniew 50 65200 Capital Life, 20% pd. ....... 
y-fHar., ¢c. n.p. 


cepusboe = ones y, | Continental Life, 10% pd. ... 
Do. pref. ..ce+..0e+ 6.36 "ihe in Oo Ss : % 87! 3” oss Commonwealth ‘Lite, 10% pd. Quarterly Dividend 
Kelvinator, ¢. (n.p.). ‘he ah 's 7 ‘ Can. Oil, c. (mp.) ... $ ; 50 50 50 35 Cemmeereiet 120), 308 Don Notice is hereby given that a Dividend of THREE 
Those who have invest § | Po pits oi 7 fe a cat. ES coe cle are fl“ os at eee ae Crown Life, full paid ..-.». CENT. for the current quarter, being at the rate of - 
ments in British Colum- Do. pref. 99 Foothills Oil ..... : \ 3.00 400 i : aoe, of Ce. Guar. & Ac. ... 400 TWELVE PER CENT. PER ANNUM 
bia, with which they |,,2°,Vor ix 5 a , minion Life, 80% pd. ..... on the paid-up Capital Stock of the Corporation, has been 


Home Oil ....+++e+++ 
are not familiar, may Om. Steel, c. (n.p.).. 


o-- “4, 


a1. 


- 
Ge te te oe 


a+ «3+ * 


, 
os ete, © a2e a3. 
S o 


i» PKOL. sevseccece 


Atlan. Sugar, c. (n.p.) 


da* © OB © © ade 


‘ 2307 Dominion Life, 50% pd. ..... 
a i. (ao. ) $1.50 a“. ome My | Excelsior 1 Lite, 30% pd. ccees clared, and that the same will be payable 
: Leeann ee ope es eee "7 26% 1772 : - ~~ wae soe se 
write to us for in- Page ge Hersey, c. (n. ee BE a wo ; ses 8 a1 + MONDAY, THE FIRST DAY OF OCTOBER 
° 2 rt tar, c. (p. ° . e ¥ 7 é le 
dependent reports or 7 Do. pref. (p. $5).. . ° eee . : coooess 52% “ = oon 450 Fifteenth day of September. 
pref. ; 100 95 | Petrol Oil 2 Cate ae Ye | Manutoctucers Eide, 66% pe. By order of the Board. 
Rusesll Nistor, anh... haan ad .. 72 56% | Super Pet., c. (new). - a8 aes Montreal Life, 20% paid’... WALTER F. WATKINS, Secretary. 
svat: 100 sss ) Do. Voting Trust . set 28 10200 ontrea e, 20% paid ... 
Our organization —— hioch of Gaus, Gone. ; 25 National Life, 25% paid .... 95 105 Toronto, August 15th, 1928. 
i Dar POE Sitccs ves 4.14 169 Trojan Oil .. ma = én’ * on oP . : ; . 
on Milling, Foodstuffs and Merchandisi Volcanic Oil ... ; , Severson kala 4090 bale 
province. ing, — on gE See Vacuum Gas ..... * 7 .: Sun Life, 15% paid vnve..... 2800 
Alta, Pa. Gru e (np.) e2 Super Pet. Rights"... oo Sereate tessa seossosces 
P, b t & S eo eee §«= 5 7 ? Trust and Loan— 
PEE, ccccccceve oon : . ae ; 3 | Can. Permanent ..... 12 4.95 ys rtgage . ' : 
em erton on B.C. Fish, c." (np.) .. ooo «= Central Canada ......12+6 ... oe ‘ i os M4 ie » Leen, aa Asked . 
Vi Limited — erie : ee eR oe ines ks + ome + at ene 5 4 
ancouver Limi -B.C. Sashees (n.p.) + oos 15 Boom. Invest, tp. 060) 4 363 56 : British Mortgage & Trust . $205.00 ¥ . 
7 ek i te ee » 2% | Huron & Brie a 2 | Chartered ‘Trust "2222220212 10400 109-00 iad caine 
: Se ee 1 MEMBERS TOROCN arn CHAN: 
re ee one ose ° ‘ National Tress ssi iS ant 356 ° \ Crown Trust 135.00 < 
(x : t. Pp. * . * eee ee * oe 4 eeeeeeeeseee . zs a 
Can. Canners CS era 28 Reai Estate Koen wwe 7 6S Debentures & Secs. com. 2 100 Royal Bank Building, Tole at 
: 5 ? : Toronto Gen, Trusts.. od 27 7 7 88 \ ‘ e 
s.. 13 1 : Guelph & Ont. Invest. ..... 130.00 TORONTO, ONT. EL gin 
Toronto Mtge. (p. $50) 12 4.87 os +s coe oe - : Soaiten tame aes. ae nas ? > oe. 


— ce. (n.p.) 
Fidelity of Canada, full paid 
Great West, full paid ........ next, to Shareholders of record at the close of business on 
valuations, 
Do. pref. 198 : 
Do. pref. .... . . ; ane . Ontario Equitable 10% paid . 3 
wA8.: O88 Western Assurance .......-. 76 W. R. C. DA COSTA 
. ef. Séocsenue ; 
418 HOWE STREET ° - : 3.97 : Landed Banking ..... 10 4.87  .. eA ee Gomme Weaken ain, San0 ' 
; ‘ om, 4 ? Mont. Loan (p. $25).12+1 6.56 oo etl ar . . Cammevelal Findnes, 544. . 77.60 MEMBERS MONTREAL CURB M 
Union Trust .....-05-7+1 5.83 137 137 : ° London Ioan & Savings .. 47.50 


base Gar (2.0.) $1. 20 2 London & West T 147.00 
uban Can, Sugar, c.. . I y J ndon est Trusts .... 147. 
CURB AND UNLISTED MARKETS Midland Loan & Savings .. 18.00 


pref. eeereeeere . . . eee “+e eee SS a vat 
Vity Dairy, c. (n.p.). $2 J 55 5 ‘ Ae —— (D.p.) s+ee et ieee : — 4 Mortgage Discount, pref, .~ 6.50 . NEWBOLD C. JONES BRIAN HEWARD JOHN D. MACPHERSON 


Do. pref. ...csaceee J ee > ‘ . f. 8.04 oe ons pee ote .o% Mortgage Discount, com. .. .40 ° 
Dom. Stores (np.) .. $3 . 7 4 | Attendu Eng. (p. $1). ses 10 10 10 Mutual Finance, com. .... 8.30 eee : 
Harm Dale, “ins - +s 5 ay ae aos ee eee . en poten Finance pref. .... 8.30 punt . 
: 5 n ‘ ee a al ae g a ; 
Dk ei nes ns 8 Branston Silk ‘(p. £1) eee ws . oe Sealing frock Gn cass Mae MEMBERS MONTREAL STOCK EXCHANGE 
fe sae ee ee ee Toronto Finance, pref. .... ; 214 ST. JAMES ST. (Ground Floor) 


Do. f. 
Hunts, vied ¢. (n.p.). $1 Do. Def. (p. 4s.) : 
oh ‘a “oe : 3 otk , | Waterloo Trust & Savings 120.00 


s a 
LL& ARDERN ES "Ope | ruck Silk Mills (n. p.) i‘ 
epg wan — ; "sse0 eee ri, ; TELEPHONE HARBOUR 6131 
LIMITED 3 


waal+ oJ 


seer" 


Can. Celanese ......++ " 
¢ eeeeeseeee Can. Vickers (n.p.) .« AS oe a 5 = : Clab Shares 


Do. pref. ..ccccccce 
I Seeord, ¢. (n.p.) ie, SUE... cesnvccece 7.29 96 0% 06 es 26 ; . Bid 
se ) Ce Dp.) «- > ee ; : Bayview Golf .....scceseee $ 25.00 
4 hight & Power. ace oe ? : ia 6 ~ | Lakeview Golf ....sccssess 45.00 i é 
Can, Marconi Power. ote a0 “a 7 a Lambton Golf ..sesseseees 875.00 i 
Nor. Pr., c. (n.p.) Mississauga Golf ....ese0++ nae . 


; De. pref. ..cccocsee 
STOCK, BOND, GRAIN Lablaw, (n.p.) 
and Do. pref. 
Can. Rosedale Golf .....scecsesee 


Do. pref. sereseee. eis so ee — Summit Golf ....ccccccce 25.00 


Can. Vinegar ...... $1.60 6Ao ~~ & ; Thistledown Golf .......... 45.00 ‘ TRADE MARKS and DESIGNS nese 


Cons. Food Products. . 
Th hill) Golf ceccccccccs 66.00 i 
Cons. Sand, ¢. (.p.) a a: ee YOUR INQUIRY IS SOLICITED 


8.14 Y 
Conve isn Brick, ¢. ses , se : a York Down Golf ..... cocce 265.00 W. IRWIN H ASKETT, 12 El gin Street, Ottawa, ¢ 
. re * ese “* eee eee - 

Dem. Engineering ... Recent Londen Quotations SOLICITOR OF DOMESTIC AND FOREIGN PATENTS 
Dom, Fdy. & Steel, c.. 

Do. pref. seseseeses 
Donnacona ... eereee 
Dom. Power, ¢. «++s++ 


Sree aawe: oe. 


Beerle pt eee 


FINANCIAL BROKERS Maple ‘heat Mill, ¢. 


LANCASTER BUILDING Muirhends, c. (n.p.) . 60c 


Do. f. . $10).. Tbe 

CALGARY, Alberta Nat. ee 3 

Ogilvie Fl, c. (n.p. j. * 

Do. pref. . 
Pure Gold Mfg. inp.) $2 
Side on Eeo bart 
ec. (np.).. 

MURRAY & COMPANY gee Perse: 
Specialising in Do. pref. ata 
Government, Municipal and Viau Bise., c. (n 


Corporation Bonds ae ot. sopoens 


METROPOLITAN BUILDING 
ELGIN 8429-8120 TORONTO 


a 


aA 
Come “Te 


: Calgary POWER occccccosescevese ih a 
Hudson's Bay 895 pref. coc. 9¢e. 104d. MORTGAGE LOANS 


Do. pref. ce cia Can. West. Lumber ..-.csecese« 68. 60 os 
ge eed vie Bi HM Standard Chemical, et re : Funds available for Loans on the security of improved Farm 
D nt Motor (p. 0 le ‘ minion ar eeoccccees e 
E. Dairies, c. (mp.).. - wae % Mond Nickel (ex rights) .......« b OSLER, HAMMOND & NANTON a 
‘ Do. pret. ‘ i ‘ ‘ . ‘ Lake Superior ........ssseee8 6 WINNIPEG 
ng. ec., Ce. D.p.Jee . ee ahi at sas os 
7 ing: Law, Union and Rock 
y De. _ weseeneers ose , Recent Vancouver ae North of Bas and Canadian } Games ~me 
Do. pref. .ccccese e -* B. C. Telephone, pfd., new 6% 105 
Utilities— For. Pr. Secs. (n.p. be : x, | Pacific Gata, cues, ecccces aw 10% 
Bell Telephone .....++ Freiman, ¢. (n.p.) «++ sss : * ° ° | Gosse Packing, pref. ......00 sess 


Do. pref. ..cccccce 5 -s - - eee eee > 
Gen. ‘St St. Wares inp.) ; Kae L So) Recent Winnipeg Quotations 
° i. ** * ** ere “**f « ‘ > Bid 
or, W. Sade c. (np) ‘91 nh ¢ Beaver Fire Co. eepeeeseeeeee 120 
Hamilton Cot., pref.. . . Hom += —% as. “Aesn. .... 0 
Hinde & Dauch (ap-) $1 7 =e N. ‘Mtge, tuily paid Saesaad 4 
Hydro-Elec. (n.p.) oes N. Mtge. 50% paid ....sce+e 


Do. (B bese 
8 Rapley, Limited aces ae pf. 
Imp. Tob., ¢. (p. $5). 642 8.72 ” , ; Northern Trusts Co. ...eesee 


360 5T. JAMES ST.W. MONTREAL || L2urentide Power .... 
me Inter. Power, COM. «se - ses i Standard Trusts Co. ....ses« 


Mexican Light, ; : n Se. out 7 723i : 3a 

exican 4 c. - eee ° . . . pre + seeseee eee . ‘ No. Star Oil, com " e 2 

Do. pref. . ee oe . cs eae $e Kemsley Millburn ...« ; ore . * *s . + tar Oil Saree ae : W 4 

Mont L H & P (n.p.) $2 Loew's London, com.. poe ao Re ee tee nero " THE LAKE OF ODS MILLING CO, Ltd. 

Mont. Teleg. (p. $40) 8 - - oe — 4 | Man. Power (n.p.) . $2 eve 34 le , 
; —_————————— 


Nor. Mex, Pr. ¢. vs.» 4 ay (ap). SiS ae eee m as Dividends Declared Makers of FIVE ROSES FLOUR - 


Property Corporation Big Beek eee: =o i 
De pret. ’ ‘ia ——_—________________, Mills at Montreal, Brantford, Keewatin, Portage 


Sear age Ott. L. H. & Pr., ¢.. 
Real Estate =: Mortgage Loans TRUE, catacconss 6% Montreal Bs. , tii = tes 

° Municip: er. (n.p.). : ‘3 ‘Bia : sides 
Pressed Metals, pref. 1%% Oct. 1. Sept. 11 . Medicine Hat 


Power Corp., c. (n.p.) 
1409 Peel St., Montreal gi apgleactnampand Ott. Riv. Pre (mB) oe sas ngs ‘a ee 2 
North Bak. (8.p.) .+- a : = Do., pref. |  1%% Jan.1,°29 Dec. 12 CAPACITY, 20,000 BARRELS DAILY 

a Om Durant Motors ie, Sept'30 Sept 15 || President and Managing Director: = 


Quebec Power, c. .... $2 
John J. uageralé —-> — Shawinigan (n.p.) .. $2 N.S. Car, ¢. (n.p.).. 
oN S. Gan, Fes @ (ap). 4 Paton Mfg., ¢. (n.p.)+ ore co oes : a Do., . Dec. 31 Nov. 15 FRANK'S. MEIGHEN, COL. 
eat, Kost. : cee aloes." 2% 214 950 Belding. Ce ree Bt. i“ ae an R. M. BALLANTYNE, TANCREDE. BIENVENU, ON. * 
pees ‘ ort., Pp Pp ug. 
age hee ee Reliance Grain (a.p.). a} Royal 3% Sept. 1 July C.M.G., GEO. V. HASTINGS, WALTER MOLSON, RW. REFORD. Sf 
aoe ee si Brasilian d4c. Sept. ABNER KINGMAN, J. K. L. ROSS, N. J. BREEN, HUGH MaeKAY, 
; East. Theatres, ¢. 0c. Sept. Secretary, M. H. HUTCHIS HISON Treasurer, T, F. McNALL’ iv ; 


Can. Pacific Rly. ... 10 i Mills (n.p.) .. 6.61 { 
E,. A. DUNN & CO. Cap. Steam, ¢. (np.) 2. 39 ee eee deh, - so 652 23 2328 23 at Facets, se. Save ro PRE PTET 
444 
5.66 


POHL OSKKOAAM, ANN, rma ¢ 
8%; 8: Ss 
com & Oca: * SSH SCeERAAANM: BA-+ GOK oeS 
oe 
“es o* 85 @gpe 


S. PESSe, 3.’ 
a 


o- evuwo 


Timely Investments 
East ‘Eee Pr. (2. 


se 
Williams, Partridge ||.» Udi (Ay (n.p.) 88.50 


FESS, 22. SOK 
MaDe: SS: SWS 
+ CaN: Ae Has 


> S8Rs 


MIM, He, srHorpe 


+ WSwuns: 
eo ee ee 


West Koot. Pr., pref.. 7 


Bo eb og se Bertin 


— Do. pref. .. ¢ E. Ruddy, pref. .. 
Investment Securities MMUR ccececce os ; Service Stn. Equip. ..$1.60 36 7 Sta eee 
Orders Execated on all Exchanges Tractions— ee —. ass = : , ¢ McIntyre Mines 5% Sept. 
‘ Dominion Bank Bldg., Barcelona (p. $50) .. $1  ... «- a bok iia 5 Sees Standard Clay (n.p.). ogame ere Abia sa) nil My a on ae nie — 
Toronto —— > pees (n.p.) $1. - x 51% 27611 Standard Pav. (n.p.).$1. 6.52 l 23 b i : Crow's Nest “oot! % Sept. 
ELgin 7510 t ese o* . i eee —_— a. (n. Dp. D cco eee ee $3 "$8 t eee Lindsay, C E » pfd. 14 % Sept. 

Duluth Sup erior ; : : 9 *"9 9 9 105 7 Ti ~ T Ie re (np.) 60 26 26 7 ‘ Wavagnmack ibe ‘Sept. 
Labaiet! o ae ip Top ailors (n.p.) . ? Power Corp., Ist pfd. 114% Oct. 15 


Ottawa Traction cess gr eee. oe ee mms: . = & ss 5 | East Koot. Br. pid, 14% Sept. 15 Willison Neely Corporation 


6 


tt i tt ee se 


Porto Rico Rlys., c... S00 ees Do. pref. ° 6.89 87 87 Montreal 3% S 
\ eccceccces treal Loan ept. 15 
oo TOL. cecevesees 100 ese United Secs., com. ... « fee en 8 eae ees ess oes Ze) Con. Vinegars, de. Sept. 
win City, €. csescoes 42 265 ar $.82 103 104 , Corr. Paper Box, pfd. 1%% Sept. Limited 


1 
Do. pref. : eee see o eecccce . 4 6% 
W. F. Mahon & Co. Winnipeg Elec., ¢. «+ 96 3174 9 Waterloo Mts... . oo mae te oH aa * 1% Sept. DEALERS IN 


Do. pref. sessessees 109 72 xQuotations for 1927. No sales recorded in 1928 to date. Sehtaese Gane STise Oct. 


Investment Bankers since 1907 Textiles— ; Simon & Sons, pfd. 1% Sept. 
177 Hollis Street, Halifax |] | Ce". Conn. Cot. pref. 4 5.47 14 73s 4 Imperial Oil” 254+124e Sent. 1 Aus.is| I! © Canadian Government, Municipal and 


Ceol cme ; Flood Barnes & Co. Ltd. Active Bond Prices . Montreal Cottons, ec. x % Sept. 15 : 6é Dollar for Dollar ”? Bonds 


Can. Cotton, com. .... 
Ds GENE Siinsss0e0 102 - Yearsto Nextint. Yield| Do. pfd. 4% Sept. 15 
Can. Woollens, com, .. Ses ; Price Rate Matufity Date % —_ ae Rly. ies a% - : Cc P B 
Oo. pre . oe one “ nae can ; - ’ ls 7.0 +» pid. ° " ) 
Cosmos Imp, €. (m-p.) - 20 A Ie ee One tree ih 19 Jan.18 7.00! tater.’ Milling, pf. 1%9¢' Sept. 1 Aus. 20 ANADIAN LACIFIC DUILDING ‘TORONTO 
mI 7 F. meeeae G. W. Saddlery, ist and MonTREAL Lonpon HamILTon OTTAWA 


100 / : ’ eer) ’ : 6.01 
Argentine Govt. 6’s, Series ““B” due "58 ...c.eeee0 99% 30 Dec. 0 2nd pfd 154% Sept. 1 1" 
‘* | Asbestos Corp., Ist Ref. S.F. 6's, due "41 ..see++5+ 102% 13 Jan. 5.78 a fo Sep’ Avug. 
Acbesten Som iia. Mtge. S.F. Gs, Gee Tsccsce 8 2 28 Jan. H. Smith Paper, pfd. 149% Aug. 31 Aug. 21 


Harry P. Carter 
Bell Tel. of Can. 1st 5’s, Series “B”, due "57 .... 29 Dec. E. L. Ruddy 1% % Sept. 1 Aug. 15 


Barrister and Solicitor 
Brazil, United States, Ext. S.F. 614’s, due °57 .... 29 Oct. St. M. V. Corp., pfd. 1%% Oct. 1 Sept. 15 


ref. “e 
MUIR BUILDING WATER STREET in re Cottons, ¢.. Bs aie dpeines ee s ee 0. ; ; Dom. Oil Co., ce. “A” 25c. Sept. 1 Aug. 15 . 
. Canada Cement, Ist Mtge. S.F. 54's, due ’47 .... 19 Nov. P. T. Co., ig Listed Bond Movements of the Week 


ST. JOHN'S, NFLD. huee (n.p.) . Y Ps m2 =,, | Canada Power & Paper Coll., Trust 549’s, due 68 a — 1%% Sept. ; Aus. 15 
* eteeeee ec. “aw 7 i 
P. 0. Box Cable Address Do. pref. ; / sn Tanai 5 ¢ ee bo a e “9 7 a HY — David & Frere, c. “A” 56c. Sept.15 Aug. 31 Week Ending August 14 
E5096 Retrac Wabasso Cot. (np.). ° ° os she 5 - = 33 § Can. S. S. Lines, 6's, 1 & gen., Series A, due 41 13 Hollinger cons., c¢. 2% Sept. 8 Aug. 22 Int. Range 1927 Range 1928 Latest 
Pee Pe erg ee kk oes * ‘33 Can. S. S. Lines Consol. 5's, due ‘43 whoolete 15 Belgo-Can, Paper pfd. 144% Oct. 1 Sept. 1| | Bonds Rate Due Yield High Low High Low Ask Bid 
. pref. R C. P. Rly. Coll. Trust. 5's, due’ 6 —_, eg Boome pfd. 1% % Sept. 1 Aug. $1 pate Gen. Mge. 1956 6.28 98 88 9814 96 97% 97 
General Industries— C. P. Rly. Secured 414% notes, due "44 . 16 ee a Se Oe. 2 Cop. ae re FE 1906.19 0s es es ce 
: a epee Sales, c. (p. $25) Can. Goodrich Income 17's, due 43 . 15 ioeat teen fd. ima am. 1 Aug. 17 . 
Foreign Exchange Do. pref. 7 Chile Republic Ext. 8.F. 6's, due °60 ‘61 ss Can. Hydro-Elec Gee, ee ae et Iron 1929 eas 93% 60 99% 90 Par 90 91 3H 
: Asbestos Co., c. (n.p.) Colombia Repub. Ext. S.F. 6's, due '61 . 33 *, . . 93% 69 98% 94 98 95% 96% 95% 
‘ Dom. I & Steel C 1. S.F. 5’s, due °39 (£) .. 11 pfd. 144% Sept. 1 Aug. 1€ | Mont. Tram. Gen. 
NEW YORK FUNDS meee te 8 Sommisuah Danarthe bene Gita, dee Ws. 20 Rolland Paper Co. Mgte. A. .......5 1955 5.00 100 94 105% 98 99 98 100 98° 
Building Prod., com.. .$1. — Donnacona Paper Co. 6’s Debentures, due '48 .... 20 pfd. 114% Sept. 1 Aug. 15| Price Bros. ....... 1943 5.41 ., aa a os we 106 
Hick ‘ mi Last year Do. pref. Duke Price Power S.F. 6's, Series “A”, due "66 ahs 38 Dictaphone Corp., pfd. 50e Sept. 1 Aug. 17} Wayagamack .. .. 1951 6. 104 97 105 100 101 1 
‘(Preniom) (Premium) Burt, F. N., c. (p. _ $3 — Sonnet kate y uke = 4 a ts Bemttion Deke. 500. Ay on és — mg * Soe eee 1937 ; 10898 01 08 108.86 100-08 1028 ee 
. ras , is 4 » C. / . . 3 5 
Rie Ot ee ee eee ate Canada Cement, c. a tami sacl Inter. Nickel, c. Te Sept. 29 Sept. 10 | Victory Loan .... 5% 1983 4.93 106.90 103.05 106.50 102.10 10-80 iene ienee abe | 
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, Attention to Quality 
_ Will Enlarge Markets 


for Tobacco in Britain 


; Canada Shares Opportu- | 
" nity With Other British 
be Growers 


te 
Ren 


4) PREFERENCE HELPS 


Chiefly as Result of Prefer- 
_ ence, Says Empire Market- | 
ing Board, Our Export 
. to Britain Grow 


‘| Ina study of the United Kingdom 

market for Empire-grown tobaccos, 

the Empire Marketing Board makes 

it clear that Canada has an excel- 

‘lent opportunity to increase its 

“@  rapi wing export tobacco 

“= trade in t direction. In the year 

+ after the war, Canada exported 140,- 

»@ 000 pounds of tobacco to Britain; in 

927 Canada exported 5,812,000 

- pound of tobacco to the same mar- 
er The latter had a value of about 
~ $2,500,000. Grant by the British 
- Government of a ten-year preference 


_ of one seer of the import duty, or | 

~ two shillings a pound, which is more | 
. ‘than the value of the leaf itself, has 

; been a large factor in this growth | 

“a of trade. 


Big Growth in Output 
In the last two decades there has 
a rapid increase in the produc- 
and consumption of tobacco in 
world. For the years 1909 to 
the average annual world pro- 
of leaf, excluding India and 
was estimated at 2,304,000,- 
Ibs.; for the years 1920 to 1922 
average was placed at 2,673,000,- 
0 Ibs. and in 1926 it is computed 
that 3,415,000,000 Ibs. of tobacco 
harvested. Unfortunately 
figures for the earlier 


Estates Officer 


LEE A. HAUN, 


appointed estates officer of Canada Per- 


manent Trust Company, Ontario Branch, 
Toronto. 


tion due undoubtedly to the exten- 


sion of the cigarette habit and to 
smoking on the part of women. 

In 1921, the Empire, including 
Canada, supplied only 3.3 per cent. 
of the tobacco used in the United 
Kingdom. Last year it supplied 
over 18 per cent. American tobacco 
has declined from 94.3 per cent. to 
79.9 per cent. 

Heavy Cigarette Smokers 

In the past few years the United 

Kingdom has changed from a pipe 


|smoking to a cigarette consuming 


not available for India country. In 1917, pipe tobacco com- 


ina for which two countries 

; in 1926 was estimated at 

1 000 Ibs. If this 
included the estimate of 


uantity 
e total 


on of tobacco in the world | and 
1926 was 4,900,000,000 lbs. The | United 


prised over 70 per cent. of the total 
consumption, cigarettes 24 per cent. 
and cigars 5 per cent. Now pipe 
tobacco is not more than 35 per cent. 
cigars also have declined. 
ingdom now smokes more 


United States of America and the | cigarettes per capita than any other 


peevites approxi- | country, the figure bein 
he chief producing countries in and 303 for Canada. 


1926 were: 
Percentage | 
to total 
world 


Quantity 
in millions 
of Ibs, 


a Sree 1,298 26.5 


3 
Balkans 341 
The Dutch East Indies - 


HNN MPN S 349 
NOSAABOOSD 


1.2 
remaining 7 per cent. was pro- 
duced in a large number of coun- 
tries scattered over the world, includ- 
many portions of the British 

ire 


~~ Preference Helps Canada 

» Canada in 1927 grew 49,000,000 
e s of tobacco and consumed 38,- 
,000 pounds of this leaving an 
surplus of 9,000,000 
The Empire Marketing 
rd declares that “In Canada, 
where the local market for leaf has 
“expanded slowly and the import of 
leaf from America has increased, 
the growth in production is the re- 

sult of the grant of preference.” 


* 


~ 


‘It shows that the production from | 


crops sown in 1918 was 14,000,000 


—— and from crops sown in 1926 | 


800,000 pounds, the 1926 crop be- 
twice the 1918 crop. 
tain’s Consumption Increases 
Great Britain has become a great- 
ly increased user of tobacco. 
CO. Ltd. ‘The quantity of leaf manufac- 
1927 into smokable products for local 
consum 


end cigarettes, gives an annual 


average consumption of 3.4 lbs. per | 


capita. In 1914 the per capita con- 


| pipes than. cigarettes. 


tured in the United Kingdom in | 


ion has thus been esti- | 
_ mated at 152,000,000 Ibs. This, added | 
| to the quantity of imported cigars | 


880 a year 
nited States 


The significance of the trend lies 
in the fact that cigarettes require a 


as against 678 in the 


ast been more suitable for 
The Board 


in the 


says: 

“Care of type and quality is of 
special importance in cigarette tobac- 
cos, for in that section of the trade 
American competition is likely to re- 
main severe, and the evidence shows 
that cigarette smokers appear to be 
more closely wedded to their favorite 
smokes than pipe smokers. Empire 
growers of cigarette tobacco. have not 
merely to meet price competition from 
America, but must also persuade the 
British cigarette smoker that they can 
supply him with cigarettes of the type 
he likes. We are inclined, none the 
less, to think that a little too much 
has been made of the distinctive flav- 
ors of Empire grown tobaccos and of 
the conservatism of the cigarette 
smoker. Given enterprise and a little 
time, both can to .some extent be 
changed. In a word, the flavor and 
the smoker may move toward one 
another. There are several instances 
on record of considerable changes of 
prevalent taste in relatively short pe- 


riods. In the United Kingdom there has 
prevalent taste in relatively short pe- 
cigarette of Oriental to that of Vir- 
ginian type. In South Africa cigarettes 
made from imported American leaf 
have been practically ousted by those 
made from local growth. There is a 
emery change in progress, in the 

nited States today, where cigarettes 
of blended tobaccos of Virginian and 
Turkish types are gaining ground at 
the expense of those of pure American. 
The- prevalence of a taste for a par- 
ticular tobacco is largely a matter of 
fashion, and fashions are notoriously 
changeable. 

“It is, none the less, incumbent on 
the producer to endeavor to supply a 
tobacco to the British market which 
shall do least violence to established 
tastes, if only to shorten the distance 
through which the popular taste must 
travel in order to establish the new 
tobaccos in favour. Especially in Can- 
ada and Southern Rhodesia much prog- 
ress has been made to this end, and 
with more study and greater knowledge 
of the problems connected with the 
culture, curing and maturing of to- 
bacco more can still be achieved. Sev- 
eral brands of Empire cigarettes— 
either composed solely of tobacco from 
particular parts of the Empire or 


| blended with tobaccos of other origin 
—have been placed on the British mar- 


ket with varying success. Some have 
established themselves, but others have 
flourished for a time and then fallen 


, out. The recent action of the Imperial 


Tobacco Company in putting on the 
market a high grade Rhodesian ciga- 
; rette should give encouragement to 
| Rhodesian growers, for it indicates a 
| confidence on the part of the manu- 
| facturer that the requisite supply of 
| good quality will be forthcoming, as 
| otherwise he would not be ‘willing to 
go to the expense of establishing a 
new goodwill, but would rest content 
with exploiting the weli-known types.” 


Suggest Extended Research 

This leads to the suggestion that 

| still further research in tobacco 
growing is needed throughout the 
Empire. Proper restrictions upon 
production and improved marketing 

methods are also recommended. 

The report says: “The greatest 
opportunity before Empire eee 
ers of tobacco for the United King- 
dom market is in cigarette tobaccos. 
Certain parts of the Empire are 
now specializing on cigarette tob- 
acco, notably Southern Rhodesia, 
from which country 75 per cent. of 
the tobacco imported into the United 
Kingdom is now of cigarette type. 
“Owing to initial successes, grow- 
ers in several parts of the Empire, 
especially in those countries in 
which tobacco is grown for export, 
have been induced to produce crops 
in excess of the immediate demand 
as yet developed in the United King- 
dom for their tobacco. It is neces- 
| sary, therefore, that in the immedi- 


| brighter leaf, of finer texture, than | ate future there should be come cur- 
production | pipe tobacco. Empire tobaccos have | tailment of plantin 


in those coun- 

tries, but this should not go too far, 
|for manufacturers must be able to 
depend on a steady supply, and alter- 
nate gluts and scarcities prevent a 
continuous campaign to accustom the 
smoker to tobaccos from new 
sources. 

“The chief requisite is a gradually 
increasing supply of high quality, 
and to this end we believe produc- 
ers’ organizations carefully conduct- 
ed and taking the long view, can 
greatly contribute. A most impor- 
tant matter is that there should be 
uniformity of quality throughout 
the same package. 

“While we think Empire tobaccos 
are now in many cases quite good 
enough to win a market on their 
own merits, efforts should not be 
relaxed to adapt their flavor to the 
established taste of the public, and 
to this end we recommend central- 
ized investigation into the nature of 
‘aroma,’ a matter which apparently 


THE FINANCIAL POST 


CANADA BREAD CO. 
INCREASES PROFIT 
$4.50 PER SHARE 


Substantial Progress Made 
in Face of Keenest 
Competition 


ed 


With manufacturing profits 14 per 
cent. in advance of the previous year, 
Canada Bread Co. reports earnings 
of $17.80 per share on the 25,000 
shares of common stock outstanding, 
compared with $13.32 in the previous 
year, ended June 30, 1927, and with 
$13.08 in the year ended June 30, 
1926. Investment income also con- 
tinues to grow and the company for 
the last vear reports $8,574 as 
profit on securities sold. This 
growth is in the face of what is des- 
cribed as the keenest competition in 
the history of the industry. 

Working capital shows some re- 
duction, from $802,169 to $664,401, 
but Mark Bredin, the president, ex- 
plains that this is due to the use 
of liquid resources in the purchase 
of the Whittaker Baking Co. of 
Brantford and the Butternut Bread 
Co. of Windsor. The ones thus 
enters two new cities. The Border 
Cities especially, it is pointed out, 
are growing rapidly. 

Manufacturing profits were $917,- 
957 in the fiscal year 1928, compared 
with $802,803 in 1927 and $790,812 in 
1926. After depreciation, there was 
remaining $708,145 available for 
dividends on the two classes of pre- 
ferred and common, compared with 
$595,607 in 1927 and $589,615 in 
1926. After dividends of $6 per 
share on the common, the surplus for 
the year was $295,645, compared 
with $208,107 the previous year and 
$127,115 in 1926. 

Fixed Assets Higher 

The principal changes in the bal- 
ance sheet are reflections of the ac- 
quisition of the two new baking 
plants. Capital assets are up from | 
$6,843,239, to $7,444,293. Invest- | 
ments in marketable securities are 
down from $501,407 to $268,723. 

Canada Bread Co. was organized 
in 1911 and began business with | 
plants only in Montreal, Toronto and | 
Winnipeg. Thanks to the use of the 
motor vehicle, and the acquisition of 
additional plants, the company now 
is able to serve by its own wagons 
the following other cities and towns: 

Ottawa, Hull, Hamilton, London, 
Galt, Border Cities, Brantford, 
Oshawa, Preston, St. Thomas, Strat- | 
ford, Woodstock, Hespeler, Inger- 
soll, Richmond Hill, Aurora, New- 


is not yet understood by scientific 
men. 

“Although cigar smoking has de- 
creased of late in the United King- 
dom we do not regard a limited re- 
vival as improbable, especially in 
the case of mild cigars. This is a 
matter of importance to Indian and | 
North Borneo producers.” 


266 St. Ja 
_. MONTREAL 
Telephone Harbour 2111 


A Portable’ Firebos, 
“Inglis” Heating Boiler. 


Finds Post Best of Them All 


The president — manager of a large Ontario indus- 


trial corporation, wi 
Financial Post as follows: 


assets in the millions, writes to The 


“During the past few months, I have, in addition to your 


paper, been reading a couple of other financial 


papers 


pu lished in Canada and the United States, and I couldn’t 
elp thinking to-day when I looked over the last number 
that really there is no comparison between the good old 
Financial Post and any of the others that have come to 


my attention. 


“You have a way of putting up things which I believe 
appeals to the average investor or speculator, and your 
comments are not only sincere but based upon pretty defi- 


nite knowledge.” 


market, Unionville, Markham, Agin- 
court, Pickering, Whitby, Lambton 
Mills, Islington, Streetsville, Erin- 
dale, Dixie, Long Branch, Cooksville, 


Clarkson, Oakville, Waterdown, Pal- | Invest. income 


ermo, Bronte, Burlington, Dundas, 
St. Mary’s, Vineland, Grimsby, 
Beamsville, Lachine, Pt. St. Charles, 
St. Lambert, Prescott, Cornwall, 


Carleton Place, Transcona, and St. | 
| Less Div.: 


Boniface. 


Praise for Drivers 


Mr. Bredin in his report has the 
following to say regarding the driv- 
ers, the men who come in contact 
with the consumers: 


“To the many nice words of 
praise of the courtesy of our sales- 
men that we hear from our custom- 
ers and shareholders, we attribute in 
no small degree the success of Can- 
ada Bread Co., and we here publicly 
express our thanks and appreciation 
to our whole staff for the continued 
evidence of their loyalty.” 


plus account of Canada Bread for | 
the last three years: 
1928 1927 
so2's03 
30,553 


1926 
4 
790,812 
22,272 


j 


$ 
917,951 
35,031 


8,574 


Revenuex .. 

Profit on sale 
of Investment 
237,749 
695.607 
87,500 
175,000 
125,000 


208,107 
1,292,884 


1,500,991 
$13.32 


228,478 

589,615 
87,500 

175,000 | 
62,500 | 


127,125 
1,165,769 


1,202,884 
18.08 


708,145 


87,500 
175,000 
150,000 


Surplus for yr. 295,645 
Prev. surplus 1,600,991 


1,796,636 
Com. earned 


per share .. $17.80 
xAfter taxes and interest. 

Canada Bread common currently is 
selling on the Toronto stock ex- 
change at 152, which is only 8% 
times earnings. Bread of similarly 
sound baking companies listed on the 
New York stock exchange sell nor- 
mally at from twelve to thirteen 


Ist pfd. .... 
a. Se cs 
Cc 


Following is the income and sur- | times earnings. 


Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 


Farm Lands, 


Appraisals 


We are well informed on the oil situation 


James Richardson & Sons 
Investment Bankers 


Stocks and Bonds 


Private Wire Connections throughout Canada 
and the U.S.A, — 


Members 


MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 


Brandon 
Edmonton 


Dated July Ist, 1925. 
Bank of Canada in Halifax in Canadian Gold Coin. 


MG 


BY apeoinT Ment 
9S RRM THE PHPCE CP WEES 


PICCADILLY’S populerity is 
based, not on any fad, but on 
the solid preference of men 
who have selected it as 
their tobacco after trying 
many other brands, 


F. G. OSLER ; 
H. F. MARRIOTT 


Stock Brokers and Financial Agents 


OSLER & HAMMOND > 


G. T. 
H. 


lontreal Curb 

New York Curb 

GOVERNMENT, MUNICIPAL AND INDUSTRIAL SECURITIES 

21 Jordan Street 
TORONTO 


FRANK J. SMITH, Manager Montreal Office 
Telephone: HArbour 3282 


Mara & McCartTuy | 


Toronto Stock Exchange 
Montreal Curb Market — 
New York Curb Market (Associate) 


STOCK BROKERS 


W. HAROLD MARA H. G. DA 
LEIGH M. MCCARTHY JOMN A Mame 


297 Bay Street, Toronto 


Members { 


A. N. WORTHINGTON & CO. 
Stocks and Bonds 
Dealers in 
COVERIIENS.. MUNICIPAL 


CORPORATION SECURITIES 
507 Central Bldg., Toronto 


war 


$200,000 Sean <a 
Quinte & Trent Valley Power Company, Limited 


First Mortgage Thirty-Year Sinking Fund Gold Bonds 
Series “A” 6% 


Principal and semi-annual interest payable at par at any branch of the Standard Bank of Canada in Canada or at the Royal 


Due July ist, 1955. 


Coupon Bonds in denominations of $1,000, $500 and $100 each, 


registerable as to principal only. Redeemable in whole or in part on any interest date at the option of the Com- 
pany on 60 days’ notice at 104 until July ist, 1931; at 103 thereafter until July ist, 1937; at 102 until July 
let, 1943; at 101 until July ist, 1949; at 100 until July ist, 19565. 


Trastee: The Ohartered Trust & Executor Company, Toronto, Ont. 


Thirty-Year First Mortga 
7% Preferred Stock ‘ 
Common Stock No Par Value........ 


CAPITALIZATION 
ge Bonds (Series “A”, 6%)........0.... 


SP ee eeee weee eeesee 


— and 
utstanding 
$1,000,000 $600,000 
500,000 350,000 
10,000 shares 5,906 shares 


Authorized 


Mr. J. G. G. Kerry, President of the Company, supplies the following information:— 
BUSINESS AND PROPERTY 


In addition, all the issued shares, with the exception 


145 St. James St. 
MONTREAL — 


* 


<ENVELOPES 


. 
x 


of the directors’ qualifying shares, of the above men- 
tioned Toranto Company have been deposited with 
the Trustee as additional security for the bonds of 
Quinte and Trent Valley Power Company, Limited. 
No securities other than common shares have been 
created or issued by the Toronto Company. 


EARNINGS 


Net earnings available for Bond interest, 
depreciation and income tax for the 
year ended December 3ist, 1927, as 
certified by Auditors, were 

Earnings resulting from the building of 
the new plant in Toronto, based on 
long-term leases in force, should 
add to the yearly earnings about.... 


sumption was 2.4 Ibs., indicating a 
recent rapid increase in consump- 

are built in all sizes, large 
l._ Specifications 


4) & of) y, : and small. 
a4 gladly supplied on request. 


“Inglis” seating. Boilers 
(portable and brickset) 


The Quinte and Trent Valley Power Co., Limited, 
incorporated by letters patent under the laws of the 
Province of Ontario, owns and operates hydro-electric 
power plants at Frankford and Campbeliford, on the 
Trent River in Ontario, with installation capable of 
developing under full head, 4,000 h.p. These plants 
were completed in the midsummer of 1926 and have 
been in successful operation since that time. 

Power is supplied under long-term contract to the 
Canadian Paperboard Company at both Frankford 
and Campbellford and also to the Frankford Electric 
Light Company. 

The Quinte & Trent Valley Power Co., Limited, is 
the owner of all the shares, except directors’ qualify- 
ing shares of a Company which has built a steam 
power plant at Toronto, adjacent to the new mills of 
the Canadian Paperboard Company. Here are in- 
stalled high pressure steam boilers and turbines cap- 
able of developing about 3,000 h.p. Buildings for the 
full capacity of the plant have been erected and all the 
machinery with the exception of one turbine unit is 
installed. This plant will furnish both steam and 
electric power to the Canadian Paperboard Company 
under long-term lease. Operation will commence 
about September Ist, 1928. 


SECURITY 


The Bonds are secured, in the opinion of counsel, 
by a first mortgage on the Company’s real and im- 
movable property now owned or hereafter acquired 
and also by a floating charge upon all the other pro- 
perties and assets of the Company. 


. ‘oS ie ae, | ite as z 
Canadian-Made Goods First 
\ HEN a foreign-made boiler is purchased in preference 

to a Canadian-made boiler, we know it is because of a 
seemingly better price, for on quality, Canadian boiler shops 
‘are equipped to beat the world in competition. But before 


‘a boiler purchase is made, all factors-of cost should be 
‘carefully considered—not merely first cost. 


ENGRAVERS 


AND 


PRINTERS 


Bank Notes 
Municipal Debentures 
Bonds Cheques 

Stock Certificates 


CANADIAN BANK NOTE 
COMPANY, LIMITED 
224 WELLINGTON STREET 
OTTAWA 


$ 60,353.61 


35,000.00 “ 


Think of the delay occasioned in waiting f. tings 
y waiting for new casting $ 95,353.61. 


or for repair parts that have to come from another country. 
iNote, too, the price of these and how the initial saving at 
the time of installation is more than offset by costly delgys, 
interruptions and general inconvenience. 


Making total earnings of 

Interest requirements on $600,000 First 
Mortgage Bonds (including present 
issue) .. 36,000.00 


Branch Offices: 
Montreal—360 St. James 
Street W. 


Toronto—1604 Royal Bank ‘The ‘John Inglis Company, Limited, employing Canadian 
Bldg. 


labor and Canadian capital, takes pride in its reputation for 
high-grade boilers. Fully equipped to manufacture engines, 
boilers, pumps, stacks, towers and all classes of machinery,| 
we offer you the benefit of our 60 successful years in the 
business and we welcome every opportunity to demonstrate 
that our Canadian-made_ products are second to none at, 


any price. 


ohn Inglis 


14 Strachan Avenue, Toronto, Ont. 


618 Castle Building, Cor. Stanley and St. Catherine Sts. 
Montreal, Que. 


The Trust Deed provides for a Sinking Fund 
under which the Company pays to the Trustee on the 
first day of July in each year a sum equal to 114 per 
cent. of the greatest amount of Bonds at any time out- 
standing, plus an amount equal to the annual interest 
on Bonds redeemed. In lieu of cash, Bonds of this 
issue may be deposited. All Bonds purchased or 
lodged with the Trustee for Sinking Fund purposes 
shall be cancelled and no Bonds issued in their place. 


D. 3. McDougald J. B. MeArthur 
Government, Municipal 
and Corporation 


BONDS 


D.J. McCDOUGALD & CO. 
Trusts and Guarantee Bldg. 
302 BAY STREET ELGIN 2278 
TORONTO 


91 90% 
95% 96% 95% 


98 100 98 
105% 106 106 
100 ©6100 
. 101.25 101.10 
103.45 103.50 103.00 
102.50 102.65 102.10 
102.00 102.30 102.02 
102.10 107.30 107.15 


Legal details incident to this issue of bonds are being passed upon by Messrs. Kilmer, Irving and 
Davis, Toronto, : 
| Price:—10144 and accrued interest to yield about 5.85 per cent. 


JOHNSTON “*WARD 


ROYAL BANK BUILDING - - MONTREAL 


NEY MONOTON SHERBROOKE KINGSTON TORONTO 
ST. JOHN’S, NFLD. KITCHENER STRATFORD SAINT JOHN, N.B. 


Private wires to all branches 


The statements contained in this circular are not guaranteed, but are based on information which we believe reHable and on which 
we acted in purchasing these bonds. 


99.00 99.25 99.00 
102.00 102.75 102.25 

-»-- £9.40 99.40 
99.50 99.50 99.50 
101.00 101.90 101.00 


The Partners Personally Advise as to 
Investments 


| Calgary, Alberta 
| Stock, Bond and Grain 
. Brokers 

a Industrial Financing 

} Carlile & Farr Ltd. 

W Private wire to all markets. 


Correspondents of 
Osler & Hammond 


HALIFAX 
LONDON, ONT. 
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THE FINANCIAL POST ee 


+ a. Bridge Gets 

MONTREAL—A contract f 
tons of structural steel for 
new Eaton departmental 
ronto has been awarded to™ 


ion Bri Com it. is repo 
on Bridge pany, to boa 
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Insurance for Buyer and Seller 
FIRE UNDERWRITERS 






















of the provinces of Neva Scotia, Mani, 
toba and Saskatchewan. Capital em- 
ployed was given at $55,442,193; the 
average number of employees was 3,- 
802; materials cost $52,743,530 and the 
value added by manufacturing was 
$11,236,319. Production of gasoline to- 
talled 158,549,724 gallons of which 73,- 







Insurance 
Inklings 





Life Insurance Sales in Canada‘ 











here. The new store is 
at College and Yonge 


1925 1926 1927 


1924 1928 
$30,838,000 $33,907,000 $36,986,000 $47,569,000 


1923 
January ... $28,108,000 $30,673,000 





} u { } ( j l } ! . , .. 25,409,000 30,704,000 28,698,000 34,744,000 35,525,000 39,962,000 2 Ep 
I S r a ce ] S PLAN NEW GROUP February 38,142,000 $4,383,000 35,001,000 40,483,000 42,883,000 44,823,000 722,859 gallons were obtained by the | and will cost upwards” 00, Pe 
Northern Assurance Co., Ltd., and] cracking process. Final output of fuel |is stated. The con on eS 








37,346,000 
37,703,000 


41,631,000 
44,553,000 
45,298,000 


46,718,000 
49,581,000 
51,844,000 


32,603,000 
33,368,000 


$5,872,000 


29,966 .000 
34,377,000 


29,762,000 structure are the Dominion — 


Company and MacGregor and 







and gas oils totalled 286,525,733 gallons 


: Cc b> 
Lenten ond Sects See anita of which 239,272,246 gallons were for 












Are Real Menace 
to Canadian West) ars ieiten'n New” 


Warning Needed as Life 
Societies Increase 
_ Activity 


CRUDE AND OBSOLETE 


Insurance Officials Have No 
Use For Actuarially 








“Don’t Shoot Yet’’ 
is Labor’s View 


From Our Own Correspondent 

MONTREAL.—“Don’t shoot 
now but wait,” is the verdict 
of organized labor to the work- 


men’s compensation plan 
which is about to go into ef- 
fect in Quebec. At a meeting 


ACROSS PRAIRIES 


Association 
MEET SEPTEMBER 6 


Plan Follows That Recently 
Adopted in British 
Columbia 





The Western Canada Fire Under- 
writers’ Association has sent to 
members for their consideration the 
proposed constitution of the West- 


34,295,000 
$3,205,000 
27,983,000 
80,029,000 
32,483,000 
34,165,000 34,357,000 
$7,377,009 387,120,000 


Total, 1928, seven months 


31,865,000 
31,539,000 
31,065,000 
25,979,000 
33,470,000 


Total, 1927, seven months .....+.+++ .* 


Increase 15% 


Hartford, Connecticut. 


HOME INSURANCE 
HAS NOVEL PLAN 


2,307,000 
87, 
31,724,000 
83,543,000 
36,259,000 
36, 
41,822,000 


44,634,000 
40,101,000 
36,010,000 
34,878,000 
40,226,000 
44,251,000 
46,777,000 


671,000 


760,000 


39,962,000 
88,360,000 
35,000,000 
48,104,000 
44,935,000 
48,899,000 


++ $329,989,000 


seve 286,838,000 


$ 43,151,000 


*Companies having in force 84 per cent. of total outstanding business in Canada. 
New, ordinary business only. Figures by Life Insurance Sales Research Bureau, 


Mutualof N.Y. 
Announce New 


49,492,000 





poration, Ltd., announce the addition 
to their Canadian board of W. R. Mil- 
ler, of Montreal, who is senior member 
of the firm of Robert Moat & Co., mem- 
bers of the Montreal Stock Exchange. 


The board is now constituted as fol- 
lows: Messrs. H, B. Mackenzie, chair- 
man; Norman J. Dawes, W. R. Miller, 
C. E. Neill and E. C. Pratt. 


Additions have been made to the 
board of directors of the Trans-Canada 
Insurance Co. as follows: Hon. Nar- 
cisse Perodeau, Lieutenant-Governor 
of the province of Quebec; Armand 
Chaput, director, Banque Canadienne 
Nationale, and Victor Marchand, mem- 
ber, Quebec Legislative Assembly. 


The Hartford Accident & Indemnity 
Co. has issued a new identification 
service card for the use of holders of 
its automobile policies. 


sale and 47,253,487 gallons for use as 
fuel in the reporting plants; in addi- 
tion it was reported that 206,639,272 

allons were made for use in crack- 
ing processes. 

The number of employees, the wages 
and salaries paid and the cost of ma- 
terials purchased all increased. Thus 


the lower level of prices is probably, 


responsible for the apparent decline 
in production. 
—_—_—_—_—_—_—_——— 
Larger Timber Cut 
VICTORIA, — Exceeding the 1927 
total by more than 200,000,000 feet, a 
total of 1,412,953,0831 feet of timber 
has been cut in the Vancouver for- 
estry district this year, according to 
the provincial government scalers. The 
total for the corresponding period last 


of Toronto. 
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Annuity Plan 


The Mutual Life Insurance Co. of 
New York announces a new form of 
annuity designated as the “invest- 
ment annuity,” to give a lifelong 
income of reasonable amount and 
leave the principal practically intact. 

This annuity will be issued upon 
male and female lives, without medi- 
cal examination. It is purchased by 
single premium, and each $1,050 of 
purchase price will yield a guaran- 
teed income of $35 a year, to which 
excess interest will be added. . 


FOR INVESTMENT 


Holding Company Will 
Enable Quick Purchase 
of Companies 


held here last week it was year was 1,212,481,404 feet. 


resolved: 

“Whereas the commission on 
labor accidents is only preparing 
the work to be accomplished by 
the commission, and that the law 
is taking effect on September 1, 
and 

“Whereas there is nothing 
absolutely definite yet as to the 
workings of the act, it is prema- 
ture to take action on this sub- 
ject: 

“Your committee recommends 
that this question be left on the 





ern Canada Insurance Underwriters’ 
Association, whose organization will 
come up at the annual meeting of the 
Fire Underwriters’ Association at 
Winnipeg, on September 6. 

If the suggested plans are ap- 
proved the new organization will be 
formed by the merger of the pres- 
ent Western Canada Fire Under- 
writers’ Association and the auto- 
mobile associations of Manitoba, 
Saskatchewan and Alberta and will 
have jurisdiction over fire insur- 
ance and its allied lines and also 


Unsound Organ- 
izations 





Leading producers of the Guardian 
Life held a three-day convention at 
Montreal last week, the attendance con- 
sisting of over 200 members of the 
Leaders clubs together with their 
wives and families. 

Ernest E. Ehlers, formerly assistant 
manager of casualty lines for the Trav- 
elers at Montreal, has been appointed 
manager. Mr. Ehlers has been with the 
company since 1915. 

The Mutual Life Assurance Co. of 
Canada announces the appointment of 
E. Felix Thomas as district represen- 
tative for Courtenay and Comox. 


























































Once again there has been an out- 
burst of activity among the so-called 
life insurance clubs throughout 
Western Canada, and from enquiries 
received by The Financial Post it is 
evident that active solicitation on 
behalf of this pernicious form of 
insurance is again underway. 

What is a life insurance club? 


It id nothing more or less than an 


The Independent Order of Fores 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
$94,000,000.00 


Policies Issued from $1,000 to $5,000 — 












In view of the fact that it recently 
acquired the Halifax Fire Insurance 
Co., it is of interest to Canadian 
insurance investors that the Home 
Insurance Co. has authorized its of- 
ficers to proceed with the formation 














































































































assessment society, operated along 
the lines of the old-fashioned, crude 
fraternal groups which had such a 
bitter experience m Canada and the 
United States. It operates on a post- 
mortem basis, in other words there 
is a nominal “fee” of $2 per year, 
plus a $1 fee whenever a member 
dies, The face value of the protec- 
tion offered is $5,000 for each mem- 
ber. That is to say the membership 
is 5,000, and whenever a member 
dies, the other 4,999 members con- 
tribute $1 each as their post-portem 


contribution. Here is a typical pro- P : ee es i 
: tn 4 ti i fits, or by both, ded | committee, while the general asso- offered to the agent obtaining the 
ee een: Frome tn emcee, oe Pee” srom the | clation has » joint committee, com- | * Pat Value of $100 each. Inks and Dyes Industry _ greatest production of life insurance OF AMERICA 
anitoba in 1923. welter assessment of this sort had led | posed of the chairman, vice-chair- | ,The company will have a surplus Advances, Figures Show | during that time. Total Assets — $5,516,000 
President, J F. Davidson; ‘Vice-|to. In view of this it seems too bad| men and executive committees of | Of $900,000 and total assets of $2,-| Production from the inks, dyes and ota cons = 
700,000. As already stated, one of | colors industry in Canada during 1927 |] ower Price Level Reduces Manager for Canada—Norman S. Jones, Hamilton, 


oe F. T. Shipman; Manager and 
c.-treasurer, Geo. P. Campbell. 


‘THE HONORARY SOCIETY OF. 
5,000 CLUB 


Incorporated 1923 
Head Office, 406 Avenue Block, 
Winnipeg, Manitoba. 

There are now a few more openings 
for new members in this Society Club. 
Our object is to protect each and every 
member beneficiary to the extent of 

Restrictions are age must be over 18 
aud not over 50. 

This Society is kept up entirely by 
-members themselves, In this way in 
the event of any ‘member’s death a 
levy form stating name and address 
and full particulars of deceased is sent 
to each and every member which must 
be returned to the above office with 
$1 enclosed inside of thirty days. 

There is room here only for forty- 
six members. The first forty-six giv- 

_ ing their names to S. R. Murray at the 
Victoria House will get in. Others 
wishing to become members will be 
—om on the waiting list until there 


= opening for any new member National Canadian oe oS re ao Monk males this Hetement prior to the Statisticians os 
‘ : , . D ptember hearing which will promul- ° es 
ceoeee oe enseenes Soe sects Xear of Age —_ Congress Table Companies | the standard of weight for height | cate the 1929 schedule, and says that AVUL-1012 een Bldg. MISC A LED FE AT ¥ 
* “ aS ina pene 30 to $1... ...... ise 8 4 and age, have an excess susceptibil- | it is quite clear that in the first full ge 
ee $2. aes Sianeli des ree 40 80 AL sssesseseeeees 7 5 ity of 29 per cent. to death by can- | year of the compulsory act, the com- 
dollar aang members deaths They |e at ccc: HB |Get, Thane 16 per cent, to 26, per | Beta Sty ato Yor the year "on lee 
h d si in th 6190.40 Fl ccssoovvedcess 54 55 cent, overweilg ave a cancer dea ‘“ satin eee ad “ae : 
oie pele Re nT O8 te St: cccsssscarees 138 138 rate 24 per cent. in excess of the AR 8.66 per gant we poe — eee but, with the estate wo i 
PP;SP, PE onresreneeces oo, si rate among those of normal or | largely through private passenger cars little remains for the wid yw 


This Society’s membership is limited 
to forty-six in each town for the pur- 
pose of overcoming an epidemic. If 
this was congested in any city or town 
and an epidemic came along it would 
take a larger death roll, but by taking 
this precaution it is going to overcome 
this question. 

This is the ideal protection for mar- 
ried men and women. By both becom- 
ing members the husband making his 
policy over to his wife and the wife 


making her policy over to her husband, utive lacin 
one has got to draw it in life, and this | 4. + ow aa cent. less than those of normal sa , = icin g E.G. | is now ready for 
affords protection for the famfly. eter Insurance | Weight obdinson a It contains much ine 
Each member is issued a policy good = g000eccedeeesoeccceeveseseee 4 sinciiiaihasitaascieanentinibiainament contemplating thie those 
gee, ane OG Taal, tacde |e sees te = [Consolidated Laundries aizicsGs Robinson has resigned as ent duty. THE - 
: 50 crrcovccese Scvcvcseccccoesce 2.72 . . - 4 ! < 
This Society was incorporated by the| 55 11.1... osoioc cil cl ieee eee 48 to Operate in Belleville | Wijjards Chocolates, Ltd. D c- F copy wil be forwarded, —_ ae 
overnment in 1923. By charging each member the rate From Our Own Correspondent Dougall announces that John D. Spack- ACTURERS ] ' H a 


t of Deaths in the Past Seven Years 
Are As Follows 


1927 Deaths were ....0.cscccceces Six | work your club has in mind doing will] which was formed recently and ac- | 4. McCann, treasurer. 
— been dle ke bs ea chs dd poee pucwe Bee -— ene an aoe a ld hg acived the Desinton Launéty, Company . D. H. MeBougail, liquidator of the 
peaebenee pd beccecbhisecedoon - SOU e only su : -lo ontreal, is to erect a modern laun- | Toronto Railway Co. and a director of HEAD FFI INTO, 
BRS wterece covedesvce inane takes Seven taining the objects you have before) dry plant in Belleville, Ontario to be | the King Edward Hotel Co., became COMPANY TRUSTS oO : ICH 7 * TORONTS » CANAD: 
aS ee g0de0dsnbeeoes eee Nil | you. . under the. supervision of Oswald A. | president of Willards Chocolates a few 
EERGaGben eces Seeccoes Scacvecovess Six The above is tendered with the best | Porritt, a well-known Belleville busi- | months ago. Other changes, it was said, EXECUTORS and ‘CORPORATION 
BORD. 2 vec cccccvccece Ceeeeeesece Two|of goodwill and in the hope it may |ness man. Eventually the corporation | were impending at that time. The Wil- 10-12 East King St., TORONTO 
DP tcbatebusbsvoseseseeseseodee Nine | lead the management to make such in- | intends to acquire further plants both | lard dairy, which was operated at a _ !RUSTEES Branch :—REGINA 


Get Your Membership Now 
S. R. MURRAY 

Official Representative and Member 

In official insurance circles, these 
societies are frowned on as thor- | 
oughly unsound. For instance, G. D. 
Finlayson, superintendent of insur- 
ance says of them: 


Pass the Hat 
“The system has all the evils of the 
old time ‘pass the hat’ fraternal system 
without the binding force which some- 
times lent a measure of cohesion and 


table to be taken up later, if 
necessary.” 
enn EEN EEEEEEnE 


every one of these societies without 
exception, has proved through bitter 
experience the unsoundness of the 
principles on which they were founded. 


It is not too strong to say that 
fraternalism of this sort has been a 
veritable public scourge in Canada and 
in the United States in the past. A 
great many societies, in fact most of 
them, have in recent years by heroic 
efforts, that is to say by large in- 
creases in assessments or by reduc- 


that new societies should be founded to 
travel again the same weary road. 
Your club is yet young so that the 
faulty foundations may easily be put 
right without hardship to anyone if 
done now. What will happen if you 
go on as at present is written in the 
experience of fralernalism and is easy 
to find out. 
Actual Mortality 

For your encouragement we would 
say there is nothing difficult in doing 
what you want to do on a sure and 
safe basis. All that is required is to 
charge each member, monthly or at 
other fixed periods, rates sufficient to 
provide the benefits granted depending 
on the age of the member at entry. 
Any properly qualified actuary would 
have little difficulty in quoting rates 
appropriate for your ciub. That you 
may better appreciate the necessity 
for accumulating a proper reserve to 
provide against the heavy mortality 
with advancing years there is shown 
below in accordance with two tables of 
mortality the numbers who die in de- 
cennial years of age out of 1,000 liv- 
ing at the beginning of the year of age. 


Adequate Rates 

It may interest you to have some 
notion of what rates might reasonably 
be considered sufficient for your club. 
In the case of a society experiencing 
mortality the same as shown by the 
National Fraternal Congress Table, and 
earning four per cent. on its assets, the 
following monthly rates would provide 
$1,000 at death of each member, pro- 
vision being made separately for ex- 
penses of administration. 


corresponding to the benefits granted 
to him as nearly as may be, the good 


quiry on their own account as to amply 
satisfy themselves concerning the 
right course to take for the future. 
However, we have no hesitation in tell- 


| ing you now that you are on the wrong 


road, « 





over automobile insurance in the 
three provinces named and also in 
wd northwestern territories of Can- 
ada. 

Similar to B. C. 

The proposal is similar to the plan 
which was adopted in British Colum- 
bia some months ago. The general 
association has two divisions, one de- 
voted to supervising fire insurance 
and the allied lines and the other 
to the supervision of automobile in- 
surance. Each division has its chair- 
man, vice-chairman and executive 


the two divisions. 


UNDERWEIGHT RISKS 
NOT CANCER HAZARD 


But Overweights Very Sus- 
ceptible According to 
Analysis 


From Our Own Correspondent 

MONTREAL.—Some valuable in- 
formation regarding the susceptibil- 
ity of overweight risks to cancer, is 
disclosed in figures compiled recent- 
ly by the statistical bureau of the 
Metropolitan’ Life Insurance Co. 
The figures are available through the 
courtesy of the Union Central Life 
Insurance Co., as it was the risks ad- 
mitted to this company that were 
analyzed. 

The figures cover risks admitted 
between 1887 and 1908 and the ob- 
servations were carried through to 


standard weight. Those only 5 per 
cent. to 15 per cent. above normal in 
weight, have a cancer death rate of 
9 per cent. above those of standard 
weight. Those who are 5 per cent. 
to 15 per cent. underweight have a 
cancer death rate of 3 per eent above 
those of normal weight, but those 
who are from 15 per cent. to 50 per 
cent. under normal weight have a 
death rate from this disease 14 per 


MONTREAL. — The Consolidated 


Laundries Corporation of Canada, 


in Montreal and in other cities of Can- 
ada. The capitalization consists of 
100,000 shares of no par value common 
stock of which 20,000 shares have been 
issued to take care of its immediate 
er'r7nsions. 
























of a holding company in order to 
provide facilities for immediate pur- 
chase of any insurance company that 
may become available. Stock in the 
new company will be offered share 
for share to present Home share- 
holders at $15 per share, but the 
Home itself will not hold any stock 
in the new company. It is proposed 
to have a capital of $1,800,000, 
divided into 180,000 shares of a par 
value of $10 each. This is the same 
number of shares as the Home In- 
surance Co. has, but its shares have 


the chief purposes in organizing the 
holding company is to have at hand 
the facilities for buying quickly a 
company which might become avail- 
able. None of the fire insurance 
companies affiliated with the Home 
is owned by that company, but a ma- 
rity of the stock of each is owned 
y stockholders of the Home. When 
an additional company is acquired 
it is necessary to secure the cash 
with which to purchase the stock and 
the holding company’s assets will be 
available for this purpose. 


High Rates Coming 


in Massachusetts 


From Our Own Correspondent 
MONTREAL.—Casualty men who are 
following the unique Massachusetts ex- 
periment in compulsory automobile in- 
surance rates, will be igterested at the 
news that higher rates will be enforced 
in the state in 1929. Commissioner 


and motor cycles; taxicabs and trucks 
being profitable to the insurance com- 
panies. 


Willards Chocolates 
Management Changes 





J. D. Spackman is New Ex- 


man has been named managing direc- 
tor, Martin H. Toy, secretary, and John 


loss for a number of years, was sold to 
Carruthers-Silverwood. 


















This new annuity will have death 
loan and cash sur- 
render privileges; and upon death 
or surrender may be settled under 
the company’s optional modes of 


refund value, 


settlement. 


amounted to $ 





tawa. 


Of the 30 plants in the industry 16 
made printing inks and printers’ rol- 
lers as their main products, 8 made 
writing inks, and 6 produced dyes and 
By provinces, the distribution 
18 in Ontario, 6 in 
Quebec, 3 in British Columbia, 2 in 
Manitoba and 1 in New Brunswick. 
including fixed 
assets and working capital, was $2,- 
915,682; the number of employees was 
455; materials cost $1,184,921, and the 
value added by manufacturing was §$2,- 


colors. 


was as follows: 


Capital 


036,756. 


Imports into Canada of dyeing and 
tanning materials during 1927 were 
valued at $3,886,163; imports of print- 
ing inks were worth $283,270; writing 
inks, $41,621; and mucilage and paste, 


$132,232. 
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employed, 


The new annuity is offered as a 
solution of the problem of securing 
with absolute safety a fair yield 
upon a permanent investment. 
meets all the requirements of the 
| conservative investor. 


1,677 or 14 per cent. 
above the value reported for 1926, ac- 
cording to a statement issued by the 
Dominion Bureau of Statistics at Ot- 










Announcement is made of the ap- 
ointment of Alex. Andrews, well 
nown in Brockville as the district 
representative for the Dominion Life 
Assurance Co. of Waterloo. 

Hector McInnis, K.C., and H. R. Sil- 
ver were appointed directors of the 
Halifax Fire Insurance Co. at a recent 
meeting of the board of directors, 

V. J. McEvoy, general agent for the 
Confederation Life Association in New- 
castle, N.B., is the winner of the con- 
test held by the association in North- 
ern New Brunswick during the months 
of May, June and July. e@ prize was 


Dollar Value Oil Products 


Output of petroleum products from 
Canadian plants in 1927 was valued at 
$64,528,820, a decline of $6,700,000 from 
the figure reported for 1926, aecord- 
ing to a statement just issued by the 
Dominion Bureau of Statistics at Ot- 
tawa. This production figure includes 
the output from 16 petroleum refineries 
valued at $63,979,849 and the produc- 
ee 7 — ~— compounded 
ubricating oils an Teases wi 
$548,971. f : es 


of the 16 refineries in operation, ¢ 
were in Ontario, 4 in Alberta, 3 in Brit- 
ish Columbia, 2 in Quebec and 1 in each 


Pension Funds Organized 
and Valued 
Equipped with Hollerith Sorting 


PIPE& ALLEN 


Qualified Actuaries and 
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MILL OWNERS MUTUAL FIRE INSURANCE COMPANY 
OF IOWA 

Assets, $2,606,712.91 

Surplus Assets, $1,200,000. 53 Years Old. 

Policyholders’ Dividend Rate, 25% to 30%. 


SENECA JONES & SON HAMILTON, ONT.—Canadian General Agents 













In Making 
Your Will 
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STERLING 















Secretary 
























































Head Office - 














“AND FOLLIES ARE 


miscalled Fate! 


G. E. BAILEY W.H.HUNTER ALEX. 
President 


“The Stock Company that pays Policyholder D 


GENERAL 


INSURANCE COMPANY 


which to keep the home together. 
pity is there’s no life insurance.” 


How often is tlie folly of the unin 









The oi 

CANADA NATIONAL FIRE 
INSURANCE COMPANY 

Winnipeg, Man. 


E. F. HutcHinecs, President, 
HENRY SANDISON, Ist Vice-President and Managing Di 
T. S. McPHERSON, 2nd Vice-President. 


Applications for Agencies Invited 









Enquire Today. 


| INSURANCE COMPANY, 
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A Steadily Expanding 


Financial Institution 
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- spectus of a club incorpora in 


Insurance for Buyer and Seller 


Insurance Clubs 
Are Real Menace 
to Canadian West 


Warning Needed as Life 
Societies Increase 
Activity 
CRUDE AND OBSOLETE 


Insurance Officials Have No 
Use For Actuarially 
Unsound Organ- 
izations 


Once again there has been an out- 
burst of activity among the so-called 
life insurance clubs throughout 
Western Canada, and from enquiries 
received by The Financial Post it is 
evident that active solicitation on 
behalf of this pernicious form of 
insurance is again underway. 


What is a life insurance club? 


It ig nothing more or less than an 
assessment society, operated along 
the lines of the old-fashioned, crude 
fraternal groups which had such a 
bitter experience m Canada and the 
United States. It operates on a post- 
mortem basis, in other words there 
is a nominal “fee” of $2 per year, 
plus a $1 fee whenever a member 
dies. The face value of the protec- 
tion offered is $5,000 for each mem- 
ber. That is to say the membership 
is 5,000, and whenever a member 
dies, the other 4,999 members con- 
tribute $1 each as their post-portem 
contribution. Here is a typical pro- 
Manitoba in 1923. 

President, J F. Davidson; Vice- 
eet F. T. Shipman; Manager and 

¢.-treasurer, Geo. P. Campbell. 

THE HONORARY SOCIETY OF. 

000 CLUB 


Incorporated 1923 
Head Office, 406 Avenue Block, 
Winnipeg, Manitoba. 


There are now a few more openings 
for new members in this Society Club. 
Our object is to protect each and every 
member beneficiary to the extent of 

Restrictions are age must be over 18 
aud not over 50. 

This Society is kept up entirely by 
members themselves, In this way in 
the event of any ‘member’s death a 
le form stating name and address 
and full particulars of deceased is sent 
to each and every member which must 
be returned to the above office with 
$1 enclosed inside of thirty days. 


There is room here only for forty- 
six members. The first forty-six giv- 


_ ing their names to S. R. Murray at the 


Victoria House will get in. Others 
wishing to become members will be 
placed on the waiting list until there 
is an opening for any new member 
here. 

An initiation or entrance fee costs 
$9—$4 down and $5 inside of thirty 
days and each and every year after 
just $2 for membership fee and one 
dollar at any member’s death. They 
have averaged six per year in the past 
seven years clear. 

This Society’s membership is limited 
to forty-six in each town for the pur- 
pose of overcoming an epidemic. If 
this was congested in any city or town 
and an epidemic came along it would 
take a larger death roll, but by taking 
this precaution it is going to overcome 


this question. 


This is the ideal protection for mar- 
ried men and women. By both becom- 
ing members the husband making his 
‘policy over to his wife and the wife 
making her policy over to her husband, 
one has got to draw it in life, and this 
affords protection for the famfly. 

Each member is issued a policy good 
for either sex inside age limit, inside 
of eight days. 

This Society was incorporated by the 

overnment in 1923. 

st of Deaths in the Past Seven Years 

Are As Follows 
1927 Deaths were 
192 


eeeeeee Peewee este eee eeeeee 


Get Your Membership Now 
S. R. MURRAY 

Official Representative and Member 

In official insurance circles, these 
societies are frowned on as thor- 
oughly unsound. For instance, G. D. | 
Finlayson, superintendent of insur- 
ance says of them: 


Pass the Hat 

“The system has all the evils of the 
old time ‘pass the hat’ fraternal system 
without the binding force which some- 
times lent a measure of cohesion and 
stability to those actuarially unsound 
organizations. There is no valid excuse 
for the existence of these clubs, and 
the sooner they are discontinued the 
better. None of them have been in ex- 
istence long enough in Canada to de- 


‘ velop difficulties, but their disasters 


will come in the future if they are al- 
lowed to continue.” 

At the last annual conference of 
the Provincial Superintendents of 
Insurance, ways and means were 
discussed of making these societies 
operate: on an actuarially sound 
basis. 

Some time ago, an official state- 
ment regarding their operations was 
sent out from the superintendent’s 
department at Ottawa, and the an- 
alysis of their contract is recorded | 
below. It is interesting to note that | 
the department offers concrete sug- | 


gestions as to how the society can ‘ 


put itself on the right track, by 
merely charging rates sufficient to 
make its contract actuarially sound. 
Doubtless, the fact that this is not 
being done, is because if such rates 
were charged, the societies would 
find it very difficult, if not impos- | 
sibe, to do business in competition | 
with sound life insurance companies. | 


In other words the appeal lies chiefly | 


“Don’t Shoot Yet’’ 
‘is Labor’s View 


From Our Own Correspondent 

MONTREAL.—“Don’t shoot 
now but wait,” is the verdict 
of organized labor to the work- 
men’s compensation plan 
which is about to go into ef- 
fect in Quebec. At a meeting 
held here last week it was 
resolved: 

“Whereas the commission on 
labor accidents is only preparing 
the work to be accomplished by 
the commission, and that the law 
is taking effect on September 1, 
and 

“Whereas there is nothing 
absolutely definite yet as to the 
workings of the act, it is prema- 
ture to take action on this sub- 
ject: 

“Your committee recommends 
that this question be left on the 
table to be taken up later, if 
necessary.” 

Neen nn nn ee UU EEE EEE NEESER 


every one of these societies without 
exception, has proved through bitter 
experience the unsoundness of the 
principles on which they were founded. 


It is not too strong to say that 
fraternalism of this sort has been a 
veritable public scourge in Canada and 
in the United States in the past. A 
great many societies, in fact most of 
them, have in recent years by heroic 
efforts, that is to say by large in- 
creases in assessments or by reduc- 
tions in benefits, or by both, succeeded 
in extricating themselves from the 
welter assessment of this sort had led 
to. In view of this it seems too bad 
that new societies should be founded to 
travel again the same weary road. 
Your club is yet young so that the 
faulty foundations may easily be put 
right without hardship to anyone if 
cone now. What will happen if you 
go on as at present is written in the 
experience of fralernalism and is easy 
to find out. 

Actual Mortality 

For your encouragement we would 
say there is nothing difficult in doing 
what you want to do on a sure and 
safe basis. All that is required is to 
charge each member, monthly or at 
other fixed periods, rates sufficient to 
provide the benefits granted depending 
on the age of the member at entry. 
Any properly qualified actuary would 
have little difficulty in quoting rates 
appropriate for your ciub. That you 
may better appreciate the necessity 
for accumulating a proper reserve to 
provide against the heavy mortality 
with advancing years there is shown 
below in accordance with two tables of 
mortality the numbers who die in de- 
cennial years of age out of 1,000 liv- 
ing at the beginning of the year of age. 

—— 
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Adequate Rates 

It may interest you to have some 
notion of what rates might reasonably 
be considered sufficient for your club. 
In the case of a society experiencing 
mortality the same as shown by the 
National Fraternal Congress Table, and 
earning four per cent. on its assets, the 
following monthly rates would provide 
$1,000 at death of each member, pro- 
vision being made separately for ex- 

penses of administration. 
Monthly 
rate per $1,000 
Insurance 


55 3.48 
By charging each member the rate 
corresponding to the benefits granted 
to him as nearly as may be, the good 
work your club has in mind doing will 
not be impeded; on the contrary, it is 
the only sure and safe method of at- 
taining the objects you have before 
you. . 
The above is tendered with the best 
of goodwill and in the hope it may 
lead the management to make such in- 
guiry on their own account as to amply 
satisfy themselves concerning the 
right course to take for the future. 
However, we have no hesitation in tell- 
ing you now that you are on the wrong 
road, 
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FIRE UNDERWRITERS 
PLAN NEW GROUP 
ACROSS PRAIRIES 


Would Merge with Auto- 
mobile Men in New 
Association 


MEET SEPTEMBER 6 


Plan Follows That Recently 
Adopted in British 
Columbia 


The Western Canada Fire Under- 
writers’ Association has sent to 
members for their consideration the 
proposed constitution of the West- 
ern Canada Insurance Underwriters’ 
Association, whose organization will 
come up at the annual meeting of the 
Fire Underwriters’ Association at 
Winnipeg, on September 6. 

If the suggested plans are ap- 
proved the new organization will be 
formed by the —— of the pres- 
ent Western Canada Fire Under- 
writers’ Association and the auto- 
mobile associations of Manitoba, 
Saskatchewan and Alberta and will 
have jurisdiction over fire insur- 
ance and its allied lines and also 
over automobile insurance in the 
three provinces named and also in 
the northwestern territories of Can- 
ada. 

Similar to B. C. 

The proposal is similar to the plan 
which was adopted in British Colum- 
bia some months ago. The general 
association has two divisions, one de- 
voted to supervising fire insurance 
and the allied lines and the other 
to the supervision of automobile in- 
surance. Each division has its chair- 
man, vice-chairman and executive 
committee, while the general asso- 
ciation has a joint committee, com- 
posed of the chairman, vice-chair- 
men and executive committees of 
the two divisions. 


UNDERWEIGHT RISKS 
NOT CANCER HAZARD 


But Overweights Very Sus- 
ceptible According to 
Analysis 


From Our Own Correspondent 

MONTREAL.—Some valuable in- 
formation regarding the susceptibil- 
ity of overweight risks to cancer, is 
disclosed in figures compiled recent- 
ly by the statistical bureau of the 
Metropolitan’ Life Insurance Co. 
The figures are available through the 
courtesy of the Union Central Life 
Insurance Co., as it was the risks ad- 
mitted to this company that were 
analyzed. 

The figures cover risks admitted 
between 1887 and 1908 and the ob- 
servations were carried through to 
1921. It was found that individuals 
who are 25 per cent. or more above 
the stand of weight for height 
and age, have an excess susceptibil- 
ity of 29 per cent. to death by can- 
cer. Those 15 per cent. to 25 per 
cent, overweight have a cancer death 
rate 24 per cent. in excess of the 
rate among those of normal or 
standard weight. Those only 5 per 
cent. to 15 per cent. above normal in 
weight, have a cancer death rate of 
9 per cent. above those of standard 
weight. Those who are 5 per cent. 
to 15 per cent. underweight have a 
cancer death rate of 3 per eent above 
those of normal weight, but those 
who are from 15 per cent. to 50 per 
cent. under normal weight have a 
death rate from this disease 14 per 
cent. less than those of normal 
weight 


Consolidated Laundries 
to Operate in Belleville 
From Our Own Correspondent 
MONTREAL. — The Consolidated 
Laundries Corporation of Canada, 
which was formed recently and ac- 
quired the Dominion Laundry Company 
of Montreal, is to erect a modern laun- 
dry plant in Belleville, Ontario to be 
under the. supervision of Oswald A. 
Porritt, a well-known Belleville busi- 
ness man. Eventually the corporation 
intends to acquire further plants both 
in Montreal and in other cities of Can- 
ada. The capitalization consists of 
100,000 shares of no par value common 
stock of which 20,000 shares have been 
issued to take care of its immediate 
er'rTnsions. 
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“Why do! deposit in two Banks?” 


"It's just straight business, that’s all, Part of my 
savings I putin the bank around the corner. This 


account we use 


and to meet the payments on our 


freely to get enjoyment out of life, 


home. 


*But it's the other account that puts the back." 


bone into my estate. 


Immediately I opened this: 


account my ‘banker’ placed a $10,000 cash bond 
in a safety vault for me. 


“According to the agreement my deposits amount 


to only 214% per r 
Should I become totally laid up the 


and all, 


ar but cover interest, principal 


*Bank’ pays me $100.00 a month. And when I 
die my wife gets the whole $10,000 bond in cash, 


just the same. 


*I learned of this plan through some of my successful bus- 


THE 


FINANCIAL POST 


Life Insurance Sales in Canada* 


1924 


1927 1928 


1928 1925 1926 
January ... $28,108,000 $30,673,000 $30,838,000 $33,907,000 $36,986,000 $47,569,000 


25,409,000 30,704,000 
$4,383,000 
32,603,000 
33,368,000 
34,295,000 
33,205,000 
27,983,000 
80,029,000 
$2,483,000 


February .. 
March 


ecece 28,142,000 
April ..s-+e 


29,966 .000 
29,762,000 
31,865,000 
ese 31,539,000 
+. $1,065,000 
September . 25,979,000 
October .... 33,470,000 
November .. 34,165,000 34,357,000 
December .. 87,377,009 387,120,000 
Total, 1928, seven months 


Total, 1927, seven months ... 


Increase 15% ...6++. 


28,698,000 
35,001,000 
35,872,000 
34,377,000 
42,307,000 
87,671,000 
31,724,000 
$3,5 
36,259,000 
36,760,000 
41,822,000 


39,962,000 
44,823,000 
46,718,000 
49,581,000 
51,844,000 
49,492,000 


35,525,000 
42,883,000 
41,631,000 
44,553,000 
45,298,000 
39,962,000 
38,360,000 
35,000,000 
48,104,000 


34,744,000 
40,483,000 
37,346,000 
37,703,000 
44,634,000 
40,101,000 
86,010,000 
34,878,000 
40,226,000 
44,251,000 44,935,000 
46,777,000 48,899,000 
++ $329,989,000 

seoee «286,838,000 


43,000 eeresees 
eeeeseee 
eeeseecg 


ee eecessesesece $ 43,151,000 


*Companies having in force 84 per cent. of total outstanding business in Canada. 
New, ordinary business only. Figures by Life Insurance Sales Kesearch Bureau, 


Hartford, Connecticut. 


HOME INSURANCE 
HAS NOVEL PLAN 
FOR INVESTMENT 


Holding Company Will 
Enable Quick Purchase 
of Companies 


In view of the fact that it recently 
acquired the Halifax Fire Insurance 
Co., it is of interest to Canadian 
insurance investors that the Home 
Insurance Co. has authorized its of- 
ficers to proceed with the formation 
of a holding company in order to 
provide facilities for immediate pur- 
chase of any insurance company that 
may become available. Stock in the 
new company will be offered share 
for share to present Home share- 
holders at $15 per share, but the 
Home itself will not hold any stock 
in the new company. It is proposed 
to have a capital of $1,800,000, 
divided into 180,000 shares of a par 
value of $10 each. This is the same 
number of shares as the Home In- 
surance Co. has, but its shares have 
a par value of $100 each. 

The company will have a surplus 
of $900,000 and total assets of $2,- 
700,000. As already stated, one of 


the chief purposes in organizing the | 


holding company is to have at hand 
the facilities for buying quickly a 
company which might become avail- 
able. None of the fire insurance 
companies affiliated with the Home 
is owned by that company, but a ma- 
jority of the stock of each is owned 
by stockholders of the Home. When 
an additional company is acquired 
it is necessary to secure the cash 
with which to purchase the stock and 
the holding company’s assets will be 
available for this purpose. 


High Rates Coming 


in Massachusetts 
From Our Own Correspondent 


MONTREAL.—Casualty men who are 
following the unique Massachusetts ex- 
periment in compulsory automobile in- 
surance rates, will be igterested at the 
news that higher rates will be enforced 
in the state in 1929. Commissioner 
Monk makes this statement prior to the 
September hearing which will promul- 
gate the 1929 schedule, and says that 
it is quite clear that in the first full 
year of the compulsory act, the com- 
panies have lost money. The pure 
premium loss ratio for the year was 
68.7 per cent., and the actual loss 
ratio 78.66 per cent. The losses came 
largely through private passenger cars 
and motor cycles; taxicabs and trucks 
being profitable to the insurance com- 
panies. 


Willards Chocolates 


Management Changes 


J. D. Spackman is New Ex- 
ecutive, Replacing E. G. 
Robinson 


E. G. Robinson has resigned as a 
director and as secretary-treasurer of 
Willards Chocolates, Ltd. D. H. Mc- 
Dougall announces that John D. Spack- 
man has been named managing direc- 
tor, Martin H. Toy, secretary, and John 
H. McCann, treasurer. 


D. H. McDougall, liquidator of the 
Toronto Railway Co. and a director of 
the King Edward Hotel Co., became 
president of Willards Chocolates a few 
months ago. Other changes, it was said, 
were impending at that time. The Wil- 
lard dairy, which was operated at a 
loss for a number of years, was sold to 
Carruthers-Silverwood. 


MutualofN.Y. 
Announce New 
Annuity Plan 


The Mutual Life Insurance Co. of 
New York announces a new form of 
annuity designated as the “invest- 
ment annuity,” to give a lifelong 
income of reasonable amount and 
leave the principal practically intact. 

This annuity will be issued upon 
male and female lives, without medi- 
cal examination. It is purchased by 
single premium, and each $1,050 of 
purchase price will yield a guaran- 
teed income of $35 a year, to which 
excess interest will be added. - 

This new annuity will have death 
refund value, loan and cash sur- 
render privileges, and upon death 
or surrender may be settled under 
the company’s optional modes of 
settlement. 

The new annuity is offered as a 
solution of the problem of securing 
with absolute safety a fair yield 
upon a permanent investment. It 
meets all the requirements of the 
| conservative investor. 


Inks and Dyes Industry 


Advances, Figures Show 
Production from the inks, dyes and 
colors industry in Canada during 1927 
amounted to $3,221,677 or 14 per cent. 
above the value reported for 1926, ac- 
cording to a statement issued by the 
Dominion Bureau of Statistics at Ot- 
tawa. 

Of the 30 plants in the industry 16 
made printing inks and printers’ rol- 
lers as their main products, 8 made 
writing inks, and 6 produced dyes and 
colors. By provinces, the distribution 
was as follows: 18 in Ontario, 6 in 
Quebec, 3 in British Columbia, 2 in 
Manitoba and 1 in New Brunswick. 

Capital employed, including fixed 
assets and working capital, was $2,- 
915,682; the number of employees was 
455; materials cost $1,184,921, and the 
value added by manufacturing was $2,- 
036,756. 

Imports into Canada of dyeing and 
tanning materials during 1927 were 
valued at $3,886,163; imports of print- 
ing inks were worth $283,270; writing 
inks, $41,621; and mucilage and paste, 
$132,232. 


COMPANY 
| EXECUTORS and 
__ TRUSTEES 


soa 


MILL OWNERS MUTUAL FIRE INSURANCE COMPANY 
OF IOWA 
Assets, $2,606,712.91 
Surplus Assets, $1,200,000. 53 Years Old. 
Policyholders’ Dividend Rate, 25% to 30%. 
SENECA JONES & SON HAMILTON, ONT.—Canadian General Agents 


THE ONTARIO LOAN AND DEBENTURE CO. 


LONDON 
Capital, paid-up, $1,750,000 


58 years in business 


CANADA 
Reserve Fund, $2,800,000 


The Company’s Debentures are a legal investment for Trust Funds which may 
also be deposited in the Company's Savings Department. 
Money loaned on First Mortgages including building loans, Applications invited, 


A. M. SMART, President 


T. H. MAIN, Manager 


NORTHWESTERN MUTUAL 


FIRE ASSOCIATION 
SEATTLE, WASHINGTON 


Assets $4,026,244.79 


HEAD OFFICE FOR CANADA—HAMILTON, ONTARIO 
Branch Offices: 


Toronto, Ottawa, Vancouver, Victoria, Edmonton, Saskatoon, Calgary, 
Winnipeg, Montreal, Saint John, Halifax, and Charlottetown. 


Writing Fire Insurance at Cost 
ALL POLICIES DIVIDEND-PAYING AND NON-ASSESSABLE 


Insurance 
Inklings 


Northern Assurance Co., Ltd., and 
London and Scottish Assurance Cor- 
poration, Ltd., announce the addition 
to their Canadian board of W. R. Mil- 
ler, of Montreal, who is senior member 
of the firm of Robert Moat & Co., mem- 
bers of the Montreal Stock Exchange. 


The board is now constituted as fol- 
lows: Messrs. H, B. Mackenzie, chair- 
man; Norman J. Dawes, W. R. Miller, 
C. E. Neill and E. C. Pratt. 


Additions have been made to the 
board of directors of the Trans-Canada 
Insurance Co. as follows: Hon. Nar- 
cisse Perodeau, Lieutenant-Governor 
of the province of Quebec; Armand 
Chaput, director, Banque Canadienne 
Nationale, and Victor Marchand, mem- 
ber, Quebec Legislative Assembly. 


The Hartford Accident & Indemnity 
Co. has issued a new identification 
service card for the use of holders of 
its automobile policies. 


Leading producers of the Guardian 
Life held a three-day convention at 
Montreal last week, the attendance con- 
sisting of over 200 members of the 
Leaders clubs together with their 
wives and families. 

Ernest E, Ehlers, formerly assistant 
manager of casualty lines for the Trav- 
elers at Montreal, has been appointed 
manager. Mr. Ehlers has been with the 
company since 1915. 

The Mutual Life Assurance Co. of 
Canada announces the appointment of 
E. Felix Thomas as district represen- 
tative for Courtenay and Comox. 

Announcement is made of the ap- 
pesstmnens of Alex. Andrews, well 

nown in Brockville as the district 
representative for the Dominion Life 
Assurance Co. of Waterloo. 

Hector McInnis, K.C., and H. R. Sil- 
ver were appointed directors of the 
Halifax Fire Insurance Co. at a recent 
meeting of the board of directors, 

V. J. McEvoy, general agent for the 
Confederation Life Association in New- 
castle, N.B., is the winner of the con- 
test held by the association in North- 
ern New Brunswick during the months 
of May, June and July. e prize was 
offered to the agent obtaining the 
greatest production of life insurance 
during that time. 


Lower Price Level Reduces 
Dollar Value Oil Products 


Output of petroleum products from 
Canadian plants in 1927 was valued at 
$64,528,820, a decline of $6,700,000 from 
the figure reported for 1926, aecord- 
ing to a statement just issued by the 
Dominion Bureau of Statistics at Ot- 
tawa. This production figure includes 
the output from 16 petroleum refineries 
valued at $63,979,849 and the produc- 
ae Pc 7 vs eae compounded 
ubricating oils an reases wor 
$548,971. ‘ . 

of the 16 refineries in operation, ¢ 
were in Ontario, 4 in Alberta, 3 in Brit- 
ish Columbia, 2 in Quebec and 1 in each 
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of the provinces of Neva Scotia, Manis 


toba and Saskatchewan. Capital em- 
ployed was given at $55,442,193; the 
average number of employees was 3,- 
802; materials cost $52,743,530 and the 
value added by manufacturing was 
$11,236,319. Production of gasoline to- 
talled 158,549,724 gallons of which 73,- 
722,859 gallons were obtained by the 
cracking process. Final output of fuel 
and gas oils totalled 286,525,733 gallons 
of which 239,272,246 gallons were for 
sale and 47,253,487 gallons for use as 
fuel in the reporting plants; in addi- 
tion it was reported that 206,639,272 

allons were made for use in crack- 
ing processes. 

The number of employees, the wages 
and salaries paid and the cost of ma- 
terials purchased all increased. Thus 
the lower level of prices is probably, 
responsible for the apparent decline 
in production. 

—————————————— 
Larger Timber Cut 

VICTORIA. — Exceeding the 1927 
total by more than 200,000,000 feet, a 
total of 1,412,953,031 feet of timber 
has been cut in the Vancouver for- 
estry district this year, according to 
the provincial government scalers. The 
total for the corresponding period last 
year was 1,212,481,404 feet. 
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lditional 


C6 HE remarkable 
past eight years and its 


considerable force, are shown b 
pared with that of its first ca 


During the same period, the Company has 
increased its Agency Oxganination from 5 
to 30 District in strategic centres 
Canada from coast to coast and 


An objective of 50 Millions Insurance in 
Force hee been set for December 31, 1929, 
The Company’s program calls for a con- 
tinuation of the aggressive policies which 
have brought it to its present success, and 


Insurance in Force 
$ 1,053,300 
24,840,903 


39,000,000 


Assets 
$ 174,985 
1,431,605 


4,500,000 
bei 
the 
premium). 


Policy Reserves 
$ 20,27 


Financial Institution 


THE ONTARIO EQUITABLE 
increases its Capital Stock, giving share- 
holders right to subscribe for one 


of the Ontario Equitable Life during the 
growth into a financial institution of very 
a glance at its present stan 


ding com- 


| 


1,049,703 
3,500,000 


sum of $22.50 to be paid on each share ($10 © 
the payment upon the par value of 
and the remaining 


$12.50 as 


The right to subscribe expires on 


The Ontario 


ber a Shareholders wil be mail 
scription warrants about August 15 
oe Trust and — eee 
oronto, our Transfer Agent and Registrar. 
Equitable will neither 


sub- 
Company, 
buy, 


iness friends, who finance this way Some people call it 
life insurance.” 


for an extension of its business and the sell, nor adjust “rights.” bu Manager 
addition of further Agencies as rapidly as of the Colapens i naan te arrange 
capable men can be secured to fill the the sale or purchase of fractional warrants 
gr ai for those who so desire. 

‘o facilitate ing out of this pro- The Com has 1,500 Shareholders in 
gram the Sonora is: to its Capital parts of ania and Newfoundland, eae 
and S by allowing the Shareholders interest in its plans is indicated by the fact 
ofrecord on August 15th, 1928, to subscribe % of the outstanding shares were 
for one share of new stock for each four represented at the special general meeting 
held at the price of $112.50 per share, the to decide increasing its capital s a 
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in the fallacy that one can get some- | 
thing for nothing. ee ” 
z e¢ above illustration simply shows how your plans 

The Crudest Form : t i ; 
eee ee Jor yourself and family can be made effective by 


organizers of the club informed them- 
selves in regard to the history and ex- | 
perience of fraternal societies before | 
deciding on the particular plan adopt- 
ed, but we may tell you plainly that the 
method in which the club is doing 
business is one of the oldest and crud- | 
est forms of what is known as “assess- 
mentism.” Practically every fraternal | 
society, except some few formed in re- | 
cent years, began on the assessment 
basis. Although many of them collect- i 
ed more than sufficient in early years 

of their existence to pay current death 

claims, thus building up a sort of re- —————— a il 
serve fund to provide for the heavy i 
mortality among members attaining, ] | 
the advanced ages in the future, yet 
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| TRAVEL CHEQUES 


vents in B 


OVERCOME NEED 
TO DEFEND MONEY 


Canadians Often Offend- 
ed When Americans 
Refuse Own Bills 


Until the Canadian and American 
public are educated sufficiently to 
that ‘merely having the 

same names does not make currency 
and coins of equal value on both sides 
of the boundary line there will be 
disputes. It is not so much the 
amount involved in any of these 
transactions that causes the trouble 
but that the patriotic feelings of the 
visitor in either country are hurt be- 
cause of the supposed slight offered 
the country whose currency he of- 
fers. 
If the names were different the 
Srerts would not so easily arise, as 
would recognize that the money 

of his country would have to be val- 
ued in terms of the other currency, 
and be exchanged for it, in order to 
make purchases in the country he 
visits. When the names of the coins 
and currency are the same in both 
countries, however, he cannot see 


Complaints Are Heard 

Just now we hear many complaints 
from Canadians in the United States 
over the refusal to accept Canadian 
currency, or to take it only at a dis- 
count. At one time, and not so long 
ago, American silver would not be 
a in the Toronto Street cars, 
and in most places in Canada, out- 


. side of the cities, American currency 


was scanned suspiciously, and fre- 
quently refused, except at a dis- 
count. This has now all changed in 
Canada, chiefly for two reasons. The 
branch bank system causes a con- | 
stant shifting of staffs, and men | 
coming from branches where they 
had become familiar with American 
money were able to reassure the pub- 


- lie as to the value of the notes. An- 


other reason was that the Canadian 
banks through their connection with 
American banks in various centres 
were able very easily to send over 
for redemption the American notes 
received by them in the ordinary 
course, 

American banks have not the same | 
facilities for either disposing of | 


1 
| 


Canadian notes, or for acquiring any | 2° 


knowledge of their value. 
Make Record of Note 
. In many sections a Canadian bank | 


. Mote is never seen and the local | 


banks have no direct connection with | 
any Canadian bank. If any such 
notes are deposited by one of their | 
customers they take a record of it, 
80 that in case it is returned they 
may collect it from their customer. | 
It has no legal recogni‘ion in that | 
country; it cannot be paid out again, | 
and naturally they play safe. 

As the volume of Canadian travel | 
extends in the United States it will | 
become gradually easier to have our | 
currency neces. but, until then, 
travellers will do well to secure 
themselves against possible annoy- 
ance and trouble by providing them- 
selves with some means of securing 
funds wherever they may happen to 
be. They can always obtain Ameri- 
can currency in Canada before they 
leave, but as there is a risk in carry- 
ing a “roll,” they cannot do better 
than get travellers’ cheques, which 
are issued by both banks and express 
companies. The cost is insignificant 
in comparison with the security and 
comfort they give. With a supply of 
these the traveller does not nee 
ask favors and there is little chance 
of the value of the cheques being 
questioned, because of the wide- 
pend use of these instruments, and 

knowledge of them possessed by 
all who have to do with tourist travel 
in either country. 


Capital: $1,000,000 
Reserve: 350,000 
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THE FINANCIAL POST 


anking World 
Banks Have Advanced 


Millions to Business 


In Past Year They Have Enlarged Canadian Current 
Loans by $158,000,000, and Call Loans 
by $87,000,000 


As was indicated in a front-page 
article in The Financial Post last 
week, the most interesting changes 
in the bank statement revealed by 
the June statement were those re- 
lating to the banks and the stock 
market. The banks had reduced 
their call loans in Canada by about a 
million dollars, a small change but 
a significant one when one considers 
that this item has been steadily in- 
creasing for the past two or three 
years. Call loans abroad, which 
would constitute chiefly call loans in 
the New York stock market showed 
a much greater decrease — nearly 
$23,000,000. 

Despite the decreases, Canadian 
call loans are nearly $87,000,000 
above the figures of a year ago and 
Canadian current loans are nearly 


$157,000,000 above those of a year 
ago 


The change that has come over the 
bank statement during the past year 
is quite interesting. Total assets of 
the banks have increased by $325,- 
000,000 but liquid assets—as deter- 
mined by The Financial Post’s an- 
alysis — have declined $9,000,000. 
The banks have been putting their 
funds to very efficient use in a busi- 
ness way. Obviously the trend can 
only go so far, and it is not surpris- 
ing that the banks have been tight- 
ening up a little of late. Neverthe- 
less with the opening of the crop 
movement, the marketing of the 
large carry-over of grain from last 
year and the steady increase in re- 
sources there need be no apprehen- 
sions of credit stringency in Canada. 


BANK STATEMENT FOR MONTH OF JUNE 
Immediately Available Liquid Resources 


Assets 


June, 1928 
g 


67,146,814 
121,417,114 
71,030,866 


73,239,977 
18,305,081 
324,878,088 
239,769,502 


915,787,392 


Specie eee ee ewes eses 

Dom. Notes. .sseees 

Gold Reserve ...... 

U. K. and Foreign 
Banks 

Foreign curr. 

Govt. Secs. 

Call Leans Abroad . 


May, 1928 
$ 


64,163,602 
133,057,863 
65,995,332 


89,371,768 
20,484,351 
828,904,315 
262,742.355 


964,719,586 


Change 


8,787,011 
20,697,888 
3,610,534 


1,005,195 
8,655,299 
7,930,412 
19,014,927 


9,074,038 


June, 1927 
70,938,825 
100,719,226 
67,420,382 


7" 
+ 
72,234,783 + 


Change 


$ 
+ 2,983,212 
—11,640,749 
+ 6,035,534 


—16,131,791 
— 2,179,320 
— 4,026,227 
—22,972,853 


—48,932,194 


21,960,330 
332,808,500 
358,784,429 


924,861,425 — 


Loans and Securities Other Than Those of Canadian Government 


139,281,883 
67,293,803 
268,017,032 
Current Loans 
Loans Abroad 
Prov. and Mun, Las, 


271,810,505 
113,379,256 


7,582,694 
6,953,954 
6,816,650 
72,077,323 
102,826,252 
7,701,252 
2.435,183 


206,393,308 


Non-curr. Loans ... 
Real Estate 


Loans to Comp, .... 
Other Assets 


Total 
Note Cire. Dep. .... 
Int. Bank Bal. 


6,015,817 
173,161,227 


Gross 


138,883,124 
67,605,048 
269,392,692 
1,184,.923,633 1,207,363,245 
279,095,054 
104,928,241 


2,044,706,112 2,067,267,404 —22,661,292 
Other Assets 


7,625,853 — 
6,959,331 
6,837,759 
70,978,380 
102,902,998 
7,495,453 
2,678,388 


205,477,662 

2,966,887,312 8,237,464.652 —270,577,340 
5.942.501 + 

174,257,285 


$,346.111,911 3,417,664,438 —71,552,527 8,020,314.908 


136,335,268 2,946,615 
64,683,636 2,610.167 
187,366,393 86,650,639 
1,027,186,517 157,737,116 
254,725,630 17,084,875 
86,400,893 -+- 26,978,363 


1,756,698,387 -+288,007,775 


8,913,196 — 1,330.502 
7,747.1384 — 793,180 
6.298,588 + 518,062 
71,050,017 + 1,027,306 
75,018,232 -+- 27,808,020 
7,230,540 + 470,712 
2,781,195 — 346,012 


179,038.902 + 27,854,406 
2,860,598,644 106,288,668 
5,878,159 + 137,658 
153,838,085 + 19,328,142 


+ 325,797,003 


+° 398,759 

$11,245 
— 1,375,660 
—22,439,612 
— 7,284,549 
+ 8,451,015 


42,659 
— 6,377 
— 21,109 
+ 1,098,943 
— 16,146 
+ 205,799 
— 243,205 


+ 915,646 


73,716 
— 1,096,058 


LIABILITIES TO THE PUBLIC 
Liabilities to Government and Circulation 


Circulation .....0++ 
m. Govt. ...+6 esee 

Prov. Govt. 

Govt. Advances .... 


31,214,455 
27.487, 888 
57,250,000 


Demand Dep. ....... 697,322,343 
Savings Dep. ....... 1,487,854,017 


Total 


Foreign Dep. ...... + 876,234,999 


183,379,487 * 162,402,410 -+20,977,077 
73,714,357 42,499,902 
26,631,980 — 
47,000,000 + 1,250,000 


696 072,649 + 1,249,694 
1,516,206,632 -—28,354,515 


2,185,176,360 2,212,279,181 27,102,821 
407,529,978 —31.294,979 


t- 6; 
me 
—' 9 
+ 41 


767,925 
938,331 
618.440 
300,000 


177,611,562 
39,152,786 
87,106,328 
15,950,000 


855,908 


595,424,745 
1,380,825,581 


1,975,750,326 
851,161,830 


+101,897,598 
+ 107,528,436 


+209,426,034 
+ 25,073,169 


Due Banks Abroad, etc. 


U. Ki 9,361,013 
63.909,331 
12,215,146 
102,826,252 
2,258,338 


Billa pay. .....seee. 
Lets. of Cred. .....+ 
Other Liab, ........ 


Pub. Liab. ......+++ $,051,313.816 $,123,991,882 
16,373,585 — 


Due Bet. Banks .... 16,073,691 


8,434,515 
69,897,886 
10,859,638 

102,902,998 — 

2,338,939 — 


4,328,380 
48,472,517 
9,763,310 
75,018,232 
2.520,527 
2,736.835,748 
10,842,039 


6,032,683 
5,436,814 


+ 926,498 + 

+1 

+ 2,451,836 
+ 27, 


— 6,078,555 
+ 1,355,508 
76.746 
80,601 


—72,686,566 


+314,477,563 
299,894 + 


6,231,652 


Liability to Shareholders 


688,593 
133,566,700 
122,764,660 


Dividends ....sse0%s 
Reserve 
Capital .eccscces 


Gross ....cees 


Bank Chat 


The Bank of Nova Scotia has opened 
a branch at the corner of Greene Ave- 
nue and Sherbrooke St., Montreal, un- 
der the management of R. B. W. Ward. 


The Royal Bank’s new branch at 
Brighton is under the management of 
Mr. East. Stanley Moore fills the joint 
position of teller-accountant. At pres- 
ent the business is being carried on 
in temporary offices but about October 
1 the bank’s building will be com- 
pleted. 

The Bank of Montreal will shortly 
open a branch at 346 Hastings St. W., 
Vancouver, B.C. The branch, which 
will be known as the Homer and Hast- 
ings Streets Branch, will be under the 
management of N. J. H. Brown. 

William Forshee, who has held the 
position of accountant in the St. Marys, 


2,823,822 — 2,135,229 
183,566,700 
122,764,660 


eoeses 3,324,406,960 3,399,520,649 -—75.118,689 3,001,440,896 


12,45 
2,897,156 


701,049 — 
130,669,550 + 
122,892,510 + 


808,026 | 
262,189 


How to get Cheques 
Cashed at Par 


exchange 


“Seventy cents — 
said the 


on this cheque,” 
teller. 

“Too much,” said the cus- 
tomer. 

“We have no branch there,” 
explained the teller. 

“T have an account in a bank 
which has a branch there,” 
threatened the customer. 

“I'll toss you—nothing or 
$1.40.” said the teller. 

“I’m on,” said the customer, 
“T call it heads.” 

“T’ve lost,” said the teller. 

“Seventy cents,” interposed 
the accountant, “You should 
not gamble.” 


the Ingersoll branch and assistant ac- 
cotntant of the King and Yonge Sts. 
branch, Toronto. In May of this year 
he was appointed accountant of the 
Trenton branch and held this position 
until the date of his present appoint- 
ment. 

Ole Zimmerman, accountant at the 
Milverton branch of the Bank of Com- 
merce, has been transferred to Inger- 
soll. Mr. Zimmerman has been con- 
nected with that branch for about four 
years. 

D. G. Lawson, of Cana, Sask., who 
has been in the employ of the Royal 
Bank for some time, has left for Cuba, 
where he has accepted a position in the 
supervisor’s office at Havana, 

J. G. Lamontaigne, formerly of the 
Tilbury staff of the Provincial Bank, 
and later manager of the Tecumseh 
branch for a time, has accepted a posi- 
tion in the head office of the same 
bank in Montreal. 

T. A. Lauder, of Hanover, has been 

romoted to the managership of the 

oyal Bank at Elmwood. Mr. Lauder 
has been accountant in the Royal Bank 
at Hanover for some years. 


Announcement is made of the ap- 
pointment of Lee Armstrong Haun as 
an estates officer at the Ontario branch 
in Toronto, of the Canada Permanent 
Trust Co. 

Mr. Haun graduated from Osgoode 
Hall and was called to the bar in 1920, 
since which date he has been practis- 
ing his profession in Dunnville, where 
he is widely and favorably known. 

Mr. Haun’s qualifications and ex- 
perience especially fit him for the new 
duties he has assumed, and the man- 
agement believes the company is for- 
tunate in having secured his services. 


E. C. Pourbaix, who has been teller 
in the Davidson, Sask., branch of the 


EEE, 


Roberts Camerone(o 


| Montreal Office 
Atlas Building 


TORONT®S 
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Real Estate 


E. McLEOD DUNCAN 
Member-Montreal Curb Market 


372,150 
4+322,966,064 | 


Ontario, branch of the Royal Bank for 
several years, has been appointed man- 
ager of the branch at Florence, his old 
home. 
succeeds Mr. Forshee as accountant. 


The Bank of Montreal has opened a 
branch at the corner of Sherbrooke | 
St. and Greene Ave., Westmount, Que. 


W. I. Rodgerson, who has been ap- 
poates manager of the Fort Erie 
ranch of the Bank of Montreal, has 
had a varied experience in banking, 
both in Canada and the old country. 
Prior to coming to Canada, seventeen 
years ago, he was with the Commercial 
Bank of Scotland. In 1911 he joined 
the staff of the former bank of Brit- 


ish North America, and was stationed | 


in various offices, including branches 
at St. John, N.B.; Fredericton, Hamil- 
ton, London, Montreal, Ottawa and 
Kingston. In 1923 he was appointed 
accountant of the King and 5 


S. H. McConnell, of Port Hope, | 


ufferin | 
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Mining | 


of the | 
STANDARD 


| OILS 


mean 


PROFITS 
for you? 


|Have you merely watched the 
Standard Oils set up record upon 
record jn earnings and dividends, 


Sts. branch of the Bank of Montreal or have your investments made 
| it possible for you to share in that | 


in Toronto, and later, accountant of 


William E. Reid Co. Ltd. 
Investment Bankers 


Stocks, Bonds and Grain 


635-639 Grain Exchange 
WINNIPEG 


MEMBERS 


Winnipeg Stock Exchange 


Winnipeg Grain Exchange 


Chicago Board of Trade 


growth? 


| Will you continue to merely watch, | 


| or will you share in the inevitable 
uture growth? 


SECOND DIVERSIFIED 
STANDARD SECURITIES 
LIMITED 


is an Investment Trust owning 
securities (by outright purchase, not 
on margin) in the pick of the Stan- 
dard Oils and subsidiaries, selected 
by experts because they offer the 
greatest possibilities. This group 
comprises the greatest single organ- 
ization in the oil world, operating in 
60 countries and covering every 
phase of the petroleum industry in- 
cluding production, refining, trans- 
portation, marketing and manufac- 
turing. 

QUARTERLY DIVIDENDS 
Second Diversified operates similarly 
to diversified Standard Securities, 
Limited which has established an 
outstanding record of success, its net 
earnings during the past year being 





Bank of Montreal since 1926, has been 
romoted to the management of the 
ranch at Domremy, Sask. 

P. J. Thompson, manager of the 
Royal Bank of Canada at Humboldt, 
Sask., has been granted six months 
leave of absence. H. Price Jones, of 
Regina, will be acting manager during 
Mr. Thompson’s absence. 

The Royal Bank of Canada at Glen- 
boro, Manitoba, have underway the 
erection of a modern structure to re- 
— their old quarters which have 
been torn down. While the new build- 
ing is ae constructed temporary 
offices have been opened. 

A, E, Kearney, formerly manager of 
the Royal Bank at Schomberg, has 
been appointed to the branch at 
Whitby. 

J. H. Matson, formerly accountant at 
Brantford, has succeeded D. T. Mc- 
Guire, as moneges of the West Lorne 
branch of the Bank of Montreal. Mr. 
McGuire is now located at Tillsonburg. 

H. C. Higginbotham, who has been 
manager of the Standard Bank branch 
in Co ours, for the past ten years, has 
resigned from the bank, and intends 
going into the bond business in Co- 
bourg. Mr. Higginbotham has been 
connected with the Standard Bank for 
the past twenty-six years. 

R. Malcolm Hope, manager of the 
Perth branch of the Bank of Nova 
Scotia, has returned from. his trip to 
his home in Scotland greatly improved 
in health. 


ENO’S EARNINGS ARE 
WELL OVER ESTIMATE 


Class “A” Annual Dividend | 
is Earned in First Six 
Months 


_ International Proprietaries Limited, 
is officially stated to be earning con- 
siderably more than the original es- 
timate for 1928. It is stated on good 
authority that the entire year’s divi- 
dend requirements for the “A” shares 
have been earned in the first half- 
year; and as the preferred rate of 
$2.40 per share on the 210,000 shares 
issued would require $504,000, this 


means that the original estimate of 
$900,000 for 1928 stands well in the 


way of being substantially exceeded. 
Weekly Bank Clearings 


(As compared with same week last year) 


(As compared with same week last year) 
Eastern Cities 
Aug. 18,1927 Aug. 16, 1928 


$2,592,913 $ 3.228,405 
2,500,414 2 

791,420 
913,414 
6,745,959 
eevee eee 113,250,605 
seoecees 6,898,163 
seeees 850,256 
+++ 101,988,890 
733,183 
5,206,198 
3,156,344 
1,022,044 
823.601 
1,054,953 


Aug. 18, 1927 Aug. 16, 1928 
eeees $ 1,055,900 § 1,114,791 
42,869.325 64,057,390 
664,006 
4,354,441 
1,249,359 
2,436,064 

392,029 

575,206 
6,998,650 
5,609,906 

282,803 

819,870 
17,591,387 

2,129,300 


Fort William: 


Prince Albert .... 
Lethbridge 


6,436,555 
472,790 
785.835 

19,780,468 

2,526,116 


Medicine Hat 
New Westminster . 
Vancouver 


ANGLIN - NORCROSS 


(LIMITED) 


Contracting Engineers 
and Builders 


MONTREAL :: TORONTO 


The Microscopic 
Eye 


Under the microscope a drop 
of water becomes a teeming 
world. Anappraisal organiza- 
tion uses the microscope of 
careful methods to determine 
values. Canadian Appraisal 
Service investigates every 
detail of property to detect 
every evidence of value. 


CANADIAN APPRAISAL 
COMPANY 


LIMITED 


MONTREAL 


Shaving 
Shaving 


TORONTO WINNIPEG 


Shaving / 


FpROM Victoria on the Pacific to’ Barcelona - 
in Spain, and from Fort McMurray on the 
northern fringe of civilization to Buenos 


Aires in South America—in every market, 


and in the service of every phase of 


and business, the 900 branches of this Bank 


play an important part. 
A banking connection with us may benefit your 
business through our contact with these markets 2 


The Royal Bank | 
oF Canada 


‘Serving Canada Since 1869 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
of TORONTO and 
CLARKSON, McDONALD, CURRIE & COMPANY 
ef MONTREAL and QUEBEC 
Chartered Accountants 
E. R. C. CLARKSON & SONS 
Receivers 


Authorized Trustees and 
15 Wellington Street West 


GEORGE A. FULLER COMPANY — 


OF 
CANADA LIMITED 


‘* 


MONTREAL TORONTO 
Established in Canada in 1909 


The 
Man who 
takes his time 


He likes a a luxurious—shave. 
He takes THREE FULL MINUTES to LATHER, 
prepares his face thoroughly. 
He used to be the exception. Now more men give time 
and thought to shaving. Three minutes to lathering, 
Then the swift, sure sweep of a smooth Gillette Blade. 
Of course, you may often lack time to prepare your face 
properly. You need not lack comfort. Just slip in @ 
new Gillette Blade. See for yourself. 
All Gillette Blades are‘the same. Can't vary in quality. 
Your Gillette Blade does its work well—always. Dur 
ing the past ten years Gillette has spent millions in blade. 
improvements, Of every nine people at the Gillette 
plant, four are blade inspectors, highly skilled to detect 


% 


BUILDING CONSTRUCTION jf 


Safety Deposit Vaults 
| EASTERN TRUST 
I COMPANY 


§ | é a 
equal to over 20% of the average F — ! the slightest variation from Cillette standards of quality, 
| amount of capital employed and - That's why it is ready—when your face is properly pre 
about three times preferred divi- | Rags pared—to give you the world’s smoothest shave, 
Does the razor matter? 
} 
| 


The Gillette Blade does its work best in the New Im» 

proved Giliette Razor. That combination affords shave 
ing luxury that should not be denied to any man. Yous’ 
tmoming shave should be a bright spot in your day, 
Choose one of the ten models and make shaving a 
pleasura. 


“The New mproved 


Gillette 


SAFETY <Q RAZOR 


dends. More than 2000 investors 
are now getting regular quarterly 
dividends from Diversified on their 
Preferred Stock and, through the 
Common Stock, share in t!.,arger 
profits over and above dividend 
payments on the Preferred. 


RIGID SAFEGUARDS 


An investment in “Second Diversi- 
fied’’ is protected by a rigid trust 
agreement with the Royal Trust 
Company, the trustee. It pays 7% 
on the Preferred and offers an excel- 
lent opportunity for extra income 
through the Common Stock. Offered 
in Units comprising 1 share 7% 
Preferred and 1 share Common Stock 
at an attractive price. 


Head Office™Halifaz, N.S. 
Seint John, N.B. St. John’s, Nfid. 
Charlottetown, P.E.1. 
MONTREAL~~138 St. James St.. 


at 
Reasonable Cost 


We specialize in the erection 
of large buildings — office, 
hotel, store, apartment, etc. 
The wonderful reputation 
this firm has acquired as 
engineers and builders ~~ 
a ows a 3 F. J. FAIRHALL & ASSOCIATES - 
Let us work on your build- 4 | LIMITED Investment Trust Bankers Ze ; 


ing problem, “s! gpe © oo - | 414 St. James St., Montreal 


Dominion Bank Bldg. - TORONTO 
| 60 Prince William St. SAINT JOHN, N.B. 
| 621 Rogers Building - VANCOUVER 
| 


eimireo it ee oe wee oe oe oe OU PON a em oe ee 
ENGINEER'S BUILOERS | 
we | Send copy of Circular S.D. 1 and information | 
about Second Diversified Standard Securities, 
om | f | | Limited. 
TORONTO'2 CANADA . f hog ie ae ’ \ 
P > ss 4 j 
TE | | Name 
MUTT Re 
MTT een : 
“hay Tok 


“SS 


Por complete information clip the coupon 
and send for pone. copy of pamphlet 
“ 3 1 . 
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To be sure of a smooth, comfortable 
shave under ANY conditions slip 
@ fresh Gillette Blade in your New 
Improved Gillette, 


ROYAL BANK BUILDING 
iT: ro 


|| address 


a sa ete ce eee sats en ad eam ts ed 


GILLETTE SAFETY RAZOR COMPANY OF CANADA, LIMITED, MONTREAL 


AAA AAA ae 





More Manufacturers 
Protest Blacklisting 
of Mutual Insurers 


Align Themselves Against Attempt of Toronto Insur- 
ance Conference to Force Them Into 
Tariff Companies 


The recent action of the Toronto Insurance Conference in proclaiming 
a virtual boycott of industrial and retail firms carrying insurance in 
mutual and reciprocal fire insurance companies continues to receive much 
dis¢ussion among business men. The Financial Post has received a large 
number of additional letters from firms, who were mentioned on the boycott 
list recently sent out by the conference, and these letters are unanimous 
in protesting against what they call the ill-judged and unfair tactics of 
the Toronto Insurance Conference, representing tariff insurance firms, 
in their attempt to reduce the competition they suffer from other forms 
of insurance. 


It is clearly recognized by the com- 
panies writing to The Financial Post 
that there is no issue as between 
Canadian and American insurance in 
the choice between tariff and non- 
tariff companies. 


Not Canadian Nor American 


Some of the strong mutual insur- 
ance companies are entirely Cana- 
dian. On the other hand, many of 
the tariff companies are American or 
foreign in ownership and manage- 
ment. 

It so happens that the largest 
group of mutual companies—the so- 
called New England factory mutuals 
—have their headquarters in the 
United States and write more Ameri- 
can than Canadian business. This is 
because wide geographical distribu- 
tion of risks is considered advisable 
in mutual insurance and this can be 
obtained in companies operating on 
a continent-wide scale. These com- 

nies, however, are licensed to do 

usiness in Ontario and Quebec. 


No Brief for Mutuals 


' In calling attention to the boycott 
instituted by the Toronto Insurance 
Conference, The Financial Post is 
making no brief for mutual insur- 
ance and making no attack on tariff 
insurance. It feels that there is 
room for both classes of insuring or- 
ganizations and feels that unfair 
methods of competition, such as have 
been instituted by the Toronto In- 
surance Conference, do no good but 
rather much harm. And as the opin- 
jons of leading Canadian manufac- 
turers that have wen quoted in these 
columns show, the tariff insurance 
companies, both Canadian and for- 
eign, have been the chief sufferers, 
having lost a great deal of good will 
as a result of the ill-advised cam- 
paign by the Toronto Insurance Con- 
erence. 

The Toronto Insurance Conference 
consists of brokers and agents writ- 
business in tariff companies— 
that is companies that are members 
of the Canadian Fire Underwriters 
Association—and that adhere to 
established rates fixed by the asso- 
ciation for different localities and 
different classes of business. It is, 
therefore, opposed to mutual insur- 
ance, in organizations that refund 
to their policyholders, the difference 
‘between the premiums taken in and 
the net losses and expenses incurred. 


Restrict Their Risks 


Most of the mutual companies re- 
strict their risks to highly selected 
classes and the big mutuals are 
realy co-operative insurance pools 
organized by large buyers of insur- 
ance who have reduced their fire 
risks to the minimum by sprinklers 
and other fire preventive and fire in- 
spection systems. 
Blacklist Their Own Friends 
several of the letters received 
by The Financial Post this week it 
was revealed that the Toronto Insur- 
ance Conference listed as buyers of 
mutual insurance, a number of firms 
that buy only tariff insurance, in 
companies adhering to the rates fix- 
ed by the Canadian Fire Underwrit- 
ers Association. Some of the firms 
erroneously blacklisted were clients 
of the very brokers whose associa- 
tion sent out the list. 

‘A company manufacturing farm 
implements writes that in placing 
its insurance it has always extended 
every consideration to the tariff com- 
panies which is evident-by the fact 
that its branches are all insured in 
these companies. But the chief plant 
is insured with the mutuals. The busi- 
ness was placed’ many years ago 
when the tariff companies apparent- 
iy made little effort to compete in 
the business. This firm states, “We 
have noticed, however, in more re- 
cent years, that they are making a 
stronger effort to obtain our plant 
insurance and within the past twelve 


months we have had them quote us| 


rates on it but we found that their 
quotations were slightly higher than 
our present costs. Our experience 
with the mutuals, from the stdnd- 
— of service and inspection, has 
een satisfactory, and in view of 
this we have continued to place this 
business with the mutual organiza- 
tions.” 
Switched Back Again 
One of the largest industrial con- 
cerns in Canada points out that after 
insuring with the mutual companies 
for many years they decided to place 
all their business in Canada and this 
meant insuring with tariff compan- 
ies. 
three years but there was such a dis- 
parity in the quotations gi¥en them 
that this year they had no recourse 
but to switch back to the mutual 
firms. They say, “So far as service, 
including inspection, is concerned, we 
feel that there was little to choose 
between the two organizations.” 
Another large textile company ex- 


plains that they divide their insur- | 


ance equally between a Canadian 
licensed mutual company and the 
tariff companies. They figure a sav- 
ing of at least 25 per cent. through 
mutual insurance. 


Want Fire Protection 
Another company, which saves $1,- 
800 a year by insuring with the mu- 
tuals, states that, “Our main reason 
for carrying protection in the mutual 
company is protection against fire 
rather than insurance against fire.” 
This firm likes the inspection service 

of the mutual organizations. 
Another company, approving the 
stand of The Financial Post for clean 
competition in the insurance field, 
states that it places a certain amount 
of business with tariff companies but 
gives most of it to the mutual com- 
panies, effecting an annual saving 
of $1,500. “It would be interesting 
to know,” says the treasurer of this 
firm, “what. proportion of business 
placed by members of the Toronto 
Insurance Conference is’ given to 
companies located in Canada or even 
in the British Empire; also what ef- 
fect the removal of the competition 
of the mutuals would have on the 


They pursued this policy for | 


rates at present being quoted by the 
tariff companies.” 
Only Advertise Mutuals 

Another very large company says 
that its various subsidiaries divide 
their business between tariff and 
non-tariff companies. This com- 
pany, as indeed with every company 
whose experience is referred to in 
these columns was mentioned on the 
“black list” of the Toronto Insurance 
Conference. “The mutual compan- 
ies are very thorough in their inspec- 
tion,” says this company, “and we 
find that it improves the condition 
of protection in the plants covered.” 

“The Toronto Insurance Confer- 
ence only advertises the mutuals by 
their tactics,” says another industrial 
firm. “If the tariff company could 
eliminate the mutuals the price of 
insurance would soar.” 

A large Hamilton industrial firm 
says, “We consider the suggested 
boycott against manufacturers and 
other purchasing mutual insurance 
very short-sighted and we feel that 
such action will not be to the advan- 
tage of the instigators.” 

Another firm says that it has in- 
sured with the mutuals for 40 years, 
has always had such excellent ser- 
vice that they think it would come 
with very poor grace to cancel the 
arrangement because of the threats 
of any association. They say, “To 
say the least, .:e are more than sur- 
rised at the attitude of the Toronto 
nsurance Conference. We are glad 
to note that you have been defend- 
ing the mutual insurers against 
such attacks.” 

Another Wrongly Mentioned 

Another firm says, “We fear that 
our name has been included on the 
list in error, as we do not use mutual 
insurance at the present time. 

“When we built our new plant 
about five years ago the line com- 
pany tried to hold us up and it was 
only after we had practically come 
to terms with a mutual company that 
the line company revised its figures. 

“We consider the course you are 
taking a very excellent one and wish 
you every success in your campaign 
against this boycott.” 

A Brantford company says, “The 
action of the Toronto In:urance Con- 
ference is likely to re-act against 
them and have the effect of turning 
more insurance purchasers to the 
mutuals.” 

A Toronto manufacturing concern 
declares that they did not insure 
with the mutuals until they wee 
licensed in Canada but could not 
resist the temptation to save about 
35 per cent. on their insurance costs. 
They admit frankly that they were 
somewhat reluctant to wake the 
change from tariff to mutual com- 
panies because they had always had 
good service from the Toronto broker 
who handled their tariff insurance. 

Save $4,500 a Year 
_ A Toronto company with lumber- 
ing interests affiliated, points out 
that they went over to mutual in- 
surance in self-defence. It was much 
to be desired to the service they got 
from tariff companies. On their 
Toronto plant they are saving $1,500 


a year and on outside risks more | 


than $3,000 a year. 
As this issue of The Financial 
Post goes to press stil] further let- 
ters have been received from firms 
mentioned on, the boycott list, pro- 
testing against the action of the 
Toronto Insurance Conference and 
outlining their reason for insuring 
with mutual companies. A Hamil- 
ton company states that they carry 
over $2,000,000 of insurance with 
the mutuals and they consider that 
the inspection service they get is 
| worth more than the total premium 
paid. They add “We do not consider 
that the companies here can com- 
pete until they are able to give this 
service as well as meeting the rates.” 
Tariff Premiums $11,000 

Still another Hamilton company, 
which members of the Toronto In- 
surance Conference were asked to 
boycott, pays only $2,911 to the 
mutual companies, counting inter- 
est on deposit with the mutual com- 
| panies, but it pays the joint stock 
companies no less than $10,969 a 
year in insurance premiums. This 
covers guarantee band, forgery, 
| payroll, boiler, furniture, trunks and 
samples, automobiles, accounts re- 
| ceivable and life insurance. 
| They figure that their saving is 
| $658 a year on the tariff insurance 
| they buy. 

Big Saving to Printing Plant 
A large printing establishment 
| points out that ee get $308,000 of 
| Insurance with a New England mu- 
tual company at $542.03 a year, when 
6 per cent. on the deposit made 
| With the insurance company has 
been added to the premium paid 
last year. The annual premium to 
| the tariff companies, with which this 
firm formerly insured would be $2,- 
| 956.80, at the rate last paid to these 
companies. The net saving is 
| $2,414.77 per annum. The manager 
| of the firm says, “The mutual in- 
spection service is very satisfactory 
indeed; the inspectors are most 
thorough in their work. We have not 
kept a definite record but there is an 
inspection made in our plant on an 
average of once every two months. 
The inspectors are all 


very fine! 


‘chaps who thoroughly understand | 


| their business and‘ have every con- 
| sideration for their clients’ prob- 
lems,” 


A Hamilton company expresses | 


| 


i 


surprise at the action of the Toronto | 


| Insurance Conference. This firm car- 
Ties about one-third of its insurance 
| with the tariff companies ‘although 
| paying a higher rate to them. They 
say “We are pleased that The Finan- 
cial Post is opposing this boycott. It 
| is only such actions as theirs that 
would induce us to favor the mutual 
companies with all our insurance.” 
_. The extent to which the boycott 
idea could go if it were generally 
pursued by different groups of busi- 


| 
j 


ness men as a means of fighting com- | 


petition is exemplified in a letter 
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Automobile Industry in Canada 


CADILLAC ADDS 
POWER TO ENGINE 
IN NEW MODELS 


La Salle Also Offers More 
Powerful 
Engine 


Cadillac Motor Car Company of 
Canada will show a new line of Cad- 
illac cars at Canadian National Exhi- 
bition. In the line there are eleven 
Fisher and thirteen Fleetwood cus- 
tom bodies. All chassis have a wheel- 
base of 140 inches. Three outstand- 
ing improvements are noted—a new 
transmission which provides easy, in- 
stantaneous, and silent gear shifting 
at any speed, without the usual hesi- 
tation in neutral; new brakes of the 
internal shoe type; and “security- 
plate” glass in all windows and wind- 
shields. The new car has a more 
powerful motos accompanied by 
heavier construction of parts of the 
chassis and body. One feature of the 
new body design is the placing of the 
parking lights on the front fenders 
instead of on the cowl. Greater em- | 
phasis has been placed on interior 
body construction, rather than on ex- 
terior, although there are a number 
of outward changes which are im- 
mediately noticeable. ; 

Prices f.0.b. Toronto, including 
sales and excise taxes, spare rim and 
tire complete, tire cover, front and 
rear bumpers, leather spring covers, 
Lovejoy Shock Absorbers and full 
tank of gasoline, are as follows:‘ 


FISHER CUSTOM LNIE 
110” Wheel Base 
New 


Model 


$5,035 
6,175 


New 
Model 


$5,025 
5,165 
5,165 
5,905 


seat 4,935 
Convertible Coupe. 2-pass. with j 
rumble seat 5, 5,235 
5,235 
5,085 
5.385 | 
6.525 | 
5,825 | 


Roadster, 2-pass. with rumble 
seat ...... Seo seceteccccece 

Touring, 7-pass. 

Phaeton. 4-pass. ........+0+. 

Sport Phaeton, 4-pass, ...... 

Coupe, 2-pass. with rumble 


Coupe, 5-pass. .....seecsesss 
Town Sedan, 6-pass. ........ 
Sedan, 5-pass. .....seee0s eee 
Sedan, 7-pass. 
Imperial Sedan, 7-pass. ..... 6,975 
Increase La Salle Wheelbase 
A new line of La Salle cars also 
will be shown by Cadillac. A feature 
of the new models is the increase in 
the wheelbase to 134 inches for all 
models, except three open models 
which retain the 125 inch wheel base. 
Companion car to Cadillac, the La 
Salle, embodies many features of 
the former and the new transmission 
which may be operated silently at 
any speed; the new brakes of the in- 
ternal shoe type; and the security 
plate glass in all windows and wind- 
shields, are found also in the new 
La Salle. The engine is more power- 
ful than formerly, and a high com- 
pression head gives a compression 
ratio of 5.3 to 1. The power plant 
has been increased in size, giving 
greater efficiency and all-around 
performance. Its cubic capacity is 
328 inches; bore, 3%; stroke 4 15/16; 
S.A.E. horsepower, 33.8; actually de- 
veloped horsepower, more than 86. 
The body design is not radically 
changed. Bodies are larger due to 
the increased wheel base, but greater 
emphasis has been placed on interior 
construction than on exterior. One 
exterior change of interest is the 
placing of the parking lights on the 
front fenders instead of on the cowl. 
To the Fleetwood line an entirely 
new type has been added. This is the 
“All-Weather” phaeton which is a 
five passenger convertible model. 
Prices f.o.b. Toronto, includjng 
sales and excise taxes, spare rim, | 
tire, tire cover, front and rear bump- | 
ers, Lovejoy Shock Absorbers, spring 
covers and full tank of gasoline, are 
as follows: 
FISHER CUSTOM LNIE 
125” Wheel B 


New 
Model 


$3,715 | 


2-pass. Roadster with rumble 
seat 
4-pass. Phaeton 
4-pass. Sport Phaeton 4 
134” Wheel Base 


x8,660 | 


x3,810 | 
3,920 | 

x3,725 | 
x3,515 | 
4,135 
4,285 


t ° 
2-pass. Convertible Coupe with . 
rumble seat 3.9 
5-pass. 
6-pass. 
5-pass. 
7-pass. 
7-pass. Imperial 
5-pass. Convertible Landau 
Cabriolet 


£125” Wheel base. 


Coupe 
Sedan 
Family Sedan 
Sedan 


eeee 


ipl acticin acceptin 
from a manufacturer of a certain 
type of clothing. He suggests that 
in view of the large importations of 
that product into Canada that all the 
textile manufacturers might declare 
among a boycott of everybody wear- 
ing imported clothing. This would be 
even more reasonable, he thinks, 
than the boycott of mutual insurers. 
But he adds “The boycott idea to our 
way of thinking is silly and ridic- 
ulous and we are very pleased to see 
a publication as strong as The Finan- 
cial Post opposing such a suggestion 
as the Toronto Insurance Conference 
has made.” 


Can. Bronze Acquires 


Promising U.S. Plant | 


From Our Own Correspondent 

MONTREAL.—It is understood that 
the Canadian Bronze Company has | 
purchased the Lyndonville Brass | 
Foundry Lyndonville, 
where a new wholly owned subsidiary, 
the Diamond Bronze Company will 
open up a new market for the com- 
pany. The Canadian Bronze Company 
took care of the financing of this ac- 
quisition from its own resources. 

The territory which the new US. 
plant will serve will include the nor- 
thern section of the state of Vermont, 
where the C.P.R., the C.N.R., the Bos- 
ton Maine and several other lines, op- 
erate. In the past, the plant has ob- 
tained business from the C.P.R. for its 
U.S. lines. The plant will be brought 
up to date, and an endeavor made to 
obtain business in industrial as well 
as railway lines. The Canadian busi- 
ness of the company continues to run 
well ahead of last year. Earnings from 
sources other than railroads are also 
increasing—the satisfactory feature in 
the company’s development. 


General Steel Wares 
is Moving Upwards | 


From Our Own Correspondent 

MONTREAL.—-The common. shares 
of General Stee] Wares have naturally 
participated in the recent market de- 
clines, but in dropping off to as low 
as 23, the stock seems to have partici- 
pated over much in tne general market | 
decline as compared with stocks with 
Similar attractions | 

Reports indicate that the new merger | 
company earned $2.35 a share on its 
common stock during the first six | 
months of its operations. This gives | 
the stock an indicated earning power 
position of $4.70 a year— a figure fore- 
cast in the past in these columns, 


at 


New General Motors Creations 
Reflect Trend to Sport Style 


The new La Salle sport phaeton with tonneau cow! and two folding windshields empha- 


Vermont, | 


sizes the sport idea. A spotlight is mounted on a nickeled stanchion above the running 
boa 


A new line of bodies has been created for the new Cadillac models and included is this 
Fleetwood custom-built town cabriolet. 


The new Buick models, 
announced recently, have 
apparently been well re- 
ceived by the Canadian 
public. They represent 
a pronounced change 
from traditional Buick 


| styles. This illustration 


emp zes the new body 
design, as a side view 
would not. 


FAIR WILL SHOW 
BRAND NEW CARS | 
BY MANY MAKERS 


Buick, Hupp, Chandler, | 
Studebaker Have New 
Models 


The motor shew of the Canadian | 
National Exhibition is tar famed and 
the weeks immediately preceding 
the exhibition see the arrival of | 
many new models of motor cars, | 
timed in their arrival to be able to | 
take advantage of this well-known , 
fall show. In the past few weeks | 
the 1929 Hupmobile models have 
made their appearance. Two lines | 
are presented the eights and the 
sixes, 
In the eight group are included | 
the four-door sedan, the two-door se- 
dan, five-passenger coupe, two-pas- | 
senger cabriolet with rumble seat, | 
five and seven-passenger phaeton and | 
two-passenger sportster with rumble | 
seat. The six line presents the same | 
body types and in addition offers se- 
lection of two-passenger cabriolets | 
both with and without rumble seats. | 


McLaughlin-Buick Changes 


Another recent display is that of 
the new McLaughlin-Buick with its 
new design of radiator and body, | 
longer wheel base and more power- 
ful motor. Curves are emphasized 
throughout. The 1929 line of Mc- 


3.715 | Laughlin-Buicks comprises eighteen | now 
4,430 | models, the two-door five-passenger | Built in seven body styles the price is 


sedan, the five passenger sport tour- 
ing, the two-passenger business | 
coupe, the four-passenger_ sport 
coupe, and the five-passenger four- 
door sedan on the 116-inch wheel- 
base; the four-door five-passenger 
close-coupled sedan, the four-pas- | 
senger sport roadster, the two-pas- 
senger business coupe, the four-pas- 
senger Country Club coupe, the five- 
assenger four-door sedan on the 121 
inch wheelbase, and the seven-pas- 
senger touring car, the seven pas- 
senger sedan, the four-door five-pas- 
senger brougham, the four-passen- 
ger de-luxe convertible coupe, the 
five-passenger sport touring, the| 


Chrysler’s Bid in Medium Price Field 


| sar 
“65,” 


four-door five-passenger sedan, the 
five-passenger coupe, and the seven- 
passenger sedan limousine, designed 


primarily as a chauffeur-driven car, | 
' on the 129-inch wheelbase. 


Still another recent arrival is that 
of the new Studebakers. Changes in 
body design featured this fall show- 
ing. ; 
Chandler Has New Eight 


Premier Ferguson 
Coming to Quebec? 


From Our Own Correspondent : 

MONTREAL.—As Premier 
Ferguson did not meet Prem- 
ier Taschereau on his way 
through from England last 
week, there is some specula- 
tion here as to whether or not 
the Ontario premier will make 
a special trip to Quebec short- 
ly to have a private conference 
prior to the general meeting of 
premiers and newsprint men 
that is scheduled to take place 
very soon. No confirmation of 
this private meeting could be 
obtained, but it is thought 
probable that the premier will 
get in touch with the Quebec 
premier before the actual con- 
ference with the newsprint 
manufacturers which was orig- 
inally scheduled for this week, 
but which has been apparently 
postponed. 


CANADA CEMENT IS 
IN BETTER POSITION 


From Our Own Correspondent 

MONTREAL.—Something of the situ- 
ation surrounding the Canada Cement 
Company is presented in the 1927 fig- 
ures covering the cement industry pre- 
pared by the Dominion Bureau of 
Statistics. The figures show that the 
Quebec mills produced 46 per cent. of 
the total Canadian production last 
year, and that the Ontario mills pro- 
duced 35 per cent. of the total. The av- 
erage selling price per barrel at the 
plant was as follows: 

Average Price F.O.B. Mill 


Manitoba 
Alberta 
British Columbia 2. 
From the foregoing figures it will be 
seen that in 1927, due to the price war 
between the Canada Cement Company 
and the National Cement, earnings 
from the Quebec division of the com- 
pany’s activities were probably pro- 
portionately lower than in_the other 
sections of the Dominion. But during 
the current year, the situation has 
changed; the National Cement has 
changed hands and the Canada Cement 
Company has adjusted its difficulties 
with its competitors. The result has 
been that while prices have declined in 
other sections of Canada, there has 
been a slight increase in the prices in 
Quebec, 


BANK OF MONTREAL 


OTICE is hereby given that a 
DIVIDEND of THREE per cent. 
upon the paid up Capital Stock of 
this Institution has been declared 
for the current quarter, payable on 
| day of SEPTEMBER next, to Share- 
holders of record the 31st July, 1928. 
By order of the Board. 


and after SATURDAY, the FIRST | 


an ‘ ‘ . ae , ' . ae | ‘ s ‘ , ’ , J , 


Toro 


HAMILTON 
26-28 MAIN STREET E. 
Telephone: Regent 9660 


WINDSOR 
SECURITY BUILDING 
Telephone: Seneca 4942 
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PTLEGARE 


DIVIDEND No. 4 


The regular 1%% quarterly dividend 
on the 7% preferred stock of this Com- 
pany has been declared for the quarter 
ending August 31st, 1928, payable on 
the 1st day of September, 1928, to 
shareholders of record at the close of 
business the 15th day of August, 1928. 


By order of the Board. 


P. C. FALARDEAU, 
Secretary-Treasurer. 


Quebec, August 13th, 1928. 


Belgo Canadian Paper 
Company, Limited 


Dividend Notice 


Notice is hereby given that a divi- 
dend of 1%% for the three months 
ending September 30th, 1928, being 
at the rate of 7% per annum, on the 
paid-up Preferred Stock of this com- 
pany, has been declared and that 
same will be paid on the first day 
of October, 1928, to shareholders of 
record at the close of business Sep- 
tember Ist, 1928. 


By order of the Board. 


G. WILFRED HODGSON, 
Secretary-Treasurer. 


Montreal, August 14th, 1928. 


NOTICE OF MEETING 


A recent addition to the Chandler; ppepERICK WILLIAMS-TAYLOR, | The Canadian Bank of Commerce 


family is the new line of eight cylin- 
der cars known as the Royal “75” 
series. The new series includes four 
body styles: the brougham, coupe, 
sedan and de luxe sedan, all on a 118 
inch wheelbase. The motor is of the 
straight eight “L” head type and in- 
corporates the Pikes Peak principle. 
The bore is 3 in. x 4% in. stroke. The 
one shot lubrication system and the 
four wheel Westinghouse vacuum 
brakes are standard equipment on all 
ears of this line. 

This series along with the new 
announced a short time ago, 
rounds out the Chandler line so that 
it now includes a light six, the “65,” 
the big six, a light eight, the “75” 
and a big eight, the “85.” Prices, 
f.o.b. Toronto, range from $1,345 for 
the “65” to $3,295 for the de luxe 
“85.” The price range on the new 
Royal “75” series is as follows (f.o.b. 


Toronto): 
Royal “75” Brougham e 
Royal “75” Coupe . . 
Royal “75” Sedan . 
Royal “75” De Luxe Sedan 


e $2050 
« 2050 
. 2195 
« 2650 


All De Soto Models 
Are Priced Under $1,000 


Chrysler Corporation of Canada is 
showing its new De Soto Six. 


under $1,000 at the factory. The engine 
of Chrysler design and manufacture, 
has an S.A.E. rating of 21.6 horse- 
power, develops in excess of 55 horse- 
power and a speed of 60 miles per hour. 
The engine has many features found 
on the Chrysler cars and, in addition, 
many points especially designed to suit 
its purpose. Brakes are of the inter- 
nal expanding hydraulic type and are 
on all four wheels. The body design 
while similar to Chrysler in the slender 
profile radiator shell, has style features 
which give the De Soto an individual- 
ity of its own. Roominess and comfort 
are present and the equipment and ap- 
pointments are satisfying. A variety 
of color shades is available in the 
seven body styles. 


One of the new De Soto six. produced by Chrysler. Chrysler now has the Plymouth 
and De Soto, in addition to the higher valued motor cars marketed under the Chrysler 
name. The model shown is the cupé de Lujo. 


Moreover, General Steel Wares oc- 
cupies a sound liquid position, and it 
is understood that it has already elim- 
inated from its balance sheet many 
book assets such as financing charges. 
As the merger has undoubtedly proven 
a real success, the reason for the more | 
than proportional decline in the shares 
appears to be due only to the fact that 
in the formation of any new merger 
company there is always an amount of 
stock waiting to find a market as soon 
as possible. The shares, though, now 
appear to be moving toward a figure 
commensurate with the earning power | 
back of the stock. 


Canadian Paper Mills | 
Still Have Lower Costs | 


MONTREAL.—In the U.S. trade 
journals covering the pulp and paper 


industry there has been much talk of 
late about the results which have been 
achieved in the manufacture of news- 
print from New Zealand hardwood. 
There is nothing really new in this as 
newsprint of varying qualities can be 
made from literally thousands of raw 
materials other thun Canadian or North 
American pulpwood. But to date, the 
pulpwood coming from the northern 
sections of this continent has main- 
tained its lead as a raw material for 
newsprint both on a quality and on a 
cost basis. For instance, the newsprint 
made in the United States, on a test 
basis, from New Zealand hardwood 
costs more than newsprint made in 
Canada, The preliminary estimate of 
the U.S. Forest Laboratory places the 
average cost of production at $54.60 a 
ton—a figure certainly in excess of the 
prices at which Canadian mills can 
manufacture newsprint. 


$125,000 BRANDON SCHOOL BONDS 


Sealed Tenders, addressed to the Secretary-Treasurer of the Brandon 
School Board, will be received up to noon on Sept. 15th, for the purchase 
of $125,000.00 of Debentures of the School District of Brandon No. 129, 
payable in 1956, with interest at 514% payable annually in Brandon. 

The highest or any tender not necessarily accepted, 


For further particulars apply to 


the undersigned. 


F, A. WOOD, Secretary-Treasurer. 


General Manager. 
| Montreal, 20th July, 1920. 


| STANFORD'S LIMITED 


DIVIDEND NOTICE 


NOTICE is hereby given that a divi- 
dend of .25 cents a Share for the three 
months ending Aug. 31, 1928, has been 
declared on the Common Shares of the 
Company, and will be payable on and 
after the 15th day of September, 1928, 
to the shareholders of record at the 
close of business on the 31st day of 

| August, 1928. 

By order of the Board. 

J. G. RENAUD, 
Secretary-Treasurer. 


Montreal, August 21, 1928. 


The Keeley Silver Mines, Limited 
(No personal liability) 


Notice is hereby given that the 
Annual General Meeting of the 
shareholders of the Keeley Silver 
Mines, Limited (no personal lia- 
bility), will be held in the board 
room of the Trusts & Guarantee 
Co. Limited, 302 Bay Street, To- 
ronto, Ont., on Tuesday, llth day 
of September, 1928, at the hour of 
11 a.m. (daylight-saving time) for 
the purpose of receiving the reports 
and accounts for the fiscal year 
ending the 29th of February, 1928, 
for the election of directors for the 
ensuing year; for the appointment 
of auditors ; and for the transaction 
of all such other business as may 
come before the meeting. 
By order of the Board. 
A. L. BURGESS, 
Secretary. 
August 23, 1928. 


East Kootenay Power Co. 
Limited 


Dividend No. 17 
DIVIDEND of One and three- 
quarter per cent (134%) (being at 


the rate of 7% annum) on the 
PREFERRED fTock EAST 
KOOTENAY POWER COMPANY 


L.C.H 
July, 27th, 1928. 


Bank of Nova Scotia 


Dividend No. 235 


Notice is hereby given that a Divi- 
dend of four per cent. on the paid- 
up Capital Stock of this Bank has 
been declared for the current quarter 
to shareholders of record of Sept. 
15th, 1928, and that the same will 
be payable on and after Monday, the 
first day of October next, at any of 
the offices of the Bank in Canada. 


By order of the Board. 


J. A. McLEOD, 
General Manager. 


Halifax, N.S., August 21st, 1928. 


The Canadian Bank of Commerce 


Dividend No. 166 
Notice is hereby given that a divi- 
dend of Three per cent. upon the 
paid-up capital stock of this Bank 
has been declared for the quarter 
ending 31st August, 1928, and that 
the same will be payable at the Bank 
and its Branches on and after Satur- 
; day, ist September next, to share- 
| holders of record at the close of busi- 
| ness on the 16th day of August, 1928. 
| The transfer books will not be closed. 
By Order of the Board, 
| S. H. LOGAN, 
General Manager. 
Toronto, 20th July, 1928, 


A 


— 


Notice is hereby given that a spe- 
cial general meeting of the share- 
holders of the Canadian Bank of 
Commerce will be held at the head 
office of the Canadian Bank of Com- 
merce at 23-25 King Street West in 
the City of Toronto, Ontario, Can- 
ada, on Tuesday, the eighteenth day 
of September, 1928, at the hour of 
12 o'clock noon (daylight saving 
time), for the purpose of submission 
to the said shareholders of an agree- 
ment for the sale by the Standard 
Bank of Canada to the Canadian 
Bank of Commerce and for the pur- 
chase by the Canadian Bank of Com- 
merce from the Standard Bank of 
Canada of the whole of the assets 
of the Standard Bank of Canada 
upon the terms set out in such 
agreement and for the purpose of 
considering such agreement and for 
the purpose, if thought fit, of ap- 
proving of the same, and also for 
the purpose, if thought fit, of pass- 
ing a by-law fixing the number of 
directors of the Bank at thirty-seven 
and amending By-law Number One 
of the Consolidated By-laws of the 
shareholders to give effect thereto. 

By order. 

S. H. LOGAN, 
General Manager. 


Toronto, the twentieth day of July, 
1928. 


The Standard Bank 
of Canada 


Notice is hereby given that a spe- 
cial general meeting of the Share- 
holders of The Standard Bank of 
Canada will be held at the Head 
Office of The Standard Bank of Can- 
ada, at 15 King Street West, in the 
City of Toronto, Ontario, Canada, on 
Tuesday, the eighteenth day of Sep- 
tember, one thousand nine hundred 
and twenty-eight, at the hour of 
eleven o’clock (daylight saving time) 
in the forenoon for the purpose of 
submission to the said Shareholders 
of an agreement for the sale by The 
Standard Bank of Canada to The 
Canadian Bank of Commerce, and 
for the purchase by The Canadian 
Bank of Commerce from The Stand- 
ard Bank of Canada of the whole of 
the assets of The Standard Bank of 
Canada upon the terms set out in 
such agreement, and for the purpose 
of considering such agreement, and 
for the purpose, if thought fit, of 
approving of the same. 

By order 

N. L. McLEOD, 
General Manager. 


Toronto, the 18th day of July, 


A.D., 1928. 


THE CHARTERED 
INSTITUTE OF SECRETARIES 


RESULT OF 
JUNE EXAMINATIONS 


FINAL—C. B. Kay. 


INTERMEDIATE—F. C. Hamilton; 
J. Dalgleish; A. Gibson; C. R. 
Howell, and D. A. Roberts. 


Particulars in regard to the Char- 
tered Institute of Secretaries can be 
obtained from Mr. E. W. White, 
F.C.LS., 347 Bay Street, Toronto, | 
Ontario. 


NOTICE 
Port Alfred Pulp and Paper 


Corporation 


Notice is hereby given that a quar- 
terly dividend of 1%% (being at the 
rate of 7% per annum)-on the 7% 
cumulative preferred stock of this 
Corporation, for the quarter ending 
September 15th, 1928, will be payable | 
on that date to shareholders of record | 
September Ist, 1928. | 

By order of the Board. 

A. WAGNER, Secretary. 


Montreal, August 23, 1928, 


Harley, Milner & ¢ 


(Members Toronto Stock Exchange) — | ‘ 
INVESTMENT SECURITIES 


Private wire connections to. principal financial ceneres 


350 BAY STREET, TORONTO 
Telephone Adelaide 9071 


LONDON 
PEOPLES LOAN: 
Telephone: Metcalf 682 


ST. CATHARINES | 
72 ST. PAUL STREET © 
Telephone: 4060 + 


HOWARD SMITH PAPER | 
ey 


Se 


Dividend Notice on Prefers 


Notice is hereby given ¢ 
dend of 1%%-:on the 


Limited, Incorporated 
declared for the qu 
31st day of August, 


Montreal, August 10th, 1928, 


St. Maurice Valley 
Dividend Notice 
Notice is hereby given 
dend of 1%% for the é 
ending September 30th, 1928, be 
the rate of 7% per annum, on the 
up Preferred Stock of this Corpe 
has been declared and that sam 
be paid on the first day 
1928, to shareholders of 
close of business September 1 


By Order of the Board. 
G. WILFRED HOD 
Secretary- rea 
Montreal, August 14th, 1928, = 


Notice is hereby given tha 
dividend for the current qu 
at the rate of seven per ¢ Pal 
per annum will be paid by oh 
on or after September Ist, 
preferred shareholders of ree¢ 
the close of business on 
day of August, 1928. 


HAMILTON DAIRI 


We offer first-class” 
in first and second moi 
real estate and 
sale in Regina, 
Capable supervision 
specialists in one of 
in the Province. 


Box 190, The Financial P. 
Toronto, Ont. — 


Lake Shore 


LIMITED ~- 
(No Personal Liabil 
DIVIDEND NO, 34 


NOTICE is hereby given thy 
quarterly dividend of twenty” 
cent. on the issued capital k ao 
the Company, will. be paid on’ 
15th day of September, 1926, 
shareholders of record at the € 
of business on the Ist day of 
tember, 1928, Bee 


By order of the Board. 


KIRKLAND SECURITIES, 
SECRETARY, 


Dated at Kirkland Lake, Ontario, 
August 15th, 1928. % 


The International Nick 
Company . 
(Incorporated) 
By 
A quarterly distribution of $.75 % 
the Common Stock has been declate 
this day, payable September 29th, 
to Common Stockholders of reco! 
oe ae of business September 
a 


JAMES L, ASHLEY, aioe 
Secretary and Treasures 


oldest 


August 17th, 1928, New York, N.Yr aa 


Cooksville Shale Brick 
Company, Limited 


DIVIDEND NOTICE 


A Quarterly Dividend of One Ps 
Cent. (1%) on the Preferen 
Shares has been declared, payal 
September 15th, 1928, to Sh 
holders of record at the close 
business on August 31st, 1928. 

By order of the Board. 

“ WM. TAYLOR, 
Secretary. 
Montreal, Que., August 17th, 1928. — 


Dividend Notice | 


CANADA MALTING | 
COMPANY, LIMITED 


NOTICE is hereby given that a 
dividend of Thirty-seven and one- 
cents (37%c) per share has been de- 
clared on the no par value steck of 
the Company. The above dividend is 
payable September 15th, 1928, to 
Shareholders of record at the close of 
business on the 31st day August, 1928. 


Share 1 Holders ‘will present 
coupons Serial No. 3 to the Royal 
Bank of Canada, Montreal, Toronto, 
Winnipeg and Calgary, on or after 
Sept. 15th, 1928. p 


By order of the Board, ; 
ERIC S. CLARKE, 


Secretary. 
Dated at Montreal, 
August 17th, 1928, 
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2 OVONOENINAT 
SMITH PAPER M 
ao ILLS 
corporated 1928 


otice on Preferred Stock 


hereby given that a divi. © 


Yo on the 6% Preferred 
Howard Smith Paper Mills, 
orporated 1928, has been 
the quarter ending the 
August, 1928, payable on 
of August, 1928, to Share. 


cord at the close of busi. ~ 


ist day of August, 1928, 
the Board. 


HOWARD SMITH, Jr., 
Secretary, 


gust 10th, 1928. 


Valley Corporation 


vidend Notice 


reby given that a divi. 
for the three months 
aber 30th, 1928, being at 
b per annum, on the paid« 
Stock of this Corporatio 
sred and that same wi 


he first day of October, : 


holders of record at the 
ss September 15th, 1928, 
the Board. 


VILFRED HODGSON, 
Secretary-Treasurer, 
ust 14th, 1928, 
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Algoma Steel Corporation Plant at Soo is Impressive Sight as Seen From Lake Superior 


PR Hi 


. : 


seh sani “ 
SECTION 


At left are coal and ore docks, equipped with modern unloading gear. Thick stacks near left are those of blas t furnaces, while fumes from the open hearths are carried off in the slimmer stacks in centre. The plant is on one of the most valuable industrial sites in Canada, with ample land te take care of expansion. 


Investor Now May Share |Algoma Steel Corporation 


Superior Full of Promise 
: for Those Who Have Faith 


and 


Properties Sound Though 
' Obstacles Still 
Remain 


STEPS ARE DEFINITE 


Capital Changes and Tariff 
Support Must Precede 
$12,000,000 Ex- 
pansion 


By KENNETH R. WILSON 

‘Is Algoma Coming Into 
Its Own?” 

Just thirty years ago there 
was conceived a gigantic in- 
dustrial community built up- 
on Canada’s basic industries 
and situated on deep water. 


But there is many a slip 
*twixt the cup and the lip. 
Investors and_ shareholders 
are impatient, and where 
there is no profit, interest and 
industry perish. 

Lake Superior Corporation, 
the present parent of the Al- 
gomas, has never made much 
money. Even in its palmy 
days the stock never got 
above $35 per share, and last 
year sold as low as $1.25. 

Originally there was a 
power plant, a pulp and 
paper mill, railways, a steel 
plant, a public utility and a 


traction company all operated 


under the same aegis, to util- 
ize the raw materials that 
nature supplied so abun- 
dantly. All were sound, well 
conceived and_ correlated 
schemes, but the period of 
waiting proved too long. 
Bondholders pressed for in- 
ae and disintegration set 
n, 

Thus, since 1904, efforts 
have been concentrated upon 
Algoma Steel plant with its 
sources of raw material and 
its running mate, the Algoma 
Central and Algoma Eastern 
Railways—the rest having 
been disposed of to private 
interests. 

As far as the steel plant is 
concerned its financial career 
has been a checkered one. 
Prior to the war the company 
was working itself into a 
splendid —financial position 
and was apparently on the 
high road to success. In 1914, 
however, the railways can- 
celled their rail orders and 
the stee] plant was literally 
left with hardly a leg to 
stand on. Due to an influx of 
war business it recovered, 
and prior to 1920 profits had 
risen to a fairly substantial 
figure. 

Tide Turns in 1925 

After 1921 things went 
from bad to worse with defi- 
cits growing rather than de- 
creasing, as “production was 
curtailed. The tide turned, 
however, in 1925, when, 
after a net loss for the year 
of over $1,000,000, the 


wheels began to hum, and 


Will Yet be Patient 


Future Plans Disclosed 
for Big Soo Corporation 


Here briefly are some of the big future develop- 
ments that are slated for Lake Superior Corporation: 

1, Financial reorganization to take place in the 
fall, and which will include the creation of a new 
Canadian company to replace the present New Jersey 
one; the conversion of present $100 stock into new no 
par common; the conversion of Lake Superior income 
bonds into preferred stock with a par value of $5; and 
a material writing down of the company’s book assets. 

2. Tariff application to be submitted to Dominion 
Government at next session, covering four particular 
items affecting only Algoma Steel operations. All 
controversial or overlapping items, formerly included 
in an earlier brief have been eliminated. 

3. Granting that the government’s reaction to its 
tariff brief is favorable, the company plans to construct 
immediately a combination rail and structural steel mill 


capable of handling up to 130 Ib. rails, and structural 


steel up to 24-inch beam. 


4. The next Algoma Steel move will be the con- 


struction of a néw sheet 


mill, capable of handling 


40,000 to 50,000 tons of product, and diversified for 


stamping roofing. 


5. The next plan calls for the entire re-vamping of 


the present merchant mill 


so as to include a much 


wider range of product, and increase the present mer- 
chant capacity by 100 per cent. 
6. Finally, the company intends to build a combin- 


ation skelp and strip mill, 


although no definite plans 


have been formulated as yet, due to rapidly changing 


conditions in the industry. 


The whole plan of expansion is estimated to cost 


approximately $12,000,000. 


way, has on the whole had a 
fairly successful career. It 
has never made a great deal 
of money but for a young 
railway it has come through 
its growing pains remarkably 
well. It still carries a debit 
legacy from 1918 of nearly 
$350,000 which was a write- 
off for accumulated deprecia- 
tion, but this is being steadily 
reduced and it will not be 
many years now before Al- 
goma Eastern should be turn- 
ing nice profits into the Lake 
Superior pocket, 

But what of the future? 

Algoma Steel, to be suc- 
cessful, must achieve balance. 
At the present moment it is 
too dependent upon rail busi- 
ness for successful operation. 
It is doubtful if Canadian rail 
business will ever be sufficient 
to keep a plant like Algoma 
running at full time 24 hours 
a day. 

On its basic side the plant 
is almost perfectly equipped, 
the great need being more 
outlet for its basic products, 
iron and steel. It also needs 
some more up-to-date rolling 
equipment. If the proposed 
plan for a combination rail 


and_ structural steel mill, 
which was conceived and 
commenced in 1918, can be 
made a reality, Algoma’s 
chances of being a financial 
success are excellent. How- 
ever, it is exceedingly doubt- 
ful if the new controlling in- 
terests will proceed with this 
unless they get some assur- 
ance of protection from the 
government on the larger 


types of structural steel now | 
in large | 


being brought in 
quantities from the United 
States. 

On the marketing side, the 
new interests that have ac- 
quired control are reputed to 
be well able to look after 
Algoma’s “connections,” and 
to see that the company gets 
at least its share of the vari- 
ous types of business which 
it can handle, 

Algoma Central is Yet Latent 


As for the Algoma Central 
Railway, its day has yet to 
dawn and indications are not 
lacking that this will be much 
sooner than a great many 
people expect. The line, 
equipment, rolling stock and 
so forth are in first-class con- 

(Continued on page 17) 


Enthusiasm of Officials 


Fundamental Soundness of Algoma Steel Project 
Appeals to All Who Investigate; Future 
Bright in New Financial Régime 


Enthusiasm is one of the outstanding characteristics 
of officials of Algoma Steel, Algoma Central and other 
subsidiaries of Lake Superior Corporation. 

Admitting certain handicaps in equipment, each of the 
men who are responsible for the operating success of the 
| steel plant or of the economical administration of the rail- 
way will assert positively his unbounded faith in the 
future, 

Love of their work and wholehearted devotion to the 
interests of the corporation are evident to the casual ques- 
tioner. And the visitor must be impressed further, with the 
fact that here are able men, capable of establishing the 
steel plant and its related projects as ‘highly profitable en- 
terprises whenever an adequate financial organization is 
achieved. 

Whether native Canadians or not, whether men of 
scientific education or men who have learned the technical 
side while watching fires, these men nearly all have held, 
and again could hold, responsible positions in the great 
steel mills of the United States, 

Yet Sault Ste. Marie holds them, or brings them back. 
They are enthusiastic believers in Algoma. And in that 
they are evidencing their faith in the future of Canada. 

. That the dreams of the promoters were fundamentally 
sound there is no doubt. 

Within a few years all steel plants will be using, wholly 
or in part, the lower grades of iron ore of which Algoma 
| has almost limitless reserves, 

In this present year, Canada is using much structural 
_steel which economically can be manufactured in Algoma. 
Canada’s demands for steel constantly are growing. 

Algoma is well located for steel] manufacture. It gets 





| its coal cheaply by rail and water. It is within easy reach | 


of high-grade ore and its own low-grade ore. Its limestone 


| quarries are almost at its door. 
power. 

| Algoma is well located for di 
In summer, the Great Lakes lower the cost of shipment, | 
eastward and westward to Fort William. In winter, as in! 
summer, Algoma is best able to serve all that great and | 
growing territory east of the Rocky Mountains. 

Failures of these Algoma enterprises in the past have 
been extravagances of capitalization and inabilities of finan- 
cial control. The propositions themselves have been, and 
are, fundamentally sound. 

Now that adequate financial resources are assured, now 
that capable higher administration has been attained 
through the leadership of Robert Dodd and his associates, 
investors, new and old, in Algoma can look to the future 
with the utmost confidence. 


Superior’s Great Panorama 


Unfolded for Post Readers 


Many people in the last few months have asked 
the question “‘What is the Lake Superior Corporation?” 
In this special supplement, The Financial Post has 
attempted, by picture and story, to unfold the complete 
panorama of this huge industrial corporation which 
has recently passed into the hands of Canadian 


interests. 


To those who have never visited the Algoma 
country with its rare scenic beauty, and its tremendous 
economic possibilities, the story will come as a surprise, 
for it is an amazing story—a romance that began over 
35 years ago, and which is only now coming into its 
own. To those who already know something of the 
district, there will be much that will be new and there- 
fore of interest, because great things are happening in 
Algoma these days, and still greater things are going 
to happen in the future. 


There is ample electric | 


stribution of its products. | 


Now Looks With Confidence 
to Achievement of Balance 


Furnace in Full Blast 
Pours 780 Tons a Day 


# 


| 


| 


| 
| 


eo a 
&. 


Here's a blast furnace in full blast. 
Its the big “number three” at Al- 
goma, originally built with a capac- 
ity of 550 tons a day. Since then, 
however, there have been many im- 
provements so that daily production 
has actually soared as high as 780 
tons a day. To the left of the tall 
stack is where the coke, ore and 
limestone are dropped into the fur- 
nace from an endless belt. The huge 
steel retort in the centre is a com- 
bined dust and gas catcher, the gas 
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being driven off and purified, and 
later used to drive the engines that 
supply power and air to “blow” the 
furnace. 

The molten metal pouring out at 
the left of the furnace is slag—the 
scum or impurities that are driven 
or “skimmed” off the top of the 
iron before it is tapped. The fur- 
nace is tapped every four hours. 

Each of the big buckets into 
which the slag is pouring, has a 
capacity of 20 tons. 


Lake Superior Corporation 
Sells Soo, Mich., Trolleys 


Until about three months 
ago, the Lake Superior Corp. 
owned the street railway line 
operating in Sault Ste. Marie, 
Mich., while the street rail- 
way in Sault Ste. Marie, Ont., 
and the ferry, are owned by 
International Transit Co., a 
subsidiary of Great Lakes 
Power Co. 

A syndicate of business men 
at Sault Ste. Marie, Mich., re- 
cently have taken over the 
line in that city to keep it in 
operation in order to serve 


Largest Vessels May Bring Full Loads to Docks of Algoma 


the Union Carbide and other 
plants. The street railway 
has been losing money for 
years and neither its old nor 
its new owners believe that it 
can be made a profitable en- 
terprise until the community 
grows. In 1927, the operating 
loss was $757 before deprecia- 
tion, and accrued depreciation 
was shown in the balance 
sheet at $39,168. The par 
value of Lake Superior Cor- 
poration’s investment was 
$100,000. The corporation 
proposed to abandon the line. 


Originally a Rail Mill, 
Plant is Yet One- 


Mills to Existing Plan 
Giving More 
Diversity 


They say that thirty years 
ago a dreamer came to Sault = 
Ste. Marie. i a 

They call this dreamer the § 
Cecil Rhodes of Algoma—his 
real name is F. H. Clergue 
and he is now living in Mo; 
real. He saw minerals a 
forests and water power, 
conceived a gigantic proje 
which would make the & 
the industrial centre of 
province. The present capits 
value of his dream is 
$125,000,000. fs 

Gradually the picture } 
gan to take shape. Abunce 
water power; accessible ire 
ore; boundless pulp fore: 
A railway would 
raw materials to the § 
Mills would use the fore 
products. A steel plant we 
provide an outlet for the m 
eral wealth. And a po 
plant would supply abund 
energy to all. — Eos 

But let us concentrate on 
the steel plant, for at the pres- 
ent moment it is carrying 
burden of the Lake Superi 
Corporation and upon it t 
major efforts of the comp 
are concentrated. 


Formed in 1901 
The Algoma Steel Co 
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during that year ground was 
broken for the erection of 
plant for the manufacture, for 
the most part of steel rails. 
The original equipment con- 
sisted of two small blast fur- 
naces, each having a daily 
capacity of 225 tons; two five- 
ton bessemer converters and 
a mill with a daily capacity of 
about 750 tons. The original 
fuel was to be charcoal, made 
at Searchmont, some 30 miles 
north of the Soo. 

The first rail was rolled on 
May 5, 1902, and was o 
pounds per yard section. 
order to enable the mills to 
operate profitably, the come 
pany obtained from the gov- 


ernment, a duty on rails come ~ 


ing into Canada and also a 
bounty on steel manufactured 
from Canadian ore, x 
One of Twelve # 

At this time, the Algoma 
Steel Company was’a subsid- ~ 
diary of the Consolidated 
Lake Superior Company, 
along with no less than eleven 
operating subsidiaries, cover- 
ing every phase of activity 
originally conceived by F. H. ~ 
Clergue. 

However, in 1903, the com- 
pany found itself in financial 


difficulties, so a reorganiza- | 


“now, three years later, the 
company is showing net earn- 
ings after interest require- 
ments of $716,000. 


Secretary. 
kugust 17th, 1928. 


tion was undertaken in 1904, 7 
the aid of the provincial 1% 
government being invoked | 
through the guarantee of a "| 


dNotice 


, LIMITED 


reby given that a 
-seven and one-half 
share has been de- 


par value stock 07 


t day August, 1928. 


Holders will present 
». 3 te the Royal 
Montreal, Toronto, 

ary, on or after 


C S. CLARKE, 
Secretary. 


Eastern Going Along Well 
The Algoma Central Rail- 
way has almost invariably | 
been a losing proposition. The | 
average deficit for the past 
13 years’ has been $640,000 
Per annum, and even from 
1910 to 1914, although it 
paid interest, no allowance 
Was made for depreciation. | 
Since 1915 the property has | 
‘been controlled and operated 


by a committee of bondhold- | 


ers which were appointed 
when the road got into finan- 
tial difficulties five years 
after its inception. 

The third operating subsid- 
jary of the Consolidated 


| ties: j6§ 48. . ga Bi. bam jf | BF] {82,000,000 Ioan. 
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adian cities in having an electric railway; it is used to distribute ore, coal and limestone to furnaces and to reserve piles. Algoma gets its own raw materials for 


~ aaah d of larger Can 
Where ore and limestone are unloaded. Ore bridge is modern and efficient. Sault Ste. Marie is ahead of larg Sho pear Gn Daud Gelny wavineiien deiom 


Under the 
aegis of English bondholders, 
who were in virtual control, 
the whole structure was 
scaled down and a number of 


subsidiaries disposed of, in- | 


cluding the pulp company 
and the power rights. Thus 
activity was concentrated up- 
on the steel plant, with its 
sources of supply and the rail- 
ways as an outlet for finished 
product, although since 1915 ~ 
the Algoma Central Railway 
has, been operated by the — 
bondholders. 


Expansion at the “steel 
(Continued on page 17) 





THE FINANCIAL POST 


# 


oe na mee 


ie 


, 
ed 


Z 


‘ a # ¥ 4 re f sig 3 a 
ae a 
ee ee eannkdnanediits 
jn al oll 


Here is the dock and blast furnaces at Algoma Steel's huge plant at ‘Sault Ste. Marie. The steel plant is the real heart of Lake Superior Corporation at the present time, and is confident 
of giving a good account of itself in the near future. : 


VER thirty years ago there 

came to the Algoma country 

a man who has changed the 
whole industrial life of the com- 
munity. His name was Francis 
Clergue and he has left his imprint 
on a whole gamut of industrial 
undertakings whose capital value 
is now well over $100,000,000. 

What did Clergue find in this 
rich Ontario hinterland? 

In the first place he found an 
abundance of water power. He 
found rich forests timbered with 
white pine, jack pine, cedar, 
spruce, maple, balsam, poplar. He 
found indications of rich ore de- 
posits extending for miles and 
miles, about 150 miles north of 
the Soo. Thus with this lavish 
abundance of natural products he 
began to build. He enlarged the 
power canal, erected the pulp 
mills, established the steel mills, 
constructed the Algoma Steel and 
Hudson Bay Railway, developed 
the iron ore mines of the Michipi- 
coten district, and brought numer- 
ous other subsidiary industries into 
existence. Thus were laid the 
foundations for the great indus- 
— which are to be found at the 

00. 

Twenty-five years later the pic- 
ture has changed considerably, but 
out of a welter of expansion, 
change and reorganization, there 
now stand the “Three Algomas” 
as a monument to this early Can- 
adian romance. 


Algoma Steel Corporation 


The first Algoma is the Algoma 
Steel Corporation. Situated at 
Sault Ste. Marie, it comprises a 
huge modern steel plant capable 
of an annual production of 550,000 
tons of pig iron; 720,000 tons of 
coke; 600,000 tons of steel ingot; 
300,000 tons of rails, and 90,000 
tons of merchant products. In 
addition its wholly-owned subsid- 


quarry with an annual capacity of 
300,000 tons. ' 

Situated at the strategic junc- 
ture of three great lakes, Algoma 
Steel Corporation is literally in 
the heart of the Dominion. 
Through its sister corporation, the 
Algoma Central Railway, it has 
easy access to the Canadian West, 
and either by rail or water it can 
serve the great industrial markets 
of Ontario and Quebec. Already 
it has proved its supremacy by 
manufacturing the majority of 
rails used by the railways of 
Canada, while in its most recent 
venture—the manufacture of alloy 
steels for use in automobiles — it 
has competed successfully with the 
famous steel-makers of two 
continents. 

Through subsidiaries it has 
ready access to raw materials, its 
coal mines in West Virginia sup- 
plying that commodity for use in 
its big coking plant. At present 


eC CS 


ore is being brought from Duluth 
and Superior, but eventually the 
Corporation will use its own tre- 
mendous reserves which are situ- 
ated not 150 miles away. Lime- 
stone of the very highest grade 
comes from its own quarries 60 
miles south of the Soo. 


Algoma Central Railway 


HE second Algoma is_ the 

| Algoma Central Railway which 
operates some 340 miles of first 
class railway straight north from 
Sault Ste. Marie into the Algoma 
country. The road itself provides a 
direct outlet from the Soo to the 
Canadian West, and makes direct 
connections with the Canadian Pacific 
main line and with the two trans- 
continental lines of the Canadian 
National. It passes through the pret- 
tiest country east of the Rockies, and 
is indeed one of Canada’s wonder 
scenic routes. Commercially it taps 
a country teeming with latent min- 
eral possibilities and densely wooded 
with all manner of forest growth. It 
is a veritable sportsman’s paradise, 
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The Romance of the Algomas— 


and the railway company operates 
attractive summer cottages for the 
use of tourists and summer residents 
at various points along the road. 

At the present time the company is 
undertaking the erection of extensive 
modern docking facilities at Michi- 
picoten Harbour, some 150 miles 
north of the Soo. When erected, these 
will provide the most up-to-date 
facilities for the shipment of minerals 
and so forth, the harbour being in the 
centre of the most important mineral 
belt in the whole district. 


Algoma Eastern Railw ar 


HE third Algoma is the Alguma 

Eastern Railway. It operates 88 

miles of railway from Sudbury to 
Little Current, thus connecting this 
great nickel-copper belt with the 
Great Lakes waterway system. The 
road serves the huge industries of the 
International Nickel Company and 
the Mond Nickel Company and not 
only supplies them with coke and 
other raw materials but also provides 
an outlet for finished product. In 
addition the railway links up with 
the big Espanola newsprint mill of 
the new Abitibi Power and Paper 
Company and also serves as an outlet 
for its product. 

The Algoma Eastern is also famous 
for the natural beauty of its scenery, 
and is also a favourite haunt of 
sportsmen and holiday-makers. It 
links the mainland with the grand old 
island of Manitoulin, which is the 
most beautiful of the islands of the 
Huron Archipelago, and which, until 
the construction of the Algoma East- 
ern Railway, was inaccessible except 
by steamer. 

The Three Algomas 

These, then, are the Three 
Algomas. And to-day the eyes of 
Canada are turning to these import- 
ant units in a great organization 
which is coming into its own at the 
meeting place of the great lakes of 
Huron, Michigan and Superior. There 
is a great romance in the history of 
these three industrial institutions; 
there is greater romance in the not 
far distant future. 

Canada’s Northland is coming 
rapidly into its own, and the Algomas 
are part and parcel of this great 
northern movement which is growing 
day by day as wealth and genius are 
applied to the development of these 
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Here is a sketch of the three main properties of Lake Superior Corporation. Algoma Steel 

Corporation is located at Sault Ste. Marie; the Algoma Central Railway extends north from 

the Soo cutting the C.P.R. main line at Franz, and the two C.N.R. transcontinental lines 

at Oba and Hearst respectively; the Algoma Eastern Railway extends from Sudbury to 
Little Current. 


abundant natural resources. And as 
the Father of the Algomas, Lake 
Superior Corporation takes no little 
pride in the growth and achievements 
of her three romantic sons, 


THE LAKE SUPERIOR CORPORATION 


Controlling Through Stock Ownership 


Algoma Central and Iludson Bay Ry. 


iaries include two coal mines in 
West Virginia capable of produc- 
ing over 1,260,000 tons of coal per 
year, and a high-grade limestone 


Algoma Steel Corporation 
Algoma Eastern Railway 


and Subsidiary Companies 


Cannelton Coal & Coke Co. 


. Fiborn Limestone Co. 
Lake Superior Coal Co. 


Algoma Eastern Terminals 


British America Express Co. 
Algoma Rolling Stock Co. 


Algoma Central Terminals 
Algoma Steel Products Co. 
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SETUPS INVOLVED 
“BY COMPROMISES 
_INTROUBLED DAY 


‘Expedients ‘Adopted to 
Please Various Holders 
of Bonds 


HOPE IN NEW PLAN 


Probability of Greater Earn- 
ings from Steel Plant 
Brightens Outlook 
for All 


The financial structure of 
-the Lake Superior Corp. has 
\not been simplified by the 
various reorganizations for 
the reason that claims of vari- 
‘ous classes of bondholders 
have been conflicting to a 
‘great or les extent and this 
‘has necessitated the jadoption 
of expedients and compro- 
mises until such time as prop- 
-erties began to earn sufficient 
to pay bond interest, or until 
a comprehensive reorganiza- 
tion could be effected which 
would be acceptable to all 
parties. Such a comprehen- 
‘sive reorganization would 
‘involve the influx of more 
capital to bring properties, 
‘especially the steel plant, to 
a more profitable stage. 
‘The present interests, asso- 
‘ciated with Mr. Dodd, have 
such a plan in the course 
-of preparation and its success, 
it is believed, is assured if 
there are certain readjust- 
‘ments in the tariff. 

The accompanying table is 
‘an effort to show in detail the 
obligations of the Lake Super- 
ior Corp. and its subsidiaries 
‘to the public. 

Buys Own Bonds 

Most of the prior liens on 
the properties are held in 
England, with a portion in 
France. The parent corpora- 
tion has from time to time 
bought in a number of its own 
income bonds, of which there 

Were, a year ago, $2,256,850 
outstanding. 

The $5,800,000 of pur- 
chase-money bonds of ‘Algo- 
ma Steel Corp. are not shown 
in the total obligations to the 
public for the reason that the 
whole of this issue is owned by 
Lake Superior Corporation. 
Against these the Lake Super- 
ior Corp. has issued its $5,- 

278,000 of first mortgage and 


-collateral trust bonds. In the 
event of liquidation of Lake 
| Superior Corp. and the retire- 


z 


- diariés. 


ment of its bonds, the pur- 
chase-money bonds would, of 
course, remain a first charge 
‘against Algoma Steel Corp. 
Other Securities 

Other securities held: by 
Lake Superior Corp. are of 
problematical value, consist- 

g of second mortgage, or in- 
come, bonds of Algoma Cen- 
tral and preference and com- 
mon stocks of various subsi- 
The only stock on 
which a dividend is normally 
paid is that of British 
America Express Co. The 
parent corporation received 
5% per cent. on its $100,000 
of stock in the year 1927 and 
it is believed that this com- 
pany’s earnings will grow, 


‘especially if there is the ex- 


pected development of preci- 
ous-metal mines along the Al- 
goma Central. 

As will be noted by the 


Relationship o 


Algoma Eastern Railway Co, 
Bonds—$2,226,500, 5% Firsts. 


Stock—$1,000,000, 8% pref, all held by Le 
$2,000,000, Common, 50% owned’ by 


L. S. Corp. 


Algoma Rolling Stock Co; 
Stock—$700, owned by A. E. Riys 


Algoma Steel Corporation 
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f Different Co 


Lake Superior Corporation 


mpanies in Lake Superior—Algoma Group N 


Funded Debt 


Ist & Coll. Trust Bond® emeammws $5,278,000 
Non-Cum. Jncome 2,215,850 


Capital Stock 
$40,000,000—Par value, $100. 


Controls Through 
Stock Ownership 


,800,000, 5% Purchase Money Bonds. 
$15,353,233, 5% First & Refunding.* 


Storh—$10.000.000, 7% Pref., all held by L. 
b Pp. 
$15 000,000 Common, al) held by L. &. 
Corp. e 


Algoma Central and Hudson Bay 


ilway Co, 


Bonds—$10,080,000, 5% Firsts. a 
$318,800, 6% Second Income, all owned 
dy L. S. Corp, 


Stockh—$5 000,000, 6% Preferred, 
$5,000,000, Common, all owned by: ty 
S. Corp. 


Controls Through 
Stock Ownership 


Controls Through 
Stock Ownership 


Contingent Liabilities of L. §. Corp. 


in respect-of guarantees of following bonds? 
Algoma Steelist & Refunding 5's “$15.393.233 


Algoma Eastern Riy., 5& F 


irsts, 
Algoma Central Ry.. 5% Firsts , 


2 
10,080,000 


ma Central Terminals. 5% 


irsts 


4,992,718 


Total eeummecemeatecemsen $32,672,406 


“Im eGGition to the $18 383 233 of Bonde sutstand- 


tng. there ere also $4,244,056 


ernking fund. end $2.560.169 yond eg held for 


#8 secunty 


for city debentures and temporary lvana, 


British America Express Co. 
Stock—$100,000, sll owned by Ly S. Corp. 


Algoma Central Terminals Ltd, 


Bonds—$4,992,713, 6% Firsts, 


Superior Rolling Stock Co. Ltd. 


Stoch—$700, sil owned by A. C. Railway. 


Fiborn Limestone Co. 
Btock—$250,000, al! owned by Al- 
goma Steel, 


Lake Superior Corporation 
Owns Stock of Subsidiaries 


DETAILS OF BALANCE ON INVESTMENT ACCOUNT 
AS AT 30TH JUNE, 1928 


SECURITY 
ALGOMA 


Par Value 


& Hupson Bay Ry. 


CENTRAL Co. 
Common Stock—50,000 Shares of $100 


each 


Second Mortgage 6% Bonds .rccccocccees 


Seeeeeeeeeesceeeeeeeeeeeeeeeseuicg $5, 


000,000 


818,800 
$5,318,800 


ALGOMA EASTERN RaILway CoMPANY. 
Stock — 10,000 Shares of $100 


Preference Stock—10,000 Sha 
each 


coerce «+e $1,000,000 


of $100 
2,000,000 


BrITISH AMERICAN ExPRESS COMPANY. 
Common Stock—1,000 Shares of $100 


each @ereeeeeeeeeerereeeersen 


100,000 


ALGOMA STEEL CORPORATION, LIMITED. 
Common Stock—150,000 Shares of $100 
each 


cccccccces $15,000,000 


Preference Stock—100,000 Shares of $100 


Purchase Monev 5% Bonds ..cccsewsiesecs 


ToTAL PAR VALUE 


Wee eeeeeeeeeeeeeeeeeemeeee 


« 10,000,000 


5,800,000 
30,800,000 


ee $30,800,000 


Book VALUE AS AT 30TH JUNE, 1928, as per Balance Sheet $38,218,000 


second of the accompanying 
tables, the par value of the 
investments of Lake Superior 
Corp. is $38,272,800, or with- 
in $2,000,000 of the par value 
of the total of issued stock of 
that corporation, while the 
book value is $46,478,882, or 
in excess of the par value of 
the bonds and the stock of the 
corporation. 


ae Superior Corporation and 
Subsidiaries 


Securities in Hands of Public 
as at June 30, 1927 


| Lake Superior Corp.— 


First Mortgage and Collateral Trust 5% . 


Income Bonds 


| Bonds of Subsidiaries 


_]] Algoma Central Railway— 


First Mort 5% Terminal 50-year Bonds $ 4,992,713 
First nieae 5% 50-year Bonds . $10,080, 


+Second Mortgage 6% 50-yr. Income Bonds 


5% Non-cumulative Preferre 


| Algoma Eastern Railway— 


«« $5,278,000 
+ $2,256,850 


$ 7,534,850 


000 


$18,800 
$ 5,000,000 


$20,073,513 


First Mortgage 5% Bonds ..+eewssse+-+++- $ 2,226,500 


*Terminal Bonds ..ccewsececoesm 


900,000 


+Preferred Stock eeeeeeeeeeeeee $1,000,000 


+Common Stock eeeeeeeeeeeeeee 


Common Stock ‘eeeceeeecomewerte 


Algoma Steel Corp— 
+5% Purchase Money Bonds 


$1,000,000 


$5,800,000 


First and Refunding 5% Mortgage...--ee- . $15,366,373 
Cannelton Coal 5% Bonds coerce reeeeeeses 148,000f 


Stock of Lake Superior Corp.— 
Common, par $1 


Total obligations to public 


$15,514,373 
eoeeeeeeee .$40,000,000 
$40,000,000 


$86,349,236 


*Owned by Algoma Central Terminals. 


tOwned by Lake Superior Corp. 


tAs at July 1, 1928. 


SUPERIOR FULL OF 
PROMISE FOR THOSE 
WHO HAVE FAITH 


(Continued from page 15) 
dition, but its future at the 
moment hangs almost entirely 
upon mineral developments in 
the district which it serves 
and upon increased business 
from Algoma Steel. 

The latter source of profit 
at the moment is full of 
promise. As to the former, it 
seems just a question of time 
before really big things begin 
to stir. Even now plans are 
under way for a half million 
dollar harbor at Michipicoten 
and the whole district is hum- 
ming with potential activity. 
The next few years will tell 
the tale. That the district has 
tremendous mineral possibili- 
ties there can be no doubt. 
At the moment, many of 
these have proved commer- 
cially feasible, but owing to 
the nature of the ore have 
been abandoned for cheaper 
and less complex ore bodies. 
The picture may change al- 
most overnight. One definite 
criticism that has been lev- 
elled at the present opera- 
tors is that too much money 
is being moe into equip- 
ment and upkeep, in view of 
the very small amount of 
traffic. Eventually this pol- 
icy should prove valuable, 
however. 

Finally there is the Algoma 
Eastern, eighty-eight miles of 
line between Sudbury and 
Little — serving nee: 
] arge mining compan- 
, apecelien in that field. 
It taps the heart of this great 
nickel] and copper belt, and 


j 
j 
‘ 


opens the gateway for them 
to the Great Lakes. 

There seems no doubt that 
its worst days are behind it, 
and it will undoubtedly con- 
tinue year by year to im- 
prove its position, 

All Are Making Progress 

These three, then, are the 
chief sources of revenue for 
Superior Corporation and all 
of them are coming into their 
own slowly but surely. It is 
not the policy of the present 
owners to make rapid and 
revolutionary changes in the 
companies they have recently 
acquired, but definite plans 
have been worked out, which 
over a period of probably 
five years, should put these 
properties in first class finan- 
cial condition and build a 
foundation for steady, con- 
sistent earning power, year 
by year, 

New Capital Structure 

At the moment, progress 
depends upon two things. 
First a re-alignment of the 
capital structure, which will 
include the creation of a new 
Canadian holding company 
and a new no-par value 
stock. This will in all prob- 
ability be carried out within 
the next two months, subject 
of course, to the approval o 
the shareholders, ; 

Secondly, there is the com- 
pany’s tariff application on 
behalf of Algoma Steel which 
is to be submitted to the gov- 
ernment this fall. On all the 
points involved the company 
should receive consideration 
from the government in its 
effort to build up a well-bal- 
anced property that can sup- 
ply structural and_ alloy 
steels to the Canadian trade. 
The tariff story has become 
considerably clearer now that 
the company has confined 
itself to items in which it 
alone, of the Canadian steel 
companies, js concerned. 

Until these matters are 
settled, there will not be 
much change from the pres- 
ent “status quo.” However, 
with a favorable tariff solu- 
tion, the company has com- 
mitted itself to a definite 
plan of building up the Al- 
goma Steel property over a 
period of a few years, at a 
tota] estimated expenditure 
of about $12,000,000. 

No decision as yet has 
been made as to what will 
happen to the Algoma Cen- 
tral, now in the hands of the 
bondholders, 

In the meantime, there is 
every indication that Algoma 
Steel will continue to improve 
its position, although as al- 
ready pointed out it can never 
achieve a full measure of 
success in its present unbal- 
anced condition. 

Lake Superior is coming 
back. The properties both 
in plan and operation are 
basically sound though the 
last twenty years have al- 
most proved too much for 
them. By and large the com- 
pany is not yet out of the 
woods, but there is light 
ahead, and five years from 
now its troubles should be 
well behind it. 


ee all owned by A. C. and H, B. 
; y. 


Controls Through 
Stock Ownership 


Algoma Eastern Terminals Ltd. 


Bonds—$900,000, 5% Firsts, all owned by ASG 


Ter 


minals. 


Stoch—$100,000, owned by A; C. Terminals. ° 


Lake Superior Coal Co. 


Stock—$450,000, wll owned by Al- 
goma SieeL 


ALGOMA STEEL LOOKS 
WITH CONFIDENCE 
TO ACHIEVEMENT 


(Continued from page 15) 


plant was undertaken in 1907 
by the construction of three 
open hearth steel-making 
furnaces of 45 tons capacity. 
The rail mill was enlarged to 
a capacity of 1,200 tons, and 
merchant mills of 12 and 18 
inch diameter, ‘and a billet 
mill were subsequently 
added. 


In 1912, most of the sub- 
sidiary companies of Lake 
Superior Corporation, which 
superseded the defunct Con- 
solidated Lake Superior Com- 
pany, were incorporated as 
the Algoma Steel Corporation 
under an Ontario charter— 
the present operating com- 
pany. 

Pioneers in Alloys 

Almost every year found 
additions and changes being 
‘made to the property. A few 
years ago the company pio- 
neered in Canada the manu- 
facture of alloy steel which 
is used very extensively in 
automobiles. To-day, the 
company supplies the major- 
ity of automobile companies 
in Canada with their alloy 
steel requirements, and as a 
result, Algoma Steel has built 
up an exceedingly enviable 
reputation, not only among 
Canadian manufacturers, but 
also among the United States 
users. 

New blast furnaces have 
been added — there are now 
four in all. The coke plant 
soon became a necessity and 
now produces 2,000 tons of 
coke per day. Then a whole 
battery of plants had to be 
erected to handle the by- 
products of the coking ovens. 
To-day a new benzol plant is 
being constructed to utilize 
another by-product. 

Much Raw Material 

In the matter of raw ma- 
terials, the company is served 
by two subsidiary coal com- 
panies, and a limestone com- 
pany, and in addition, has at 
its disposal, some 100,000,000 
tons of low-grade iron ore, on 
the shores of Lake Superior, 
some 150 miles north of the 
Soo. The two coal companies 
which are situated in West 
Virginia, have a total capac- 
ity of 1,260,000 tons of coal 
per annum, and are at present 
operating at between 75 and 
85 per cent. of capacity. 
There are some 5,000 acres in 
Kanawaha and Fayette coun- 
ties and an additional 2,100 | 
acres of pocahontas land in| 
McDowell county. 


The limestone quarry is of 
exceptionally high-grade and 
is situated in North Michigan, 
about 60 miles from the Soo. 
It has an ultimate capacity of 
300,000 tons and last year 
produced over 192,000 tons of 
product. 

Conditions Changing 

At present the steel plant 
purchases its ore from Duluth 
and Superior, but eventually, 
perhaps within the next five 
years, it will turn once more 


Algoma Steel Products 
Stock— Alt owned by Algoma Steel.’ 


to its own tremendous ore re- 
serves in the Algoma country, 
north of the Soo. Being a 
somewhat lower grade of ore, 
with a certain amount of sul- 
phur content, its use is not 
economically feasible until 
the production of the steel 
plant is materially increased, 
and the richer ores in the 
United States are exhausted. 
Indications point to the con- 
clusion that both these factors 
will be operating very strong- 
ly in favor of Algoma within 
the next few years. 
Well Located 

As far as location is con- 
cerned, the plant is exceed- 
ingly well located to serve’ 
the Canadian market from 
Montreal to Vancouver. Ship- 
ping facilities to all points on 
the Great Lakes are available 
from the company’s own 
docks, and this advantage 
will be even enhanced when 
the St. Lawrence waterway 
materializes. Direct rail con- 
nections are made with the 
C. P. R.; Minnesota, St. Paul 
and Sault Ste. Marie R. R.; 
the Duluth South Shore and 
Atlantic Railway; and the Al- 
goma Central —this latter 
road also makes direct con- 
nection with the C. P. R. main 
line and the two western lines 
of the Canadian National. 

Praying for Mill 

There is still a fly in the 
ointment, however. Ever since 
1918, Algoma Steel has been 
hoping and praying for its 
new combination rail and 
structural steel mill for roll- 
ing 130 lb. rails and structural 
steel up to a 24-inch beam. 
Such a mill is necessary for a 
well-balanced plant. The 
plans have been ready for 
over ten years now, and back 
in 1918-1919 everything look- 
ed rosy for its completion. 
Over $2,000,000 was spent at 
that time to lay the founda- 
tion and everything was ap- 
parently clear sailing. But 
the war stopped with a sud- 
den jerk and temporarily the 
dream faded away. The 
money that was being set 
aside for the purpose had to 
be used in other ways. 

To-day interest has revived, 
with the bringing of control 
back to Canadian hands, and 
with the steady improvement 
in the company’s position, Al- 
goma’s, or perhaps Clergue’s 
dream, of a_ well-balanced 
steel plant seems very likely 
to come true. 

A $12,000,000 Plan 

The first step will be a 
definite drive on the govern- 
ment at Ottawa to seek pro- 
tective consideration of the 
company’s efforts to establish 
a really sound steel industry 
on the Great Lakes. Granted 
this materializes, the present 
plans call for an ultimate ex- 
penditure, over a few years, 
of about $12,000,000 and will 
include, in addition to the 
new structural and rail mill, 
a 50,000 ton sheet mill, di- 
versified for stamping, roof- 
ing, and so forth; a complete 
overhauling of the merchant 
mil). to increase present ca- 
pacity by 100 per cent. and 


Robert Dodd Still Holds 
the Secret of 
Control 


JOB WELL DONE 


Esprit de Corps Under New 
‘ President Has Increased 
at Big Soo 
Plants 


Robert Dodd is the mystery 
man of Lake Superior Corpor- 
ation. 

A year ago hardly anyone 
knew anything of this invest- 
ment banker whose office 
used to be in a little corner at 
the back of the Transporta- 
tion Building in Montreal. To- 
day,in spite of the fact that his 
name appears almost daily in 
newspapers throughout the 
Dominion, he is still a man of 
mystery. 

Someday the cat will out 
of the bag, but for the present 
at least there is a deep veil of 


mystery concerning the inter-/| 


est or group which Robert 
Dodd represents. Some peo- 
ple know and will not tell; 
— people do not know at 
all, 

A Capable President 

However, in spite of all 
this, Robert Dodd, as presi- 
dent of the Lake Superior 
Corporation, is proving him- 
self a capable executive. Al- 
though he only assumed the 
presidential responsibility a 
few months ago, he has in that 
time made himself thoroughly 
familiar with the various 
ramifications of the new Al- 
goma property, and has 
spared no effort in digging 
himself into the Lake Superior 
atmosphere. 

There is, moreover, one 
very unique feature about the 
new president. 

In the past, when new in- 
terests (and there have been 
many of them) have entered 
the Lake Superior -picture, 
there has been, as a rule, a 
concomitant reorganization 
of personnel and officials at 
the various plants. A similar 
feeling of uneasiness and in- 
security has prevailed, as if a 
new political party had come 
into power at one of our 
gubernatorial headquarters. 

But the Dodd policy has 
been a strict regime of status 
quo. That is, of course, so far 
as personnel is concerned. 

Esprit de Corps 

As a result of this exceed- 
ingly wise policy there is a 
splendid feeling of loyalty 
and co-operation among all 
the members of the various 
Superior properties, and the 
fact that this extraordinary 
esprit de corps, which charac- 
terizes the Superior person- 
nel has been increased rather 
than diminished under Dodd’s 
aegis, is a matter worthy of 
more than passing considera- 
tion. 

Then, of course, the fact 
that the president and 
directors are now taking an 
active and personal interest in 
the business which they con- 
trol is, indeed, a good thing 
for the success of the corpor- 
ation. Under Robert Dodd 
there has been established a 
personal contact and a confi- 
dence in the new controlling 
interests that augurs well for 
the future, especially as there 
has as yet been no announce- 
ment as to who these interests 
really are. 

With Robert Dodd the Lake 
Superior Corporation is a 
long-hold proposition. Dodd 


allow a wider range of prod- 
ucts; and finally a combina- 
tion skelp and strip mill. This 
is what Algoma is banking 
on now. 

At present, on the primary 
side of steel production, the 
mill is second to none in 
Canada. 

Its blast furnaces, coking 
plant, dock facilities and open 
hearths are in perfect shape 
and alignment to keep up the 
steady hum of production, 
365 days in the year, and 24 
hours a day. But at the pres- 
ent moment the finishing mills 
are quite inadequate to keep 
the hearths and blasts in con- 
tinual operation. The only 
products are rails and small 
merchant bars and alloy 
steels, and the demand ‘or 
these in Canada is not suffi- 
cient as yet to warrant full- 
time operation. 

But Algoma’s day is dawn- 
ing. It may not be this year, 
nor even perhaps next, but 
over a five-year period, it 
should come into its own— 
and when it does it will be a 
great day. 


ew Superior Hea 


Inspires Confidence 


Now President — | 
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ro or 
ROBERT DODD, 


is not there for a quick ret 

He was working on the ¢ 

for almost seven years be! 

it was finally consumma 

and now his plans are th 

four, five, and even six, ye 

in the future. : 
*Tt can’t be done in a da 

is a favorite saying of his 

*‘We’ve got a wonderful prop- 


erty, but it’s going to take 


time to do the job ft 
oughly.” ‘ 

As for Robert Dodd bh 
self he is a Maritimer,- 
in Prince Edward ni 
tremendously proud of his 
ancestry, which dates back 
1775. At the age of 20°! 
left his Cherry Valley birth 
place and found his way, & 


et 
a 


New York. Five years he 


ry 


served his apprenticeshiy 
with one of'the large trust 
companies in that city ar 
then struck out for himse! fit 
the city of his adoption— 
Montreal. Rone 
Alabama Traction | 
For nearly twenty years’ 


worked quietly along in the® 


small office in the Trar 
tion Building on St. 
Street, dabbling chiefly in 
rehabilitation of corpora 


3 
« 


such as, Lake Superior whit h 


were in a more or run-do’ 
condition. One of these—the 
Alabama Traction—is his par- 
ticular pet, and he is never 
tired of telling the romantic 
story of how a stock which 
once sold at $7 a share now 
pays $10 annually in divide! 
To-day he not only 

new job, and a new off 
but a new pet, and if you are 
inclined to feel pessimistic 
about the future of Lake 
Superior Corporation, the 
best tonic would be a visit te 


its most enthusiastic su “ 


porter—Robert Dodd. ~~ 


Benzol Plant 
Will Operate 
During Octob 

Work is being rushed 


the new benzol plant at ; 
goma Steel. 


Originally it was intended 
to have the plant in one 


by November Ist, but exc 


lent progress has been made 


and it is now expected tha 


the plant will be operating by, | 
the middle of October. The 


plant is, more or less, the 


ary 
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opening shot in a series of #m- 


provements which have been © 


proposed and will be carried 
out by the new Cana 
group which recently too 


hold of Lake Superior Corpor- — 
various sub- | 


ation and its 
sidiaries. 


The plant will use still an- a 
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rh 
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other of the various by-prod- “# 
ucts obtained from the coke =f 


ovens which are, of course, 


kept in operation twenty-four " 
hours of the day and 365 days a 


a year. 


The market for benzol is a 


growing very rapidly these | 
days with the introduction of — 
high compression motor fuels, 


It is expected that approxi- 


mately two gallons of gaso- sg 
line will be produced from ~ 


each ton of coal burned. 


As | 
the daily production at ‘Al- ~ 


goma is approximately 2,500 ~ 


tons, this will mean something 
like 5,000 gallons of gasaday — 


when the plant gets under- 


way. At current prices of ap- ~ 


proximately 20 or 21 cents ~ 
per gallon, this would mean — 
an additional source of rev- 

enue of something like $1,000 © 


per day. 
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SPECIFY “ALGOMA” - 


If you are looking for steel of sterling quality, steel that you can absolutely rely on—then SPECIFY ALGOMA. Algoma Steel 
has stood the most exacting tests that science has been able to devise. It has reached a pre-eminently high standard of excellence, directly 
as a result of many years metallurgical research work and experiment. It is made exclusively by the open hearth process and is made to 
suit your every requirement. Then, too, when you order from Algoma, you may be assured that your demands will be executed at once, 


no matter whether the quantity be small or of tonnage capacity. We have installed special equipment in order to ensure rapid produc- 


tion and prompt delivery, and we know that if your name is added to the list of leading Canadian manufacturers who use our product, 
you will receive the utmost in quality and service. 


Not only is this true of Algoma Steel, it is equally true of Algoma’s other products such as pig iron, coke, sulphate ammonia and 
so forth. Every product that bears our trademark carries with it the hallmark of quality. Therefore—SPECIFY, ALGOMA 


RAILS 


Algoma pioneerea, ana still leads the way, in the matter of rails. Next time you cross a railway track, take 
the trouble to examine it — it’s almost sure to be stamped with the mark of quality - ALGOMA. Even in 
the early days when rail making was not the exact science that it is to-day, Algoma was jealous of her 
reputation as the finest rail maker in Canada, and in fact it was Algoma that originally suggested the famous 
“nick and break test” that is now standard in all rail mills. We manufacture every type of standard section 
up to 105 pounds per yard, and there is hardly a Canadian railway that does not use Algoma rails — and 
many of them specify Algoma exclusively. 


~ COKE 


Algoma coke is a domestic product that has sprung into eminence since we actively entered the commercial 
and domestic market. It is not a substitute, but is a real alternative to anthracite, and offers pound for pound 
more available heat units, at lower cost. It will do everything that anthracite will do — and do it better. A 
cheaper, better fuel, which offers smokeless combustion and relief from domestic drudgery. Our new screen- 
ing plant can supply every domestic need, and in addition we have available a quantity of special furnace 
coke for commercial purposes that is a quality product in every sense of the term. May we quote 
you our prices? 


PIG IRON 


If you want tougher and better castings, you will find that Algoma Pig Iron is an ideal mixture that will 
give the utmost satisfaction. Every casting that leaves our plant is strong, dependable and free from blow 
holes, pin holes and other such defects. Like our other Algoma products, you can depend on this pig iron, 
and furthermore you will find it extremely economical, both as to initial cost and as far as durability is 
concerned. We keep a complete supply of every grade at our shops and can serve you immediately with 
whatever you require, be it foundry, malleable or basic. Foundry pig iron comes in four grades, malleable 
in two, and basic in standard grade, so that your needs will be well cared for. Just specify ALGOMA. 


ALLOY STEEL 


If you want a steel] that gives, flexes, but does not break — one that will resist shock and show strength 
where the stress comes — then specify ALGOMA ALLOY. We have pioneered in this particular field in 
Canada, and Algoma Alloys are now used by practically every Canadian automobile manufacturer in 
Canada. Algoma Alloy Steels are all _— hearth and are supplied in hot rolled bars or billets. We special- 
ize In six varieties: chrome, chrome molybdenum, chrome vanadium, chrome nickel, nickel, and vanadium. 
They have 25 to 100 per cent. greater strength than carbon steels, and have greater hardness per unit of 
cross-section with no loss in ductility. Their use is growing in many fields, and already pleasure cars, trucks, 
locomotives, steamships, bridges, power generating equipment, etc., are taking their share of alloy steel and 
are demonstrating its value and economies. Be sure to specify ALGOMA. 
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OTHER PRODUCTS include all sorts of MINING EQUIPMENT such as Li i ils i i i i 
: hadet rts ¢ ] ght Mine Rails in sections from 12 pounds to 45 pounds inclusive; Algoma Special 
High Carbon Grinding Rods, supplied in all sizes of rounds and carefully straightened; Algoma Heat Treated ptr Quenched Crasher Balls, 5 ‘aches in dinmiler : 


Fishplates, supplied from stock in all sections 12 to 35 lb. SP i ial Sili 
P aves, : l 9. SPECIAL STEELS — we supply all structural and bar sections of Special Silicon and Carbon Steel, and 
also Silico Manganese Spring Steel (S.A.E. Series 9200) in all sizes, round, square and flat. We furnish flat sections with phon edge, bevel edge or aaa edge. 


caine ae LIES such as Locomotive Spiral Spring Steel in all sizes from 14 inch to 434 inches in diameter (both inclusive); and Loco- 

unequal leg cae ieee i Z be from 1 inch by 3/16ths to 8 inches by 2 inches, both inclusive. MERCHANT STEEL — of all description, angles of equal and 

AL GOM heneaud 280 oar eet. Jet oo “ eee — acc ane ioe Bars ~ structural or hard grades. Railway Supplies such as steel angle 
; , os , and Compression Bo t tti i ions; i % 

: standard casks. AUTOMOBILE STEELS for special parts, springs, bumpers and so forth, all sizes furaisheds ne eee pone and Nuts in 22¢Ib. 


Another important li i : 
«wT dentae of ipadisbivoue it auact cc tee OF AMMONIA. This very valuable by-product of the Algoma coke ovens has been developed to a marked 


nd 1 large quantity to the West Indies, China and Japan. Algoma sulphate comes in bulk or is packed in single or double bags 
oe ee ries a toa content (guaranteed) of 25.25 per cent.; a maximum moisture content of .25 per cent. and free acid nil to trace. Sulphate 
ertilizer is the most efficient of the ammoniates. All its nitrogen is soluble and available. It acts quickly and continuously without gorg- 


ing the plant, and its does not leach or wash out readily. It is chemically suited for use with other fertilizer ingredients, in that it does not cause loss of nitrogen 


or reversion of acid phosphat i i “1; : «ee 
ot thi: vars: hiehost . silly china it absorb moisture and therefore cause the fertilizer to cake in the bag. By specifying Algoma sulphate you are assured 
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Francis Hector Clergue 
Saw Opportunities in 
Algoma 


FUTURE BRIGHTER 


New Capital, Sane Financial 
Control, Reasonable Tariff, 
Will Place Industry on 
Safe Basis 


By J. GEORGE JOHNSTON 


When Francis Hector 
Clergue first saw Sault Ste. 
| Marie, in 1894, it was an un- 
developed community with a 
saw mill, a canal, and a rail- 
way connection with the State 
of Michigan and Sudbury to 
the southeast. Between then 
and 1903 he had induced 
‘Unitea States financial inter- 
ests, principally in Phila- 
delphia, to invest nearly 
$100,000,000 to develop the 
district; the Consolidated 
Lake Superior Corp. was cap- 
italized at $117,000,000, of 
which $35,000,000 was pre- 
ferred and $82,000,000 com- 
mon stock. 

Many more millions—this 
time from England and 
France, largely England— 


o Vision 
reams of Promoter 


of Sound Planning 


Steel Product Imports 
Make Formidable List 


Over 710,000 Tons a Year Brought Into Canada, 
Most of we Come from United’ - 
tates 


It is with a view to bringing 
to Canada a portion at least 
of the huge annual importa- 
tions of steel products, that 
the Algoma Steel Corporation 
is seeking various tariff re- 
visions at Ottawa. It is esti- 
mated that under conditions 
of large scale production and 
proximity to large consuming 
markets, the United States 
mills are exporting annually 
something like $275,000,000 
of steel products to Canada. 

As will be seep from the 
following table, the annual 
importation of the various 


steel products into Canada 
has averaged over the past 
nine years, something like 
710,000 tons per year. Last 
year the importations 
amounted to 920,000 tons, 
and for the nine year period 
the total importations have 
been 6,300,000 tons. In addi- 
tion to this, there has been im- 
ported an average of 634,000 
tons of coke per year, making 
a total importation for the 
period of 5,700,000 tons. The 
figures cover total ‘importa- 
tions, but the bulk of the 
products have been imported 
from the United States. 


CANADIAN IMPORTS OF IRON, STEEL AND PRODUCTS 
1919-1927 Inclusive (Short Tons) 


have been put into the various | Billet 


properties. Original invest- 
ors lost nearly everything. 


$94,000,000 is Par Value 


To-day, the bonded indebt- 
edness of the various proper- 
ties totals $40,000,000, over- 
due interest on railway and 


ars 
Bands, Hoop, Scroll and Strip 
Structural Steel: 
Less than 35 Ibs. per yard 
85 lbs. per yard and over 


railway-terminal bonds|sx 


amounts to $7,806,056, stock Ww 
in hands of public is $6,-| w 


000,000 and the issued capital 
stock of the Lake Superior 
Corp. 
$40,000,000. Thus debt and 
capital amount to $94,000,- 
000. 

' In discussing the beginning 
of the steel industry at Sault 
Ste. Marie, one writer states 
that Francis Hector Clergue 
possessed “unbounded imagi- 
nation, initiative and confi- 
dence.” He had all the assets 
and all the liabilities of the 
promoter. He assembled cap- 
ital with amazing ease for a 
number of years and as- 
sembled construction gangs 
regardless of cost. He began 
scores. of enterprises and got 
few, if any, to a profit-making 
stage and just a few to an 
operating stage. 

His initial vision was the 
hydro power which was large- 
ly going to waste in the St. 
Mary’s River. He got from 
the government the right in 
perpetuity. Having developed 


power he needed customers: 


for that power. He started 
the paper miil which was first 
a groundwood pulp mill. He 
started an Algoma iron 
_works. He started a plant to 
produce sulphuric acid. He 
started a lumber business. He 
started two steam railways 
and a street railway. He 
bought two hotels. He hired 
prospectors by the day to find 
precious metals in the Algo- 
ma district. He started in the 
steei business with experts 
working to find a means of 
saving sulphur in the produc- 
tion of nickel, found that the 
residue was high in iron con- 
\tent. Hematite, high-grade 
iron ore, was discovered at 
the Helen mine in 1897 and 
Clergue decided to produce 
iron to be used with ferro- 
nickel. 


Complicated Bookkeeping 


He got charters for the Al- 
goma Central and Algoma 
Eastern Railways and had 
these partially completed 
when the crash came in 1903. 

_ But before then he had con- 
ceived the idea of the railway 
going through to James Bay 
and bringing fish down from 
those waters to feed sea-food 
loving people in the Central 
States. He organized the Al- 
goma Commercial Co., as a 
subsidiary of the Consolidated 
Lake Superior Co., as a con- 
tracting and development 
company doing the hundred- 
and-one odd jobs and big jobs 
for the other companies. 

_ Wothing escaped his attention 
and every project was backed 
with ample funds. 

_Mr. Clergue had vigor and 
vision and sincerity and he 
was able to breed confidence 
in his backers for a number 
of years. But he apparently 
had the fatal faults of so 
many promoters — capital 
that came easily was spent 
not to the best advantage; 
Projects conceived and 
planned were not carried 

_ to completion soundly. The 

Igoma district at last ap- 

Deared to Philadelphia in- 


has a par value of | © 
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vestors as a bottomless pit 
ints which money flowed and 
did not return. 

Inter-company bookkeep- 
ing became complicated. 
Money was borrowed and 
loaned from one account to 
another. But cash began to 
be scarce. New York bankers 
wh» had loaned $5,050,000, 
demanded repayment. That 
precipitated the crash that 
eliminated, in 1904, the Con- 
solidated Lake Superior Com- 
pany, capital $117,000,000, 
and created in its stead the 
Lake Superior Corporation of 
New Jersey with its present 
funded debt of $8,000,000 
and its capitalization of $40,- 
000,000. 

Philadelphia control was 
wiped out in the 1904 reorga- 
nization and New York inter- 
ests headed by Charles E. 
Orvis assumed control with S. 
D. Warren, president of the 
Traders Bank of Canada, as 
president and representative 
of the Ontario Government 
which had advanced $1,000,- 
000 to keep the project alive. 

Default in agreements with 
English bondholders brought 
the London firm of Robert 
Fleming & Co. into the pic- 
ture in 1909, in subsequent 
years this firm being repre- 
sented on the board by W. K. 
Whigham and J. Frater Tay- 
lor. Mr. Taylor came to 
Canada and for a number of 
years virtually controlled the 
operations at Sault Ste. Marie, 
in so far as finances were con- 
cerned. 

New capital went into the 
railways and the steel plant, 
and other enterprises, except- 
ing the traction system in 
Sault Ste. Marie, Mich., either 
were sold or were let go by 
default. 

Among these enterprises 
were most of F. H. Clergue’s 
projects on the United States 
side of the river. 

The policy of the English 
control at this time appears to 
have been to scale down the 
operations and to build up the 
steel plant and its sources of 
supply and the railways. In 
accordance with this, the 
Lake Superior Power Co. was 
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Calendar Years 
1919-1927 Inclusive 
Average 


Calendar 


63,101 
69,875 


34,570 
82,017 


116,587 


63,044 


43,968 
118,082 


162,050 


$11,124 
738,155 


6,392,286 
sees 5,712,489 


920,793 


sold to the Insull interests, 
who thus acquired the right 
in perpetuity to develop 
power from the St. Mary’s 
rapids on the Canadian side 
and the power development 
on the United States side, in 
the hands of receivers, also 
was allowed to go. 


Some Propertics Sold 

The Lake Superior Co., then 
only a pulp mill, was sold and 
became one of the important 
units of the Spanish River 
Pulp & Paper Co. Along with 
the paper company went an 
inter-company contract 
whereby the maximum return 
to the Algoma Central from 
pulpwood on its lands was 
limited to 50 cents per cord, 
compared to the _ present 
government minimum rate of 
$1.40 per cord, and, what was 
a worse loss, the railway was 
not even assured the traffic 
in carrying the pulpwood 
from its own lands to the mill 
at Sault Ste. Marie. In re- 
cent years, the Spanish River 
Company has found means of 
floating the logs down the 
various rivers to Michipicoten 
or other ports along the Lake 
Superior shore, and towed 
thence to the mills. What is 
a substantial saving over 
freight rates on the Algoma 
Central is a substantial loss in 
actual and potential revenue 
to the Algoma Central. 

However, new rail orders 
for the transcontinental lines 
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ested. But it was spreading 


itself too thinly and it crashed 
with heavy losses to all con- 
cerned on July 21, 1914. It 
owed Algoma Central Termi- 
nals some hundred of thou- 
sands of dollars for bonds 
which had been sold to the 
public but which had not been 
paid for. 

And here, Philadelphia in- 
terests again appeared. The 
resources of Canadian Agency 
were thrown on the market 
and the Philadelphia group. 
including some persons who 
had been interested in Cler- 
gue’s day, bought enough 
stock again to control the en- 
terprise. 

The 1914 crash of Cana- 
dian Agency was a severe 
blow, especially to the Algo- 
ma Central, and the corpora- 
tion was in a bad way for a 
year or two because the be- 
ginning of the war automatic- 
ally suspended all railway 
construction in Canada. The 
rail. mill was shut down. 
Stock of Lake Superior Corp. 
was deposited for two years 
with the trustees for the 
bondholders in England as 
security for overdue bond in- 
terest. If, at the end of two 
years, interest was still in de- 
fault, the stock was to have 
been forfeited. 

It did not look as if there 
was a hope that the Lake 
Superior Corp. ever would be 
able to get its stock back; 
it looked as if the bondholders 
would get final and irrevoc- 
able control. 

Steel for Munitions 

But 1915 and 1916 saw a 
demand for munitions. If the 
Soo plant could not get orders 
for steel rails it did get orders 
for shell steel, at good prices. 
The demand was constant for 
nearly three years. The blast 
furnaces, the Bessemer plant, 
the duplex and open hearths 
were operated night and day. 
By the end of 1916, the Lake 
Superior Corp. was ready to 
redeem its deposited stock. 


| Control once more was safely 


in Philadelphia. 

Shell orders came to an 
end. Rail orders were slow in 
being renewed. The mer- 
chant mills were inadequate | 
and obsolete. Satisfaction of | 
oveidue obligations had not 
left a wide margin for im- 
provement of plant. In the 
years immediately following 
the war, things were quiet at 
Sault Ste. Marie. 

Yet with the rehabilitation 
of national prosperity and the 
indefatigable energy and en- 
thusiasm of the executive per- 
sonnel, the outlook for Algo- 
ma Steel Corp. steadily has 
been improving since 1922 or 
thereabouts. Bond interest 
payments of Algoma Steel 
and of Lake Superior Corp. 
have been maintained and 
money has been spent wisely 
in improving the existing fa- 
cilities at Sault Ste. Marie. A 
mocern screening plant has 
been installed which has en- 
abled the company to market 
increasing quantities of coke 
for domestic purposes; the 
varieties of steel produced 
from the merchant mills have 
been increased in number; 

Now, for the first time, 
Canadian financial interests | 
step into the picture. Early | 
this spring, it was announced | 
that a Canadian group repre- 
sented by Robert Dodd of 
Montreal, had secured control 
of Lake Superior Corp. 
through purchase of more 


being built brought much | than 51 per cent. of the stock. 


business to the Algoma Steel 
Corp. from 1908 until the be- 
ginning of the war and it 
seemed as if the Lake Super- 
ior Corp. was at last on the 
way to become a financial 
success. 

In this time, the Canadian 
Agency, an English company 
investing in enterprises in 
this country, quietly had ac- 
quired control of Lake Super- 
ior Corp. through purchase of 
stock in the open market. 
The New York interests had 
relinquished it, perhaps un- 
knowingly. The Canadian 
Agency also underwrote 
bonds and otherwise served 
as a financial agent for pro- 
jects in which it was inter- 


A thorough reorganization 
is planned, which probably 
will involve liquidation of 
Lake Superior Corp. and re- 
demption of its bonds, and its 
replacement by a Canadian 
holding company which will 
invest from $10,000,000 to 
$15,000,000 in the properties 
at Sault Ste. Marie, and which 
is seeking some apparently 
reasonable recommendations 
from the tariff board. 

To Improve Plant 

As the Algoma Central 
probably will be able to pay 
its way if the steel plant is 
enlarged and operated profit- 
ably, and as the Algoma 
Eastern is paying its way at 
present, it is likely that the 


Modern Machinery Handles Materials 


Ore. coal and Limestone are expeditiously unloaded from Jake vessels for use at plant of Algoma Steel Corp. 
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| One of Original Buildings at Soo Plant | 
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First buildings at Soo were built from stone taken from St. Marys River during canal and power plant construction. 


CLERGUE PLANS 
ALSO INVOLVED 
AMERICAN SOO 


Last of These Projects 
Gone — Steel Corp. 
Operates Mines . 


Original enterprises of F. 
H. Clergue were not confined 
to the Canadian side of the 
St. Mary’s River. He had 
vast plans which involved 
Sault Ste. Marie, Mich., and 
the Northern Michigan penin- 
sula. 

Such plans as came to noth- 
ing in the early years have 
since been segregated from 
Lake Superior Corp. and its 
subsidiaries. The last of these 
was the street railway in 
Sault Ste. Marie, Mich., which 
was sold this year. 

Cannelton Coal and Coke 
and the Lake Superior Coal 
Co., are subsidiaries of Algo- 
ma Steel Corp. and operate 
mines in West Virginia, pro- 
ducing coking and steam coal 
for the steel plant. The coal 
is shipped by rail from the 
mines to Toledo, O., and 
thence by water to the steel 
plant docks at Sault Ste. 
Marie in the navigation sea- 
son. 

The only other investment 
of Lake Superior Corp. in the 
United States is the Fiborn 
Limestone Co. of Fiborn, 
Mich., which produces good 
quality limestone and dolo- 
mite for the steel plant at 
Sault Ste. Marie. 

The Limestone company 
and the Cannelton company 
show debits in the profit and 
loss account, although there 
was a profit in the operation 
of the latter company in 1927. 
The Lake Superior Coal Co., 
had a net profit of $79,147 
after all charges in 1927, paid 
dividends to Algoma Steel of 
$112,500 and carried forward 
credit balance of $150,600 in 
the profit and loss account. 
As virtually the only custom- 
er of these three companies 
is the steel plant and as the 
steel corporation owns all the 
stock of each, the question of 
profitable operation of the, 
subsidiaries is dependent on 
the demands of the steel! 
plant. 


Well-Known Figure 


ALEX. TAYLOR. 
As secretary of Algoma Steel and Lake 
Superior Corporation with headquarters in 
Toronte, Alex. Taylor is perhaps one of 
the best known officials of the company. 
He has been associated with the company 
for a great many years, and assumed the 
position of secretary in 1915. He is also a 
vice-president of Lake Superior Corpora- 
tion. 


bulk of the new capital will 
be spent on the steel plant. 

It is planned to spend prob- 
ably $12,000,000 on the steel 
‘plant. This will make pos- 
| sible a combination rail and 
| structural steel mill which 
will enable the company to 
produce 130 pound rails (the 
largest laid so far in Canada 
are 127 pounds) and struc- 
tural steel up to and includ- 
ing 24-inch I-beams. In addi- 
tion there will be installed 
rolling-mill equipment of the 
most modern type which will 
enable the corporation to sat- 
isfy every domestic demand 
for channels, angles and Z 
bars and bars in rounds, flats 
and squares. Some of the 
older equipment requiring 
much handling of the metal 
during rolling will 
placed by continuous mills. 


be re-| each other—and Mr. Franz is 
| certainly proud of them. 


Twenty-Year Record 


WILLIAM C, FRANZ, 
Next week Mr. Franz celebrates his twen- 
tieth annfversary as general manager o 
the Algoma Steel Corporation. He is also 
president of that company, having held 
the office for over ten years. 


WILLIAM C. FRANZ 
ALGOMA’S LEADER 
FOR TWENTY YEARS 


Genial Head of Steel 
Company Has Fine 
Record 


Next week, W. C. Franz 
celebrates his 20th year of 
service with the Algoma Steel 
Corporation. After 20 years 
of stewardship, the men with 


long say of him: “A more 
charming, genial and kindly 
man does not exist.” 

And it is no easy task to re- 


— he has worked for so 


| tain these three virtues when 


a plant is just living from 
hand to mouth and trying its 
best to make the most of a 
very difficult job. Algoma’s 
row has been a hard one to 
hoe at best, and there are 
times when the picture must 
have looked very black to 
William Franz. 

By birth the genial presi- 
dent is an American, having 
been born in Bucyrus, Ohio, 
March, 1871. So he is only 57. 
He came to Canada at the age 
of 37 and his first job was Al- 
goma Steel. He has stuck to 
it ever since, having been gen- 
eral manager at first and) 
president since 1918. 

Mr. Franz is a great lover 
of outdoor sport and, o 
course, plays golf. Yes, he’s 
particularly fond of golf—in 
common with the majority of 
Algoma Steel officials. 

Perhaps one of his greatest 
hobbies is his summer home. 
Situated just outside Sault 
Ste. Marie, it is one of the 
show places of the district 
and Mr. Franz spends many 
hours in beautifying it and its 
surroundings. 

Proud of Soo 


In the twenty years that he 
has been at the Soo, Mr. Franz 
has seen many changes take 
place and has watched a 
great many of the young men 
of the district grow up and 
achieve fame and success in 
various parts of Canada. He 
remembers them all, too, and 
speaks with pride when he 
can refer to an outstanding 
citizen as an “old Soo boy.” 

Of course, at the moment 
everyone at the big steel plant 
is on the qui vive—hoping 


‘against hope that the) 


| long-awaited dream of a well- | 
balanced property will ma-| 
terialize. And, in spite of) 
year after year of discourage- | 
ment and _ disappointment, | 
everyone is full of confidence | 
and optimism — a splendid | 
‘sign after so many difficult | 
years. 
Largely Mr. Franz | 

And a great deal of 
this fine spirit is directly 
attributable to William Franz | 
because, after all, it is the of- | 
ficials of a plant who really | 
set the morale of the place— | 
and the Algoma morale is sec- 
'ond to none in Canada. Asa 
matter of fact, it is rather like 
a big mutual admiration soci- 
ety—they are proud of Mr. 
Franz—they are proud of 


| 


DOCKS, PROPERTY 
FORM FINE ASSET 
IN A.C. TERMINALS 


Separate Company Has 
Valuable Holdings 
Leased to R.R. 


An important unit of the 
various railway properties of 
the Lake Superior Corpora- 
tion, is the Algoma Central 
Terminal Company’ which 
owns the terminal facilities, 
including fully-equipped 
freight and commercial docks 
at Sault Ste. Marie, Michipi- 
coten Harbor, and also the 
Algoma eastern terminals. at 
Little Current. 

These properties are all 
leased to the respective rail- 
ways for a period of 999 
years. 

At Michipicoten Harbor 
the terminal facilities are 


qudte extensive extending 


from Michipicoten to Brient, 
which is about a mile or so 
distant. At the latter point 
there are at present no mod- 
ern facilities but in the event 
of expansion of the mineral 
industry including the hand- 
ling of coal for the north 
country, the terminal is in an 
exceedingly well situated 
position to take care of mod- 
ern facilities for the handling 
of this traffic. 

At present, plans are under- 
way for the erection of entire- 
ly new docking facilities at 
Michipicoten .at a cost of 
something like $500,000. It 
is understood that if financ- 
ing can be arranged, work 
will commence as soon as pos- 
sible and when accomplished, 
the harbor will be in a posi- 
tion to handle in an efficient 
and up-to-date manner, all 
the requirements of these dis- 
tricts for many years to come. 

Fine Location 

In passing, it may be said 
that Michipicoten is a fine, 
natural harbor, on the north 
shore of Lake Superior and 
about 150 miles north of Sault 
Ste. Marie. The harbor is 
connected directly with the 
Soo and with the C.P.R., and 
C.N.R. transcontinental lines, 
by means of the Algoma Cen- 
tral Railway which not only 
links up the harbor, but also 
links up the two big iron de- 
posits of Lake Superior Cor- 
poration. The harbor is a 
deep-water outlet for the en- 
tire mineral area of Algoma. 

At Little Current, there is 
an up-to-date coal bridge 
similar to the one the com- 
pany owns at Sault Ste. 
Marie; a commercial dock, 
shops and other yard facilities 
including a swing bridge 
across the channel to Little 
Current on Manitoulin Island. 
The dock is at the present 
time undergoing some im- 
provements which will en- 
large the docking facilities 
and provide additional and 
more up-to-date equipment. 

Controlled by Railways 

All the capital stock 
($100,000) of Algoma Cen- 
tral Terminal is owned by the 
Algoma Central Railway. 


Able Financier 


J. W. GEMMELL. 
Having started in the accounting depart- 
ment of the Algoma Steel Corporation in 
1907, Mr. Gemmell is well-equipped by ex- 
perience to guide its financial destiny. 
To-day he is vice-president of Algoma Steel 
Corporation in charge of finance, and vice- 
president and treasurer of the Lake Sup- 

erior Corporation. 
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GREAT PLACE 
FOR HOLIDAY 
Algoma Line Taps Fine 


Sporting and Scenic 
Area. a 3F 


{88 BEAUTIFUL MILES 


Subsidiary of Lake Super é 


Corporation Operates - 
way Line to s 
Sudbury 


Don’t overlook the Algoma 


ing your holidays. 
It stretches for 88 miles 


besides being a vital link in — 


this world of pulpwood and ~ 
minerals, it taps some of the ~ 


Eastern when you are plan- as 4 
tween Little Current, on Mani- ~~ 
toulin Island, to Sudbury, and a 


prettiest country in Canada ~ 


and ploughs its way through =~ 


what is virtually a sports- 
man’s paradise. 


deep water outlet for the ~ 


ee 


Mond Nickel, the Internation- © 


al Nickel, and many other big 


mineral producers of that ~ 


taps 


area, and, in addition, 
the big pulp and paper 
of the Spanish River Com- 
pany at Espanola. This is 
really the reason for its ex- 
istence, but from the holiday- 
makers’ viewpoint, the Algo- 
ma Eastern is also a mighty 
good bet. 

Manitoulin, forinstance, still 
maintains its supremacy as the 
most beautiful of the islands 
of the great archipelago of 
Lake Huron. It is infested 
with countless bays which 
give unrivalled. opportunities 
for fishing, boating, bathing, 
and the pleasures of stream, 
lake, meadow and mountain. 
A rugged country, but one 
which is an ideal retreat fo 
those who love the great out- 
doors. 


If you are a fisherman, you 
will, without doubt, be de- — 
lighted at the possibilities this - 


part of Ontario offers, and, 
whether you are after salmon 
trout, bass, pickerel or 
maskinonge, you will be righ 
at home in this part of the 
country. 

Then, too, the wilder por- 
tion of the district is a verit- 
able natural game preserve. 
Moose and red deer, are 
abundant, while the innumer: 
able lakes, channels and bays 
are the resort of wild fowl, 
shore birds, ducks and geese, 
whose long flights to the 
south during the fall hunting 
season is delayed in these 
waters for rest and feed. 


ORIENT REFUSED 
TO BUY SULPHATE 


LOOKING LIKE SALT 


The fact that the fertilizing busi- 


ness has been completely revolu- 
tionized of recent years, means much 
to Algoma Steel. One of the _by- 
products of the big Algoma co! 
plant is sulphate of ammonia w 

on account of its nitrogen is one of 
the principle ingredients of a mod- 
ern fertilizer. 

Technically all the nitrogen in sul- 
phate of ammonia is soluble and 
available, It acts quickly and con- 
tinuously without gorging the plant 
and does not leach or wash out 
readily. In addition it is high in 
test and is chemically suited for use 


with other fertilizer ingredients, in 


wg 
te 


that it does not cause loss of nitro- 
gen or reversion of acid phosp 

nor does it absorb moisture and 
therefore cause the fertilizer to caka 
in the bags. : 

Algoma sulphate is considered the 
richest of the commercial nitrogen- 
ous materials. It is ship to the 
West Indies, to China and to Ja 
and in the two later markets has 
obtained an exceedingly high repue 
tation in recent years. 

In this connection there was a very 
interesting problem that has been 
worrying the Algoma chemists for 


some time and which is now satise ~~ 


factorily solved. . 


Looks Like Salt 

Ordinary sulphate of ammonia 
looks very much like salt and as a 
result it was found that unscrupul- 
ous dealers could readily adulterate 
it by adding sand and therefore 
greatly increasing the bulk and de- 
creasing the quality of the product. 
This state of affairs while not come 
mon is nevertheless an important 
factor because in the Orient particu- 
larly, which is a big market for this 
Algoma product, the people who use 
the sulphate of ammonia became 
almost superstitious about their sul- 
phate. Whether it was adulterated 
or not they refused to buy sulphate 
of ammonia if it looked like salt. So 
immediately the Algoma chemist had 
to solve the problem of making their 
sulphate look like something else 
other than salt. 

To-day the problem has been thor- 
oughly solved with the result that 
the Algoma sulphate is of a fine 
needle-like structure which greatly 
pleased the oriental users. 

750 Tons Monthly 

The importance of this industry to 
Algoma may be gained from the fact 
that last month the company pro- 
duced and shipped over 750 tons of 
sulphate of ammonia to various 
parts of the world. The company re- 
covers about 20 lbs. of ammonium 
sulphate for every ton of coal which’ 
is coked and the net price at the 
plant is approximately $40 to $42 per 
ton, 


an 


As an industrial link, the a 
Algoma Eastern serves as the - 
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Riegel tial ak Algoma is the Land of Promise 
| It has minerals—it has pulp—it has power—it has transportation. 4 

It is the most beautiful scenic spot east of the Canadian Rockies, and it 
is literally a sportsmen’s paradise. 


Mineral Wealth 


Iron, gold, copper and now silver are the important ores. At the present 
moment the most active claims are alive with prospectors, and diamond drills 
are boring into the massive rock formations. An assay office and laboratory 
is operated by the Algoma Central Railway at the Sault to facilitate the work 
of prospecting 

A large proportion of the rocks are the old pre-Cambrian volcanics, the 
same formation that has been so productive of mineral wealth in other parts of 
Northern Ontario. Already in one deposit, the Helen Mine, there has been 
extracted about 3,000,000 tons of rich hematite ore. This particular range has 
produced more iron ore than all the rest of Canada combined. In the lands 
adjacent to the railway one single body of siderite has been proven to contain 
over 100,000,000 tons of Iron Ore and one body of magnetite over 50,000,000 
aes. tons of Iron Ore. 

Montreal River Falls Important gold discoveries have been made at two camps along the Algoma 
Central. Favorable conditions exist at many other points and it is only a matter 
of time before definite mining operations will be under way. 


Vast Timber Limits 


Algoma is one of the richest pulpwood districts in the Dominion. It has 
for years been serving the big Soo mill of the old Spanish River Company and 
there are first-class facilities for the transportation of logs either by rail or water. 
There are also vast tracts of hardwood of all descriptions with valuable com- 
mercial possibilities—some 1,200,000 acres in all. 


Abundant Power 

is available in abundance at strategic points along the road. At the present 
moment negotiations are under way which when completed will supply.a bound- 
less amount of additional horsepower to an already considerable total. 
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Rare Scenic Beauty in 
Once you travel through the Algoma country you will realize that it is a - 


country “Where ten thousand sparkling lakes lie open to the sky; where a thou- 
sand little rivers rush southward to the seas; where the she-bear rears her cub 
in the depths of virgin forests; where the bull moose woos the cow moose and 
the red deer roams the hillsides; where the partridge drums in autumn and the 
wild duck calls his mate; where all nature seems to beckon and to lure.” 

The Algoma Central operates a de luxe passenger service on daily sched- 
ule right through the heart of this glorious country. In addition the company 
operates fully-equipped bungalows which are available to visitors on a nominal 
rental basis. Plan to take your vacation in this mighty Canadian Northland. 


A Sportsman’s Paradise 


__ If you are a sportsman, pick up your rod and your gun and hie away to 
this beauty spot that will delight your heart. There are brook trout of great 





size and in countless numbers in the swiftly running streams; and black bass, 4 
pike, pickerel and grey trout in the more quiet waters—while moose and deer Re 

Y roam the woods and hills; grouse, partridge, ducks, geese, etc., are the lure of — 
the Nimrods of the entire continent. ae 


mot 


We gladly welcome you to one of our log cottages, situated at various points | e 
throughout the district, and which you will find ready equipped to serve your 
needs. 


The Algoma Central Railway | 


taps the very heart of this Algoma country —340 miles of first-class roadway 
running from Sault Ste. Marie and making direct connection with both the 
Canadian Pacific and Canadian National main lines. A branch line at Michi- 
picoten Harbour provides a deep water outlet from the most important mineral 
deposits. Extensive improvements now being undertaken there will provide 
thoroughly modern docking facilities to serve the entire territory. 


We Will be Only Too Glad to Answer Any Enquiries You | 
May Care to Make,—Or Better Still, Come and See For . ies 


ae 


Agawa Canyon Yourself That Algoma is Indeed a Land of Promise. a 


ALGOMA CENTRAL 


& Hudson Bay Railway 


Head Office: Sault Ste. Marie, Ont. 
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Tariff Plea 
Has Now 


‘a ” 


Been Confined 


to Her Own Local Needs 


Present Tariff Schedule 
Compared to A.S.C. Brief 


Proposed Rates Shown in Contrast to Those 
Now Existing 


New Brief Submitted Last 
Year Makes Strong 
Case 


‘FOUR ITEMS ASKED 


These Can All Be Settled 
Irrespective of Other 
Canadian 
Plants 


‘Extracts from brief of Algoma Steel 
r Corporation to Tariff Board. 


‘We desire therefore to} 


put before you a few sug- 
d alterations in the pres- 

ent tariff on articles affect- 

ing the operation of our 
lant, which we believe are 
th just and reasonable. . .” 

' “In the first place, it seems 
necessary to call attention to 

the conditions surrounding 

the industry in Canada as 
compared with the principal 
| sources of competition. 

- Canadian iron and _ steel 

producers are faced with 

either relatively higher cost 
of raw materials, labor or 
transportation to consuming 
markets than are their for- 
oe competitors; we our- 
selves are compelled to pay 
higher prices for ore, fuel, 
alloys, supplies and equip- 
ment than are the leading 
forei competitive plants. 
. The cost of labor in Canada 
is practically the same as in 
the United States, but is very 
much higher than in Great 

Britain, France, Belgium and 

Germany. 

Freight on iron and steel 
from Europe to Mortreal is 
approximately the same as 
from Hamilton to Montreal, 
and from $2.00 to $4.00 per 
ton less than from Sault Ste. 
Marie to Montreal. 

On the other hand, 
freight rates from leading 
producing centres in the 
United States to Central On- 
tario consuming markets are 
much lower than from Sault 
Ste. Marie. This has a dis- 
tinct bearing on the question 
of tariffs, inasmuch as in 

‘many cases the higher rates 
of freight we have to pz. 
reach the important consum- 
ing markets for our products 
in Canada offset to a very 
considerable extent whatever 
protection is afforded by the 
present tariff. 

Again, the consumption 
of iron and steel in Canada 
is very diversified, while the 
demand for particular sec- 
tions and sizes is not large, 
hence the necessity for fre- 
uent mill roll changes; and 
such| changes add very ma- 
terially to the production 

cost per ton of finished pro- 
duct. 

This must be compared 
with heavy production of one 
size or section by United 
States and European mills 
and consequent lower costs. 
For such reason alone, with- 
out considering the other 
factors already touched 
upon, it is essential that 

(Ganadian_ steel producers 
should receive better protec- 
tion. 

However, these are only 
_@few of the serious handi- 
‘caps the Canadian steel 
Manufacturer has to face, 

and the following suggested 

Temedy is made in order that 
Capital may earn some re- 

turn, labor receive a reason- 

able wage, and consumers 

Make use of Canadian-made 

Material. The past few years 
{have witnessed a material 

Teduction in the tonnage of 

iton and steel made in Can- 

ida, and some assistance is 
oubtedly very much 
needed. 

The following are there- 
suggested alterations in 
present tariff on articles 
tly affecting the opera- 

m of our plant, which we 

lieve are just and reason- 

le, and which would not 

Permit of anything in the na- 

Mire of a monopoly, as there 

@fe-other Canadian concerns 
“Manufacturing such articles 
4 naturally the competi- 

in Canada amongst 

Memselves would be quite 

‘Mificient to keep reasonable 
‘Mice levels, 


panel above.—Editor) 


oe ie protection accorded Canadian 
“penutacturers of alloy steel is most 
“Madequate; in fact, there is really 
a ye item governing it appear- 
a the Canadian Customs Tariff, 
“eh as is the case with similar ma- 
“Smal in the United States Tariff. 
Mer No. 385 takes care of “chrome 
el" but any other alloy bars, such 
@ tickel, vanadium, chrome vana- 
am, chrome nickel, chrome moly- 
penum, etc., are all classed under 
“Put item No. 378 for common steel 
7, except when the value is great- 


Brit. Pref. 


$2.00 
4.25 


Structural: 


Billets for: 


Present Tariff Algoma Brief 
General Brit. Pref. General 


$3.00) $4.25 $7.00x 
7.00) 


Auto Springs and Axles 1.50 less 99% 2.50less99% 7.00 7.00x 


Flat Spring: 
Steel and Axle Bars for 
Autos ..... es sbeue 
Spiral Spring: 
Steel for Riys. ........ 
Alloy Steel: 
Chrome ...... bveseocce 
Over 3'4c. Ib. ...cccce 
Other ....... 


Billets, Blooms ......e0. 
Plates: 
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er than 3-1/2c. per lb., when it may 
be classed under item No. 386. 


As a matter of fact, this latter 
tariff item is actually used by Amer- 
ican manufacturers of alloy steel in 
the nature of a protection to them, 
as unless during abnormal times, 
for any such steel which closely ap- 
proximates in price to the figure 
of 3-1/2c. per Ib. indicated therein, 
the value is kept down just below 
it and shipped into Canada under 
the lower tariff item No. 378. 


Sole Producer : 
_ The use of alloy steel, especially 
in automobile manufacture, is now 
most extensive, and the Algoma 
Steel Corporation is the only pro- 
ducer in Canada making it at the 
present time. Since starting produc- 
tion some years ago, our corpora- 
tion has expended many thousands 
of dollars in increasing our facilities 
and improving our ae ben of manu- 
facture, and today we are in a posi- 
tion to take care of the entire re- 
quirements of the Dominion and give 
a grade of steel equal in every re- 
spect to that imported. This is borne 
out by the fact that for several years 
past we have supplied some of the 
largest automobile manufacturers in 
Canada with practically their entire 
requirements of alloy steel, the qual- 
ity of which is admitted to be suit- 
able in every respect for the purpose 
intended. 


As an indication of the progress 
we have made under exceedingly 
difficult and trying conditions, and in 
face of the fiercest competition from 
American mills who have additional 
aid owing to their plants being much 
closer to the actual consuming cen- 
tres in Canada of this class than 
our own, thus enjoying freight rate 
advantages, the following are the 
tonnages which we have produced 
yearly since commencing its manu- 
facture in 1924: 

Bars 

1924 ... 3,032 tons 

1925 ... 7,530 tons 36 tons 

1926 ... 10,659tons 259 tons 


A Difficult Field 

As already mentioned, the compe- 
tition which we have to face from 
the United States and elsewhere is 
of the most trying nature, and one 
which it is difficult for us to combat, 
particularly as it is based on the 
low costs obtainable from mass pro- 
duction on the other side and the 
wide market for their output. They 
have business to take care of a full 
operation of their plants all year, 
whereas, of course, the actual de- 
mand of the entire Canadian trade 
for this class of steel is relatively 
small, although we have to make all 
of the many sections produced in the 
United States, the consequence be- 
ing that our costs are much higher. 

We are also in the unfortunate 
position that our freight rates to the 
actual consuming points in Canada 
for alloy steel are higher than from 
United States sources of supply, and 
this really gives the foreigner an 
actual protection in competing with 
us, as we have to meet differences 
in freight rates from our plant to 
consumers’ works of anything from 
$2 to $3 per ton, compared with 
rates from United States points to 
the same places. For instance: 


Rate of Freight 
Ford, Ont. (a Large 
Consuming Centre of 
Alloy Steel) 
: 26'be 


Billets 


to 


From 
Buffalo, N. Y. 
Massillon, Ohio 
Chicago, Ill. 

Sault Ste. Marie, Ont. 
Export Goes Free 

We wish to stress further an im- 
portant point in connection with the 
use of alloy steel “i automobile 
manufacturers particularly—a con- 
siderable portion of their output is 
for export, and they are entitled to 
a rebate of all duty on materials 
entering into exported products. It 
follows, therefore, that in addition 
to the other handicaps mentioned, 
we are faced with the necessity of 
accepting a considerable portion of 
their business without any protec- 
tion whatever. As one of the Cana- 
dian automobile manufacturers sup- 
plies the export market to the extent 
of approximately 60 per cent. of their 
production, it will be seen that our 
present protection is cut down by 
this percentage, which makes it im- 
possible to produce without serious 
loss. 

To sum up the advantages en- 
joyed by foreign competitors, note 
especially the following: 

1. Their low manufacturing cost 
due to mass production and extensive 
markets. 

2. The ability to import the great- 
er part of the steel under Tariff 
Item No. 378, which merely covers 
common steel bars. 

3. The advantage in low freight 
rates due to location. 

4. The large proportion of steel 
used in material to be afterwards 
exported on a duty free basis. 

A Worthy Effort 


We contend that our enterprise, in 
trying to establish a new industry 


4.25 less 99% 
4.25 less 99% 
10% 

5% 
$4.25 
$1.50 

1.50 
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4.25 
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15%) 
124%) 
$7.00) 
$2.50 
2.50 
7.00) 
3.00) 


7.00 
3.50 


35% 35%x 


$ .75 $ .75 
$5.00 $5.00 
7.00 7.00 


4.25 7.00 


4.25 7.00 
5.00 5.00 


in Canada for the manufacture of 
alloy steel under trying conditions, 
is worthy of assistance and backing 
from the Government, and we rec- 
ommend our plea to your favorable 
consideration. Our suggestion is 
that the following clause should be 
incorporated in the Canadian cus- 
toms tariff: 

‘Steel in all forms and shapes, by 
whatever process made, and by what- 
ever name designated, whether cast, 
hot or cold rolled, forged, stamped or 
drawn, containing nickel, cobalt, vana- 
dium, chromium, tungsten, molybden- 
um, also manganese or silicon when 
present in the steel in excess of 1 per 
cent. manganese or .50 per cent. sili- 
con, or any other metallic content used 
in alloying steel—35 per cent. ad val- 
orem General and British Preference 

The duty which we propose on 
alloy steel is very much less than 
levied on the same material enter- 
ing the United States. 


Railroads Benefit 


We would also like to point out 
that there is a great advantage to 
Canadian railroads by continuing to 
foster the manufacture of alloy steel 
at our plant, and if we did not do 
So every ton required would have 
to be imported from the United 
States, and the Canadian railroads 
would therefore benefit to little or 
no extent, as the haul they would 
receive would be extremely small; 
whereas, when it is produced by us, 
they have themselves the revenue 
from the-entire long haul from our 
plant to the various destinations, 
which is greatly to their advantage. 


It can be seen from the figures 
we have cited above as to our in- 
creasing production from year to 
year since we commenced making 
this steel. Th2 Canadian railroads 
have already benefited very largely 
by our efforts, and the gain to them 
would undoubtedly be much greater 
in the future if we were accorded 
the protection necessary to cultivate 
the business, as the tonnage to be 
carried would be increased very ma- 


terially, and this without taking | 


into consideration the added benefit 
to Canada by the steady employment 
which could be given to a large num- 
ber of workmen required directly 
and indirectly in the production of 
this steel. 

These proposals do not in any 
way adversely affect agricultural in- 
terests, as they bear only on indus- 
tries manufacturing commodities al- 
ready enjoying favorable protection 
for their finished product. 


Spring and Axle Steel 


In connection with spring steel 
and axle steel for automobiles, we 
present for your consideration the 
following: 

Tariff item No. 1007, section “B,” 
of the Canadian customs tariff, reads 
as follows: 

‘Flat spring steel, steel billets and 
steel axle bars, when used in the manu- 
facture of springs and axles for veh- 
icles other than railway or tramway 
vehicles—99 per cent. drawback.” 

We believe it is acknowledged that 
the automobile industry is reason- 
ably protected under the present 
Canadian tariff, and there appears 
to be no justification for allowing 
spring steel or axle steel bars for 
automobiles to be imported from 
foreign sources into Canada under 


‘a rebate of 99 per cent. of the duty, 


and we consider this item should be 
altered to read as follows: 

“Flat spring steel, steel billets and 
axle steel bars, when used in the 
manufacture of springs and axles 
for vehicles other than railway, 
tramway or automobile vehicles— 
99 per cent. drawback.” 

If this clause were adopted these 
articles, when used in the manufac- 
ture of springs and axles for rail- 
way, tramway or automobile veh- 
icles, would become dutiable under 
their respective items in the present 
tariff as follows: 

General _ British 
Tariff Preference 
Per er 
Net Ton Net Ton 


Billets $2.50 $1.50 


Flat spring steel and steel 

axle bars 7.00 4.25 
This proposed change would still 
allow these articles to come under 
the drawback of 99 per cent. when 
used in the manufacture of all im- 


plements of agriculture. 
Probably Unaltered 


In all probability, when the origi- 
nal tariff item was placed on the 
Canadian customs tariff granting 
99 per cent. rebate, the manufacture 
of automobiles was in its initial 
stage and had not grown to its pres- 
ent large capacity, but the result 
of the item being still unaltered 
makes it possible for very consider- 
able quantities of this material to 
be imported from foreign sources 
on a free basis. 

‘Spiral Spring Steel 

Item No. 1008 of Section “B” 

Canadian customs tariff, reads as 


follows: 
“Spiral spring steel, when used 


ae sen 


A.C.R. DINER 


OFFERS MEAL 
TABLE D’HOTE 


De Luxe Service Offered 
Patrons of Algoma 
Central 


“Dinner is served, sir.” 


Yes, there’s a diner on the 
Algoma Central. A mighty 
good one, too. ; 


Perhaps there isn’t as 
much choice as in the elabor- 
ate cuisine of our national 
railway systems, but there 
are very few places—either 
on or off a train, that you 
can get as good a meal for 
seventy-five cents, 

All one price, so you don’t 
have to worry about spend- 
ing too much, 

Soup, steak, pie, tea or 
coffee, and bread and butter. 
What more could you want? 

The dining service has 
been operated by the same 
man for ten years or more. 
He goes up in the morning 
train from the Soo, serves 
dinner and boards the down 
train at Hubert so as to be 
ready for the evening meal 
before the run into the Soo. 


Incidentally he, in company 
with everyone else on the 
road, is an ardent “Algo- 
mite.” It isn’t just a matter 
of sentiment either. It’s a 
matter of dollars and cents, 
for in common with any num- 
ber of those who have 
watched Algoma struggle 
along for the past twenty 
years, Algoma steward has 
personally invested capital in 
the development of the coun- 
try contiguous to the Algoma 
Central. And the fact that 
they have had to wait for a 
few years hasn’t dampened 
their faith a_bit—#in fact, 
everyone is bubbling over 
with enthusiasm at the pres- 
ent time. 


in the manufacture of railway spi- 
ral springs—99 per cent. drawback.” 


Not Justified 

There is really no justification for 
this article coming into Canada with 
99 per cent. drawback of duty. Flat 
spring steel for railway purposes 
is dutiable under the present tariff, 
and spiral spring steel, being used 
for the same purposes by the rail- 
ways, should not be allowed to enter 
under drawback. It may be that when 
this concession was put into effect 
originally, Canadian manufacturers 
were unable to furnish sufficiently 
satisfactory steel for spiral springs, 
but this reason is not now applicable 
as all the wants of Canadian users 
of spiral spring steel can be taken 
care of by the mills in this country, 
not only insofar as tonnage is con- 
cerned, but also with a guarantee 
that the quality will be equally good, 
if not more satisfactory than that 
imported from foreign sources. We 
contend, therefore, that this item 
should be altered and the material 
become dutiable under the Canadian 
customs tariff item No. 378 at $7.00 
per net ton General, and $4.25 per 
net ton British Preference. 


Structural Steel 

There is a provision in the present 
Canadian customs tariff to the effect 
that when structural steel is made 
in Canada, in all sections weighing 
up to 120 lbs. per yard, the present 
duties will be increased from 10c. per 
100 lbs. British Preference and 15c. 
per 100 lbs. General, to 21%c. per 
100 Ibs. British Preference and 35c. 
per 100 lbs. General. 

When this order-in-council was 
first proposed it was the case that 
practically no sections weighing over 
35 Ibs. per yard were procurable 
in Canada, and therefore the bulk of 
the country’s requirements weigh- 
ing over 35 lbs. had of necessity to 
be brought in from foreign sources. 
Since then Canadian conditions have 
altered considerably, and while it is 
not yet the case that all sections 
covered by the order-in-council can 
be manufactured here, a considerable 
proportion of them are now made 
which weigh over 35 lbs. per yard. 

Should Raise General 

Later on the full range of all items 
indicated in the order-in-council will 
undoubtedly be manufactured in this 
country, but in the meantime, in 
view of the fact that Canadian mills 
are in a position to supply every 
need of the consumer here in all 
sections of steel angles, and in beams 
up to 6 inch and channels up to 7 
inch, we suggest the order-in-coun- 
cil should become immediately effec- 
tive insofar as regards these par- 
ticular articles, and the duty ad- 
vanced to 35c. per 100 Ibs. under the 
general tariff for all weights. Then 
when it is possible to procure in 
Canada the balance of the list indi- 
cated in the order-in-council, the re- 
maining portion of the act should 
become effective. 


Importations Increase 
Importations of the above mater- 
ial into this country since 1920, in 
weights 35 lbs. to the yard and over, 
are as follows: 
96,895 


1920 

1921 45,828 

1922 65,123 

1923 90,891 
67,596 


1924 
1925 73,488 tons 
118,552 


1926 tons 

1927 (6 months).. 49,249 tons 

Even if a portion of this business 
could be secured for Canadian mills 
through the proposed higher tariff 
rates becoming effective, it would be 


tons 
tons 
tons 
tons 
tons 


of immense advantage to them in| 


keeping their plants working more 
steadily and for a longer period each 
year, thus greatly assisting the in- 
dustrial situation in each district and 
curtailing to some extent the steady 
growth of unemployment, which has 
been the feature of the iron and steel 
business in Canada for the past few 
years, 
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| mortgage on all 


The Algoma Central owns outright more than 1,200,000 acres of Jand along its right 
of way between Sault Ste. Marie and Hearst. The shaded townships are those which the 
railway owns and the townships in black are railway lands on which there are promising 
mineral developments at present. The railway company maintains its own mines depart- 
ment and assay office at Sault Ste. Marie, and encourages prospecting on its lands. The 
fees are in some cases less and in no case greater than the fees for prospecting on crown 
lands. There is reason to believe that the area is rich in both precious metals and base 


minerals. 


ALGOMA CENTRAL 
AIDS PROSPECTING 
ON 1,200,000 ACRES 


Wishes Mining Develop- 


ment to Promote Traffic 
on Lines 


Prospecting and mining on 
the lands of the Algoma Cen- 
tral & Hudson Bay Railway 
may be carried on under pre- 
cisely the same terms as are 
mining and prospecting on 
Ontario government lands, 
except the prospector must 
secure his permit from the 
Mines department of the rail- 
way and register his claim 
there, rather than with the 
government. Fees ahd royal- 
ties are the same as the 
government fees, while the 
permit is $1 from the railway, 
instead of $5, which is the 
government permit cost. 


The maximum fees are as| 


follows: 

2 per cent. of the market 
value of the output of gold, 
silver, copper, nickel and 
other ores except pyrite and 
iron ore, up to first $1,000,- 
000; 3 per cent. from $1,- 
000,000 to $4,000,000 and 5 
per cent. over $4,000,000. 
The railway is willing to 
make allowances for expenses 
on the property in th> event 
of low-grade ore being mined 
where the percentage fee on 
total output might form a dis- 
proportionate share of the 
total profit. 

On siderite and pyrites, the 
fee will be ten cents the long 
ton, and on other iron ores, 
the fee will be fifteen cents 
the long ton. 

The railway owns the min- 
eral rights on approximately 


1,200,000 acres of land be- 
tween Sault Ste. Marie and 
Hearst. In three townships 
in the vicinity of Hawk Lake 
Junction there is intensive 
development work and pros- 
pecting at the present time, 
while other development 
work is proceeding in another 
township near Searchmont, 
the lumbering town 32 miles 
up the railway from Sault 
Ste. Marie. 

The Algoma Central has 
established a mines office and 
assay laboratory at Sault Ste. 
Marie in charge of George W. 
MacLeod, consulting mining 
engineer. This is to facilitate 
the work of prospectors 
searching on the lands of the 
company. 


Benefits in Two Ways 

The railway company will 
benefit in two ways from the 
development of minerals on 
its property. As owners of the 
land, the company will expect 
reasonable fees. But the rail- 
way company primarily seeks 
traffic and therefore, the com- 
pany is eager to facilitate 
prospecting and is willing to 
make any reasonable conces- 
sion to mining companies 
which locate ore bodies on its 
property. 

The railway company has 
published a pamphlet setting 
forth in detail the conditions 
under which prospecting and 
mining may be done on its 
property and on settlers’ land, 
the mineral rights of which 
have been reserved. Copies 
of this pamphlet are available 
by application to the mines 
department of the railway at 
Sault Ste. Marie. Virtually 
all the land, not already 
staked, is open to prospectors 
except, of course, the railway 
right of way, yards, etc. 


PAGE MR. WALTON 


You'll get mixed up in lots of fish stories if you ever venture up the Algoma Central 

Railway. One township has a network of over one hundred lakes and rivers, every one of 

them a tempting spot for the followers of the famous Izaac. There is varying sport, 

moreover, for the ardent angler, with an abundant variety of brook trout, bass, pickerel, 
grey trout. These were caught last year at Mile 60. 
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Under. Bondholders 


334 Miles of Track with 
Equipment Maintained 
Well 


HOPE IN STEEL PLANT 


Busy Works Would Mean 
Traffic to Line Which Goes 
Through Undeveloped 
Country 


By J. GEORGE JOHNSTON 

The Algoma Central and 
Hudson Bay Railroad was in- 
corporated by act of parlia- 
ment in 1899 as the Algoma 
Central Railway and acquir- 
ed its present name in 1901. 
The line is 293 miles long 
from Sault Ste. Marie to 
Hearst, on the National 
Transcontinental, crossing 
the Canadian Pacific Rail- 
way at Franz and the Cana- 
dian National at Oba. The 
branches are: 

From Hawk Junction to 
Michipicoten, 24 miles, 

Helen Junction to Helen 
Mine, 2 miles. 

Magpie Junction to Mag- 
pie Mine, 10 miles. 

Terminal tracks, etc., 5 
miles, 

Total mileage, 334 miles. 

Equipment consists of 
twenty modern locomotives 
and one other locomotive, 
nine passenger cars, 3 bag- 
gage or combination cars and 
1,047 revenue producing 
freight cars, while service 
cars bring the total cars to 
1,157. 

Bonded debt consists of 
$4,992,713 of the subsidiary 
terminal company, a first 
terminal 
properties, and $10,080,000 
of first mortgage bonds and 
$318,800 of second mortgage 
income bonds. The stock 
issue is $5,000,000 of 5 per 
cent., non-cumulative pre- 
ferred and $5,000,000 of 
common, All of these secur- 
ities are in the hands of the 
public, mostly in England, 
except the second mortgage 
bonds and the common stock, 
which are owned by Lake 
Superior Corporation, but 
which are held in a voting 
trust in the interest of the 
bondholders, 

Dominion government sub- 
sidiaries earned and paid 
were $6,400 per mile for the 
293 miles from Sault Ste. 
Marie to Hearst, or a total of 
$1,875,000. Of original 
grants of land from the On- 
tario government, about 2,- 
170,000 acres still remain in 
possession of the company. 
There are 74 townships, 36 
miles square, and nine town- 
ships, 81 miles square. The 
company owns these lands in 
fee simple, including all tim- 
ber except pine, on which 
stumpage must be paid. Span- 
ish River Pulp and Paper has 
the right to cut pulpwood, 
paying a maximum fee of 50 
cents the cord. 

Sell Terminal Bonds 

The trust deed under 
which the bonds were issued 
provided that the expendi- 
ture for completion of the 
line (following the reorgan- 
ization under the Robert 
Fleming interests in 1909), 
that the expenditure should 
not exceed $30,000 per mile. 
With 100 miles st‘ll to com- 
plete, the builders found 
themselves running short of 
money. The trust deed pro- 
vided that the directors 
might dispose of obsolete or 
unusuable property, but on 
no account was the continu- 
ity of the line to be broken. 

In order to raise money 
without breaking the contin- 
uity of the line, it was decid- 
ed to sell the terminal facil- 
ities at Sault Ste. Marie and 
Michipicoten to a subsidiary 
terminal company, which 
would then be abie to issue 
bonds against terminal prop- 
erties, This was done. 

When interest was in de- 
fault in 1914, receivers were 
appointed and there was a 


|long dispute as to whether 


the terminal bonds ranked 
ahead of the railway first 
mortgage. Eventually, the 
bondholders came to an 
agreement which admitted 
in part the prior rights of the 
terminal holders. It was de- 
cided that the railway com- 
pany would have to pay first 
bonds, as 


rental for terminals. On this 


| basis, the holders of the ter- 


minal bonds get the first 3 
per cent., the terniinal bonds 
then share equa'ly for the 
next 2 per cent., and the rail- 
way bonds get earnings 
above this amount up to 5 
per cent. The railway bond- 


Grade Steep, A.C.R. 
Gradually Improves 


That the Algoma Central 
originally was built as a log- 
ging railway 2 ae by 
its route, whi apparently 
was selected more with a view 
to the timber than in consid- 
eration of grades. Even at 
that the steepest is one 
and one-half per cent. and the 
sharpest curve a six per cent. 

Trains are about half-size | — 
and necessarily will remain : 
light. But the compan: Be 
ually is reducing 
when the line re becomes 
prosperous, it is likely that 
some changes in routing can 
be effected to advantage. 


holders so far have received ~ 


3 per cent, and the terminal ~~ 
holders 25 per cent., leaving — 

interest arrears totaling 76. 
291,600 on railway bonds ~~ 


and $1,514,456 on terminal 
bonds up to June 30, 1927. 
Operation Efficient — 

Operation of the line 
under the bondholders’ com- 
mittee has been efficient and ~~ 
economical, Home Smith, of —~ 
Toronto, is the principal — 
representative of the bond- 
holders of Canada, serving — 
also on the board of Lake — 
Superior Corporation, and 
another director representa- 
tive of the bondholders of E. 
B. Barber, of Sault Ste. 
Marie, comptroller, who has 
become the general manager 
since the death of G. A, 
Montgomery. 

The attitude of the bond- 


holders’ committee has been — 


helpful, it is believed. The — 
physical 
property has been main- 
tained, particularly in recent 
years, at a high state of ef- 
ficiency in recognition of the 
fact that a deteriorating prop- 
erty would not serve the true 
interests of any class of secur- 
ity holders. For this reason, 
depreciation on property and 
equipment has been ch 
regularly and sufficient sums ~ 
have been spent in mainten- = 
ance and repairs. Many of the 
original wooden trestles have 
been replaced with steel 
structures and grades have — 
— reduced where practic- 

able. 

The guarantee of the Lake 

Superior Corp. as to prine 
cipal still obtains, but it 
cannot be enforced except 
by the committee. It is 
intimated that the committee 
would forego certain of its 


rights under this guarantee if, 


and when, the parent corpor- 
ation finds itself able to ex- 
tend the steel plant and other 


properties which will create 


traffic for the railway and, 
perhaps, to take other steps 
which will justify the trustees 
for the terminal bonds in re- 
leasing money for completion 
of the terminals at Sault Ste. 
Marie. 

An agreement along these 
lines was tentatively entered. 
into in London in 1909, but 
fell through when the Cun- 
ningham interests of Phila- 
delphia were unable to pro- 
vide capital for the necessary 
expansion of the steel indus- 


try. 

Depends on Steel Plant 

An increase in rail output 
from the steel plant, and an 
increase in other kinds of steel 
to be shipped to the West, or 
to the East, over the Canadian 
National lines will be of ine 
calculable benefit to the 
Algoma Central & Hudson 
Bay Railroad. j 

Present traffic of the Al- 
goma Central consists largely 
of rails and other steel prod- 
ucts leaving Sault Ste. Marie 
for points on the Canadian 
National lines, pulpwood cut 
from private lands and being 
exported, sawn timber, and 
miscellaneous commodities 
going from or coming to Sault 
Ste. Marie, Michipicoten, or 
other points along the line. 
The passenger business is 
growing owing to travel by 
mining prospectors and 
others, but this branch of the 
business hardly is profitable 
as yet. There is one passenger 
train each way daily on the 
main line. This train normally 
is also a way freight. 


Algoma Rolling Stock 
Now is Inactive Company 

Algoma Rolling Stock Co., Ltd., is 
a now inactive: subsidiary of the 
Algoma Central Railway. It was 
organized a number of years ago to 
finance the purchase of necessary 
rolling stock for the line. Bonds were 
issued against this equipment and 
the company’s purpose was served 
when these bonds were retired and 
the rolling stock turned over to the 
railway. 

The balance sheet of Algoma Roll- 
ing Stock Co. shows the capltaliza- 
tion at $700, 
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Espanola Mill of Spanish River Pulp & Paper. 
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. The Creighton Wonder Mine of International Nickel. 


TAPPING THE HEART OF A GREAT MINERAL AND PULP BELT 


The Algoma Eastern Railway stretches from Sudbury to Little Current and passes through one of the richest 
natural regions in Ontario. Along its right of way are the valuable properties of International Nickel, including 
the huge Copper Cliff Smelter and the wonder mine at Creighton. The railway also taps some of the Mond Nickel 
properties. As the road approaches Manitoulin Island it serves the big Espanola mill of the new Abitibi Pulp and 
Paper Co., and provides a deep water connection for these big industrial undertakings. 


HE lines of the Algoma Eastern Railway tap the nickel 

resources of the world. From this section comes virtually 

the world’s entire production, and the thriving town of 
Sudbury is the nickel capital of the world. 


On the Algoma Eastern at Copper Cliff is the great plant 
of the Internationa] Nickel Company of Canada, Limited, 
and its smelters are in constant operation; farther along the 
line, at Creighton Mines, is the largest individual producing 
nickel mine in the world. 

These mines are all served by the Algoma Eastern Rail- 
way that opens for them a gateway to the cheap water-borne 
transportation of the great lakes. The lake port at Little 


Current is one of the natural outlets for mineral products and 
also a port of import for coal and coke and the various 
materials that the mines require. 


In addition, the railway taps one of the great pulp and 
paper sections of the country. Spruce, balsam and cedar, 
white pine, jack pine, maple and birch are widely distributed 
in vast tracts. Already at Espanola there is a 320-ton news- 
print mill, now part of the huge Abitibi Power and Paper Co., 
and future development is made possible and economic by 
the potential hydro-electric power facilities available. There 
are also extensive lumbering interests grouped about these 
great resources of lumber, 


, 


It naturally follows that with the growth of these great 
industries there will be a growing demand for all the 
materials to serve their needs. Progressive and flourishing 
towns are already growing up around these sections, and 
there is a world of opportunity for the merchant and the 
settler to be on the ground during the development stage of 
this section and so to be part of development and to grow 
and prosper with it. ; 


This is the section served by the Algoma Eastern Railway, 
and no small share of this new progress is due to the service 
the railway has rendered in opening up and making access- 
ible this great territory. 


THE ALGOMA EASTERN 
RAILWAY COMPANY 


Sportsmen’s Delight 


A RUGGED, rocky country, dotted with lakes 
and broken by the rapids and waterfalls 


Nature Unspoiled 


— the world over for its healthful and 
delightful climate, the Northland, with its 


I ( . . . * 
of streams without number—of primeval Hunting = F ishing = Camping dry, invigorating air, its days of warmth and 


forest of conifers, pines, balsams, firs and 
spruce, mingled with maples, tamarac and birch 
— the unspoiled home of the brook trout, bass, 
pike, pickerel and lunge, the red deer and 
moose, the duck, grouse, partridge and geese 
—this district along the Algoma Eastern is 
indeed the Mecca of sportsmen the country 
over, 


In the Heart of the Great Sporting District of Ontario 


Let your holiday plans this year include a trip through this glorious 
country, where you may hunt, fish or “laze” to your heart’s content. 
Photographs like this can but dimly suggest the exquisite beauties 
this Northland has to offer. Whether you are looking for a summer 
home, a casual outing, or a chance for real outdoor life, there is no 
section of Canada that has more to offer. The Algoma Eastern 
Railway will be glad to send illustrated descriptive literature if you 
will write to our Sudbury office. 


sunshine, its cool and restful nights, its woods 
perfumed by the pines, its proximity to Nature 
Unspoiled,—teeming with fish and game, this 
country is without a rival in attraction for the 


hunter, the fisherman, the camper and the 
canoeist, 
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British America Express 
| Pays Dividends to Parent 
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“No Prettier Ride 
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in Eastern Canada 


. Than Up A.C.R. 


Especially if You \Ride in 
the Engine- 
Cab. 


AMAZING ROAD 


Scenery, Game, Fish, Miner- 
als and Forests in Pro- 
fusion, Yet Business 
Slow 


“Meet Mr. Fulcher!” 

Mr. Fulcher—Engineer-in- 
Ordinary to Number 104 of 
the A.C.R.—sets down his big 
oil can, draws off a grimy 


 Jeather gauntlet, and smiles. 


Five minutes later, as the 
big engine steams out of 
Frater, there are three people 
in the engine-cab instead of 
two) and one less passenger 
in the first-class coach. The 
great adventure begins, 

But perhaps you’ve never 
ridden in an engine cab. In 
that case you have still some- 
thing to live for — especially 
if you pick an engine on the 


The full name of the road 
is Algoma Central and Hud- 
son Bay, more commonly re- 
ferred to as the All Curves 
-and High Bridges. It’s all of 
that but a good deal more. 
It’s by all odds the prettiest 
railway east of the Rockies. 

The trunk of the road runs 
almost directly north from 
Sault Ste. Marie, a distance of 
195 miles, until it crosses the 
main line of the C.P.R. at 
Franz. It then continues an- 
other hundred miles, crossing 
the C.N.R. at Oba and reach- 
ing its northern terminus at 
Hearst where it connects with 
the old National Transcon- 
tinental. 

A Long Trip 

Picture yourself then, start- 
ing out from the Soo at ten 
o’clock in the morning and 
spending the day winding in 
and out of virgin forest and 
stream that literally teem 
with wild life and gorgeous 
scenery. 
_ The train won’t go very 
fast —it takes ten hours to 
go two hundred miles — but 
then you don’t want it to. 
Every mile brings new beauty 
and fascination with moun- 
tains, ‘lakes, waterfalls and 
canyons passing in rare pro- 
fusion. 

But to get back to our 


* -engine-cab. 


Another Montreal 

We climbed aboard at 
Frater — Mile 104— which 
is practically the highest 
spot on the entire run. By 
that time the train has 
climbed up and up, by loops 
and horseshoes, to a height 
of something like 1,600 feet. 
We leave Frater, perched on 
the very crest of the moun- 
tain and -suddenly' there 
stretches across to the left 
the broad blue of Lake Su- 
perior. Five miles from the 
coast one sees Montreal Isl- 
and resting comfortably in 
the lake, apparently oblivi- 
ous of the fact that it has a 
big sister of the same name, 
some 790 miles away. 

The train makes a sharp 
turn (you are quite used to 
them by this time) and be- 
fore you stretches the Grand 
Canyon with the Agawa 
River roaring along 1,500 
feet below. Perhaps there 
are prettier spots in Canada 
than the Grand Canyon, but 
they are few and far be- 
tween. The conductor on 
104 told us afterward that it 
was a site of which he never 
tired—and he has been on 
the road ever since it was 
built two decades ago. So 
the proof of the pudding is 
in the eating thereof. 

Out the Gateway 

The road winds down 

through the canyon for a 

nce of twelve miles— 
high rocky walls, richly 
wooded with all manner of 
hard and soft woods. Finally 
the walls converge to within 

a hundred feet as the river 
sheer 


One of the profitable, yet 


, ‘mailer, subsidiaries of Lake 


Perior Corp. is the British 
merica Express Company, 


Which has the contract for 
_ Carrying express on the Algo- 
» Ma Central and Algoma East- 


} €tn railways. This company 


in the fiscal year of 1927, 


1 Paid $5,500, or 5% per cent. 
} «8M its capital stock of $100,- 
000, all of which is owned by 


~4*ake Superior Corp. 
= Express business on both 


Pi 
a 
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Wiarton was to be 
on Algoma Eastern 


The Algoma Eastern Rail- 
Way was to have reached To- 
ronto via the Wiarton penin- 
sula, according to F. H. Cler- 
gue’s original plans. 

At present the line is com- 
plete between Sudbury and the 
north channel of Georgian Bay, 
the terminal being at Little 
Current. The road was to have 
been built down through Mani- 
toulin Island and a connection 
via car ferries established to 
Wiarton. From Wiarton, the 
dream was of a line stretching 
south and east to the great in- 
dustrial and commercial 
centres, 


rock “Gateway”—a magnifi- 
cent sight, especially from 
the precarious perch of the 
engine cab, 


This is but one of the: 


many beauty spots that liter- 
ally bewilder the eye of the 
traveler on the A. C. R. There 
is the Montreal Falls, for in- 
stance—a marvellous torrent, 
dropping some 130 feet as it 
winds out to Lake Superior. 
The train crosses the falls on 
a high ‘trestle bridge that 
spans the river at a height of 
150 fegt, almost directly 
above the falls. The falls 
themselves are characteristic 
of the Algoma country which 
is literally teeming with min- 
eral matter. The pyrites fron 
the iron darkens the water 
until at times it looks like a 
rich black molasses whirling 
into a creamy foam. Such 
are the falls at Montreal 
River—in themselves well 
worth the all-day run from 
Soo to Franz. 

As a matter of fact, no 
matter what you are jnterest- 
ed in—Algoma will satisfy. 
If you are a sportsman you 
will find a paradise of game 
and fish; if you are a miner 
or a speculator, you can 
gamble on mineral potenti- 
alities that look even now 
like an Al bet; if you are 
looking for an ideal vacation 
the A. C. R. maintains a doz- 
en cottages and camps at 
some of the prettiest spots 
along the road, 

And the road itself is a 
most satisfying institution. 
When it comes to a lake or 
a waterfall, it doesn’t run 
back into the woods like 
many other well-bred sys- 
tems. It winds in and out 
mile after mile—along the 
water’s edge so that one has 
plenty of time to absorb 
every detail of natural 
beauty. 

_ Speaking of hunting, have 
you ever seen moose from the 
train? If you haven’t, you 
must go up to the A. C., R. 

A Bull and a Cow 

Fireman Major on the 104 
says they hardly ever make 
a run without seeing either 
moose or deer. We saw two 
on the run to Franz and 
back. One a lordly bull and 
the other a cow. They don’t 
usually wait very long when 
they see the big black mon- 
ster steaming through the 
woods, although one day 
three or four were grazing 
quite near to the track; they 
didn’t budge, so the train 
stopped and several passen- 
gers were able to get snaps 
of them. Several have been 
killed by the train at night— 
blinded by the high-powered 
searchlight. 

Only the Railway 

It is indeed a virgin coun- 
try. Except for a provincial 
road that has recently been 
built from the Soo up to 
Searchmont — a distance of 
33 miles, there are no high- 
ways of any sort—communi- 
cation being confined almost 
entirely to a few corduroy 
roads built for hauling pulp- 
wood through the forest, and 
trails through the bush made 
by hunters, prospectors and 
inhabitants, In other words, 
everything depends on the 
railway. There is one train 
a day each way—a combined 


these lines gradually is in- 
creasing. If there is the ex- 
pected mineral development 
along the Algoma Central 
railway in the next few years 
there undoubtedly will be 
much busines for the express 
company in the shipment of 
sample ores, etc. 

Net earnings from opera- 
tions in 1927 were $5,489 and 
other income was $107. 
After income tax, the profit 
was $5,601. 


ALGOMA ABOUNDS | 
WITH GAME, FISH, 
_ AND CANOE TRIPS 


Company Also Supplies 
Log ae at Nominal 
ee. 


Algoma is rightly called 
the sportsman’s paradise. 

If you are a hunter or a 
fisherman, all you need is a 
gun and a rod — Algoma will 
supply the rest. ‘ 

There are great brook trout 
in countless numbers in the 
swiftly running streams. 
Black bass, pike, pickerel, 
speckled and grey trout are 
playing about in profusion — 
waiting to be tempted. 

In the forests and hills 
there are moose and deer, 
and all about there is fine 
sport to be had bagging 
grouse, partridge, ducks, 
geese, and so forth. Black 
bear, lynx and fox are very 
often killed, while beaver, 
fisher, marten, otter and mink 
are to be seen everywhere. 

Half a day’s run from the 
Soo will bring you into the 
heart of this country, which 
is tapped throughout its 
length by the Algoma Central 
Railway. The company oper- 
ates trains up and down 
every day of the week, which 
serve as the connecting link 
with the outside world. Once 
you leave the railway track 
you will break into virgin for- 
est and uncharted stream — 
there are no motors or even 
highways to disturb the peace 
and beauty of this marvellous 
country. 

In addition to its train ser- 
vice, the Algoma Central has 
built a number of cottages at 
various places along the line. 
These are maintained by the 
company and are available 
for renting for any desired 
period at the rate of $2 per 
day. The cottages are 24 by 
18 feet in size and are log- 
hewn with a large living room 
and two bedrooms. Each one 
is equipped with springs and 
mattresses for the six bunks, 
and’ with tables, chairs, a 
stove, lamps and so forth. 

There is an ample supply 
of experienced guides for 
canoe trips and for hunting 
big game, so that the visiting 
sportsman need not court dis- 
aster and disappointment by 
starting off alone. 

Incidentally the company 
has prepared valuable infor- 
mation on various canoe 
routes in different parts of 
the district, any one of which 
will make the canoeist’s heart 
leap within him. They are 
planned to last anywhere 
from one to two weeks, 


freight and passenger craft 
—complete with diner, bag- 
gage and mail cars. 

A short time ago someone 
tried to bring a horse into 
the Agawa Canyon, but the 
going proved too rough. 
Eventually the animal had to 
be hauled out by a block and 
tackle. 

At Goudreau, where most 
of the mining activity is 
centred, there are ten or fif- 
teen miles of good roads in 
and about the railway, and 
there one may see a few 
automobiles of rather uncer- 
tain vintage. They all have 
to be brought in by rail, 

Model “T” Again 

At Franz, the common de- 
nominator of transportation 
is the Ford car, but it runs, 
not on air and rubber as is 
the wont of most Fords, but 
on steel wheels and 85-lb. 
track. There are neat little 
Ford coupes that sit high on 
the track; one-ton  trucks| 
with bus bodies that hold as 
many as twenty or thirty at 
once; and the little low 
scooters that are used for 
speed and action by the fire 
rangers and the forestry de- 
partment. 

Just a word about the 
equipment. .In spite of the 
fact that this road has been 
waiting virtually twenty 
years to come into its own, it 
is in first class condition. 
Eighty-five pound rails, steel 
trestles and an exceedingly | 
well-kept road bed are the 
order of the day. There are 
still a few wooden trestles up 
at the north end of the 
Grand Canyon, but these are 
rapidly being weeded out, 
and will have all disappear- 
ed in a year or two. At the 
present time, extensive con- 
struction is being carried on 
between Frater and Franz, | 
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Lake Superior Corporation, situated at the heart of the Dominion, controls a steel plant, 
two railways, two coal companies, a limestone quarry, an express company, and approxi- 
mately 2,000,000 acres of mineral, pulp and scenic territory. The steel plant is the 
Algoma Steel Corporation, and is at present the prop and mainstay of the parent com- 
pany. Through it are controlled and operated two valuable coal mines in West Virginia 


Labor Trouble Absent 
from Sault Ste. Marie 


Climate Attractive to Steel Workers, But Greater 
Factor May be Ability of Executives in 
Handling Men 
By J. GEORGE JOHNSTON 

There is never any labor, built up a personnel which is! the largest steel plant in the 


trouble at Sault Ste. Marie. 
There has not been any since 
about twenty years ago. On 
one occasion then, when cash 
was absent from the coffers 
of the corporation and its sub- 
sidiaries, trains which had 
taken construction gangs and 
lumberjacks far up the Al- 
goma Central were run back 
to town so that the boys 
would not be present on pay 
day. 

Men who want their pay 
will not be deterred by such a 


tion. They walked. They 
rioted. They broke all the 
windows in the _ executive 
offices which were then in the 
front part of the paper mill. 
A paymaster who could not 
pay or a cashier who had no 
cash escaped through a rear 
window. Someone was found 
who read the Riot Act. The 
troops were brought from To- 
ronto to restore order. The 


awhile. 


unexcelled. 

The executives themselves 
will tell you that it is the 
climate which enables the 


plant to blow the whistle and| think of Jimmy Jones, 


and a limestone quarry in Northern Michigan. Then there is the Algoma Central and 
Hudson Bay Company Railway stretching 349 miles north of the Soo, and finally the 
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Algoma Eastern Railway which operates between Sudbury and Little Current. In this 
supplement there is unfolded the complete story of this tremendous organization, now 


valued at nearly $90,000,000. 


Jimmy Waits Patiently 
for New Steel Mills 


“Yes, 
man.” 

And Gary is not a frater- 
nity, it’s not a university. It’s 


Jimmy’s a 


world. 
Ask anyone around the Al- 


Gary | look at him you might suspect 


he was a pro. golfer rather 
than a steel engineer of the 
first water. 

Has Grown with Algoma 


Of course Jimmy, like 
everybody else in and about 


goma Steel plant what they| Algoma, has spent the best 


and| part of his life there. 


get a full crew of men after| you'll be in for a half hour’s | 


a shutdown of, 
months. 
drift to Gary, Ind., and to the 
other steel plants across the 
boundary when times are dull 


at the Soo, but they always 


perhaps, | chat. 
The steel workers|the best steel man in the 


They’ll tell you he’s 


He’s 
grown with the plant— 
shared its hopes and fears, 
gloried in its successes, and 
stood behind it in times of 


country. They'll tell you he’s| depression. 


got a memory that puts Mr. 


One day he was discussing 


'Pelman and his pupils com-|a problem with one of the 


come back when they hear| pletely out of the picture. 
that jobs are, or will be, avail-| They’ll tell you he’s a wizard 
able. Working conditions are} at handling men and delegat- 
trifle as lack of transporta-| not so pleasant in the plants) ing responsibility — but once 
across the line. The heat is} yoy meet Jimmy you don’t 
more intense, there is no Lake! need to be told these things. 


Superior breeze and the qual- 
ity of the ordinary labor does 
not attract the men who at 


i 


| 


In addition to having been 
chief engineer at Gary for 3 
years, Jimmy Jones has been 


the Soo are foremen and de-| from time to time engaged in 


partment superintendents. 


a consulting capacity by the 


If the executives say it is|largest mills in the United 
| the climate, the workers and | States — they all know him, 


the townspeople will say, that|/and like him too. 


He has 


the climate, good as it is, is| always taken an active part 
not so great a factor as the |in technical societies, and at 
Ontario Government put up| earned reputation for square | the present time is a member 
$1,000,000 in cash to pay the | dealing which begins with Mr. | of no less than six. 

men and keep affairs going| Franz and is enthusiastically | 


A year or two ago/seconded by Jimmy Jones| one 


At the moment Jimmy has 


hobby, and one alone. 


there was settlement between | (otherwise J. D. Jones, vice-| He’s been nursing it now for 


the province and the city of 
Sault Ste. Marie for the cost 
of the troops. 


Mr. Franz Arrives 


A little while after, W. C. 
Franz, now the president of 
Algoma Steel Corp., and a 
director of Lake Superior and 
Algoma Eastern, arrived at 
the Soo “‘well recommended” 
(says the report of 1909) as 
general manager of the 26 
companies which comprised 
the complicated family of 
Lake Superior Corp. He had 
been general manager of the 
Blue Creek Coal & Land Co., 
and the Kanawha & West 
Virginia Railroad Company. 

Through all the hectic fin- 
ancial difficulties of the fol- 
lowing decades, Mr. Franz 
has remained as the efficient 
operating executive, doing 
the best that could be done 
while hampered for money 
and working with a plant that 
was not getting younger with 
the years. With money 
enough to pay wages when 
due and with a capacity for 
being liked by his subordin- 
ates, Mr. Franz gradually has 


Acts for Bondholders 


the bridges and trestles being | |§ 


replaced by a rock fill that | 
makes an exceedingly per-| 
manent roadway. : 
Every part of the equip-| 
ment and rolling stock is 
kept in first-class condition | 
at the company’s own shops. | 


The coach and the diner are || 


clean — in fact, 


spotlessly é 
is fairly | 


even the engine 
clean—in spots. 


i 


HOME SMITH, 

Toronto financier represents British hond- 
holders on board of Lake Superior Corp. 
and Algoma Central & Hudson Bay Rly. 


president and general man- 
ager), by Joe Wilson (other- 
wise J. W. Wilson, general 
superintendent), by the veter- 
an James H. Bell, superin- 
tendent of blast. furnaces, by 
J.A.MacColl, B.A., superin- 
tendent of docks and tracks, 
and by a score of other men in | 
positions of responsibility. 


NEWSPRINT MILL 
IS NOW OPERATED | 


nearly ten years. It’s the new 
combination rail and struc- 
tural mil] that was started in 
1918 but had to be aban- 
doned because the bondhold- 
ers couldn’t see eye to eye 
with one another. 
He Planned It 

Jimmy planned the mill. 
He watched the foundations 
being laid, and doubtless he 
thought that at last the time 
had come when Algoma 
would be able to boast a 
properly balanced steel plant. 

But fate was unkind. The 


BY ABITIBI PAPER |, .® mill had to be aban- 


But Was Formerly Part of | 
Lake Superior | 
Scheme 


The Soo mill of the Spanish River 
Pulp and Paper Mills, now a com- 
ponent of the Abitibi Power and 
Paper Company, owed its inception 
to F. H. Clergue’s vision and fore- 
sight of the possibilities of the paper 
industry in the Dominion. In 1894 the 
one who founded the whole of the in- 
dustrial development at the Soo, in- 
corporated the Sault Ste. Marie 
Paper Company. Two years later 
the mill produced its first pulp. 

To the mechanical pulp mill in 
1900 was added a wrapping and 
building paper mill; a year later the 
sulphite plant was erected. But in 
1902 the paper mill burned down. 

Years of struggle with varying 
success followed until 1911 when the 
Lake Superior Company was formed 
by H. E. Talbot and G. H. Mead to 
take over the. undertaking which 
until that time had been operating 
under the aegis of the Lake Super- 
ior Corporation interests. 

A newsprint mill was erected in 
1911 and the first paper was pro- 
duced in 1912. In the next ten years 
the output of the plant was increased 
from 200 to 260 tons of paper daily 
and a board mill.and two seventeen 
ton digesters were put into opera- 
tion. 

The plant now contains one board 
and three newsprint machines, 
thirty-four grinders and four digest- 


up-building of the immense iron and 
steel industry has long been one of 
the factors responsible for the pros- 


permanency and variety to the in- 
dustrial and social life of the Soo. 
The Soo newsprint mill is the 





erating at capacity it employs 80 
men. In its woods operations the 
company.in all employs 5,000 men, 


* 
’ 


| 


j 
| 


| 


| 


| doned after nearly $2,000,000 


had been spent. 

Jimmy never lost hope, 
though. He kept working 
with his plans, making 
changes here and there as 
new developments and new 
needs arose in the industry. 

To-day there’s a new light 
in his eye. His plans are 
again out on the table, and if 
all goes well the mill will be 
an actuality perhaps by next 
year. f 

To-day Jimmy Jones is 
vice-president and _ general 
manager of the plant, and 
he’s a comparatively young 
man for the job at that. To 


| 


Steel Expert 


JAMES D. JONES. 

As one of the foremost steel men on the 
continent, “Jimmy” Jones is well fitted for 
the post of vice-president and general man- 
ager of Algoma Steel. He has been with 
the company since 1912, with the exception 
of three years he spent during the war with 

the United States Stee] Company at Gary. 


engineers. Something had 
gone wrong in one of the 
special steel “mixers,” and 
things weren’t running just as 
smoothly as they might. 
There seemed to be no pre- 
cedent as to what should be 
done, until Jimmy Jones came 
along. He scratched his head 
for a minute or two, then, as 
if unlocking one of memory’s 
little safety deposit boxes: 

“Why, don’t you remem- 
ber, Jack, we ran a mix like 
that in Number Three twelve 
years ago —.”’ And out came 
the details just as if it had 
happened yesterday. 

Yes, Jimmy knows all 
about Algoma and is proud 
of her—even now, but one of 
these days he’s going to be so 
proud of her he won’t know 
what to do. And at that he 
won’t be half as proud of her 
as she is of him. 


Fleet of Lake Steamers 


The Algoma Central & 


‘Hudson Bay Railway this 


| 


year is operating three steam- 
ers in the upper lakes. These 
steamers are the J. Frater 
Taylor and the W. C. Franz, 
each will carry 400,000 bush- 


(ers. This Soo industry initiated by | els of grain, and the Home 
those who were responsible for the | Gmith, which has a capacity 


‘of 450,000 bushels of grain. 


| 


‘ 


A fourth steamer owned by 


perity of the territory and has given | the company, the Agawa, was 


wrecked off Manitoulin 
Island in 1927. This vessel 


largest of the three mills of the old | now lies at Midland, Ont. It 
Spanish River Company. When op- | js older than the others. 


Her 
status at the moment-is not 
determined owing to a contro- 


versy with the insurance com- 
pany. The company aban- 
doned the vessel to the in- 
surers as a wreck, but it is 
possible that she will again be 
operated by the company 
when repairs are completed. 

These vessels are general 
cargo boats, but naturally get 
a goodly proportion of the 
business emanating from Al- 
goma Steel Corp., carrying 
ore from the Mesabi region 
of Minnesota and coal from 
Toledo, O. There usually are 
grain cargoes for these ves- 
sels on their trips to Lake Erie 
ports, 


OWNS VALUABLE © 
RIGHT ON RIVER 


Great Lakes is Controlled 
by Insull Interests 
of Chicago 


39,000 HORSEPOWER 
Of This Amount 11,000 is 


Hydraulic Connected Direct =~ 


to Paper-Making 
Machinery | 


Great Lakes Power Co. is 
the company which bought 


the Lake Superior Power Co. 
from Lake Superior Corp. ~ 
about fifteen years ago. The 
company is controlled by the ~~ 


Insull interests of Chicago 


and thus is assured of ample ~~ 
financial backing if and when 


additional power is develop- 


ed from other waterfalls with- 
in reach of Sault Ste. Marie ~ 


and its industries. 


The power company owns _ 


the right to take 20,000 cubic == 


feet per second from 


St.* 3 
Mary’s rapids and that right ~~ 


Book 
Ls 


is in perpetuity. The present | 


development is 28,000 hydro- | 


_|electric horsepower and 12,- 4 
000 hydraulic horsepower de- 


livered direct to the paper 


mill of the Spanish River Pulp. a : 


& Paper Co. 
Owns Street Railway 
John F. McPhail, vice- 


president, and A. E. Picker-. 


ing, general manager, arethe ~~ 


operating executives at Sault  ~ 


Ste. Marie, other officers are: 
Samuel Insull, president; 
Martin J. Insull, vice-presi- 
dent; and Oliver E. McCor-— 
mick, secretary and treasurer. 
Capital stock of the com- 
pany consists of $600,000 of. 
7 per cent. cumulative prefer- 
red and $2,000,000 of com- 
mon, both of $100 par value. 
The funded debt is a 6 per 
cent. first mortgage, due seri- 
ally. Of the original issue in 
1916 for $3,000,000, approxi- 
mately $2,370,000 is at pres- 
ent outstanding. Lae 
eet er Trane Co. it 
a wholly-owned subsi 0 
Great Lakes power. (This 
company owns and opera’ 
the street railway in Sau 
Ste. Marie, Ont., and the fer- 
ry across the St. Mary’s river. 
The ferry, which does not 
operate in the winter months 
is a motor-driven vessel 
modern design and is o : 
ated at a profit on a ten-cent’ 
fare, about 20 automobiles 
may be carried on one trip.’ 
The street railway, operating 


under a five-cent fare, is bare- 


competition and the haul is’ 
long, as the city straggles for 


several miles along the river | 


which add- to operating ex- : 


penses. 


Domestic Ore Body 


Holds Some Promise: — 


What about Algoma’s iron ore? 

At the present time the entire re- 
quirements of the big Soo steel 
plants are being met by United 
States ore, imported across Lake. 
Superior from such ports as Super 
ior and Duluth. ; 

For many years Algoma brought 
its own hematite ore down from the 
Helen and Magpie Mines, some 150 


miles north of the Soo adjacent to — 


Michipicoten Harbor. However, in 


1918 the hematite body became ex- — 3 


hausted and the company was forced 
to close down the property. 


In that year, however, the come ~~ 


pany made two long term contracts 
for the supply of ore on favorable 
terms. and also secured a supply of 
manganese ore. It is this ore which 
the company is now using at the 
plant and which can be obtained at 
reasonable prices and with a come 
paratively short water haul. 
Hundred Million Tons 

Thus for the future, Algoma Steel 
hopes that within a few years it will 
be again developing its own domes- 
tic mines. These are adjacent to 
Michipicoten Harbor, and contain 
some hundred million tons of low 
grade ore which must inevitably form 
the chief ‘source of supply for Al- 
goma Steel. At the moment two 
factors cloud the issue, but both of 
these are likely to disappear within 


the next few years. 


Operated by Algoma Central, 


The first of these is that at pres- 
ent, the higher grade American ore 
is a more economical proposition 
than the company’s own reserves. 
Shortly, however, it is believed that 
this high grade ore which is at pres- 
ent readily accessible to Algoma, 
will be used up and with this source 
of supply removed Algoma will re- 
turn to its own domestic supply. 

Larger Output Needed 

The second factor is that at the 
present time the annual output at 
Algoma Steel is not sufficient to 
warrant the economical operations 
of a smelting plant which would be 
necessary before the Algoma ore 
can be used. However, with the pros- 
pect of a steady and fairly rapid in- 
crease in production over a period 
of years, Algoma expects that 
long it will soon be operating its 
plant sufficiently to warrant the 
erection © and maintenance of 
melting facilities adjacent to Mich- 
ipicoten. 


4 


ore © 
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Steel 


~~ 


Put Dante in Shade 
as” Infer no Exper t ewe Are Proud of 


Blue Glasses Needed to 
Watch This 
Business 


EXPERTS USE EYE 


Can Tell Grain of Molten 
Steel by Looking 
At It 


You’ll need blue glasses in 
purgatory. 

This is the lesson of the 
twelve roaring open hearths 
at Algoma. 

You can’t look at these 


-pits of boiling steel without 


blue spectacles. The human 
eye can’t stand the intense 
glare of the seething molten 
metal. Sooner or later it 
would go blind looking at this 
seething liquid that boils at 
the livid white heat of 3,000 
degrees Fahrenheit. 

If you have ever been in a 


_ steel plant you’ll realize that 


an open hearth is the name 
of the furnace from which 
steel is made out of iron. 
Iron is made in a blast fur- 
nace and poured either into 


ladles or into “pigs” or bars. 


At Algoma the huge ladles 
of molten irdn — each ladle 
holds 20 tons —are hitched 
on to an engine and trundled 
along to the extreme end of 
the open' hearth plant. Here 
the ladles are tipped and 
the molten metal disappears 
into the bowels of the big- 
gest vesse] in the entire 
plant—a 300-ton mixer. 

_ Imagine a gigantic caul- 
dron about the size of a 
small house, and you get 
some idea of what a 300-ton 
mixer looks like. Into this 


"— the molten iron and scrap are 


poured to be kept molten un- 
til the time comes to pour 
them into the open hearths. 
And this pouring business is 
a sight marvelous to behold. 
A Gorgeous Sight 

An electric motor whines 
and drones overhead. Sud- 
denly the huge cauldron 
comes slowly tipping toward 
you as if some unseen giant 
were lifting the far edge. 
You see the brilliant orange 
glow at its mouth — kept 
incessantly at fever heat by 
a thick jet of burning gas — 
then all at once the fiery 
stream .starts to trickle out. 

Dante would have had a 


_ new inspiration for his In- 


ferno if he could have seen a 
stream of boiling metal drop- 
ping a sheer thirty feet into a 
20-ton ladle. A thousand 
streams of sparks fly in all 
directions as the metal touch- 
es the cool sides of the ladle 
and the fiery “mix” rises 
higher and higher in the pot. 
No Back Wall 

But to return to the open 

hearths. An open hearth isn’t 


\ really open. To look at it is 


something like a large brick 
furnace whose heavy steel 


- doors raise and lower by 


- means of levers operated at 


the other side of the building, 
feet away. The open 
hearths at Algoma have no 
back wall—just a concave 
bottom and roof meeting one 
another about five feet above 
the bottom of the pit. If you 
look inside while it is inactive 
you will see that the “hard 
silicon brick of which it is 
made is like a dark, rough 
honeycomb, the _ refractory 
having cooled into thousands 
of miniature stalactites and 
stalagmites, At the very bot- 
tom of the pit is the little 
hole about four or five inches 
in diameter from which the 
metal is tapped. Half way up 
the oven is the “slag line”’— 
the scum that rises to the top 
and is skimmed off to leave 
the pure steel underneath. 
Boiled Eight Hours 
Each “heat” takes approxi- 
mately eight hours. That is 
to say, the molten iron and 
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Blast Furnace Grip 
is Aid to Golfers 


Husky lads who tap blast 
furnaces should make good 
golfers. They drive long heavy 
bars through baked clay until 
slag and iron are released. 
They have a terrific swing of 
weighty mallets and never 
miss the quivering bar. 

James H. Bell, veteran fur- 
nace superintendent at Al- 
goma, says that accuracy is 
assisted by the squared grip 
on the mallet handles. Mr. 
Bell believes that a squared 
grip on golf sticks would pre- 
vent turning of the head of 
the club. 

Mr. Bell’s associates say 
that he is a golfer of no mean 
ability, although he started 
comparatively late in life. 


the hot scrap steel is poured 
into the hearth and cooked or 
boiled a t8,000 degrees Fah- 
renheit for eight hours. The 
usual mixture or scrap and 
iron is about 55 per cent. iron 
and 45 per cent. scrap. There 
are twelve open hearths in 
all, three have a 75-ton ca- 
pacity, one 65 tons, and the 
remaining eight are 60-ton 
hearths. 

When the mixture gets 
nicely under way, a test is 
made. A long iron tong with 
a sort of cup on the end is 
thrust into the inferno and a 
sample is brought out fer 
the grain and fracture tests. 
Expert steel] men—and there 
are lots of them around the 
Algoma hearths—can tell 
the grain of molten steel ac- 
curately with the naked eye. 
Of course, the final decision 
as to the composition of the 
sample rests in the labora- 
tory, whence every sample 
finds its way, but much time 
is saved by having trained 
experts on the job. 

Thus for eight hours the 
“patient” boils merrily under 
the watchful eyes of the ex- 
perts. Blue eyes, of course, 
because by the time steel has 
reached 3,000 degrees it is 
too dazsing for anything but 
blue glasses. 

Tapping Fascinates 

“Tapping” a hearth is a 
fascinating business. The 
“plug” that stops the hole in 
the pit of the hearth is bored 
with great care —there is a 
roar and a hiss and the pure 
whitish stream shoots out. 
Great care must be taken not 
to let any air into the mould 
—the ingot must be pure, 
perfect steel. If air gets in 
there will be a “pipe” in the 
steel — just like the holes 
one finds in a loaf of bread. 
To overcome this difficulty, 
the ingots are poured upside 
down, as it were, and the bot- 
tom is plugged with a long 
stopper, the end of which is 
of hard silicon brick. This 
allows the metal to go in 
slowly and evenly and also 
permits the slag to rise to the 
top and be taken off through 
the aperture. 

Bloomed and Rolled 

The moulds, each with 
their molten ingot, are 
“stripped” and then trundled 
into the soaking pits — there 
to allow the steel to be tough- 
ened and hardened as _ it 
cools. But it doesn’t get very 
much chance to cool. While 
it is still so red hot that one 
cannot stand near it, a pair 
of huge steel jaws seize it 
and drop it on to the bloom- 
ing mill. You see an ingot is 
rolled into “blooms.” The 
blooms are then re-heated 
and each bloom is re-rolled 
into a longer and smaller unit 
which may be either a billet 
or a rail, depending upon the 
product of the plant at the 
moment. 

Thus the process continues. 
After the blooming mill there 
is a re-heating furnace where 


all blooms must go before b 


issues of The Financial Post will appear 
during the coming year. Each one will con- 


tain something about your investments or 
your line of business that you will want to see. 
Make sure of seeing these articles by arranging a 
regular subscription. One year, five dollars. 


Use this Coupon to Subscribe - - - —--~ 


THe Financia. Post, 
143 University Avenue, 


Toronto. 


You may send me The Financial Post for one year (52 issues). 


(C) I enclose $5 
(C1 Draw on me for $5. 


Occupation . 


a a ape 


(Indicate method of payment). 


-|“SAFETY FIRST” 


| notched, 


IS REAL CREED 
AT ALGOMA STEEL. 


Operate Committee 


Record 
COMPARATIVELY NEW 
But Already Coke Plant Has 


716 Clear Days to 
Its Credit 


: a = . 
THE FINANCIAL POST 
Safety First Pays 
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“Safety Always First” is a | +S 


sign you will often see at 
Algoma, and this city is 


10 


mighty proud of its safety | 5 


record. 


With between 2,000 and 
3,000 men working day and | 


night in the hazardous busi-| .— 


ness of making coke, iron and | 
steel, it seems in the very 
nature of things that acci- | 
dents ought to occur. 

At Algoma, though, it is a 
matter of intense personal 
pride that accidents don’t oc- 
cur. As you walk into the coke 
plant you see to your left a 
huge blackboard which tells 
a remarkable story: 

“No accidents for 716) 
days.” 

Two and one-half years 
without an accident. Of 
course, with a record like 
that, every man is doing his 
utmost to make the record 
1,000 days, and it will be in- 
deed a unique achievement if 
this can be done. 

A Recent Growth 

It was only in 1926 that Al- 
goma really made a con- 
centrated drive upon its acci- 
dent record. Previous to that 
there was a certain amount of 
accident work done, but it 
had not been followed up by 
anything like the intensity 
that has characterized the 
last two years. The record 


shows it has been worth while. 
Here are the figures for the 
two years 1926 and 1927: 


1927 1926 
: $20,227 $35,147 


Accident Cost 
Assessment paid 
Workmen’s Compen- 

sation Board $88,682 $51,642 
Assessment. rate .... 1.25% 1.80% 
_This is an exceptionally 
fine record for so short a 
period of time, especially 
where the employees are en- 
gaged in such a hazardous 
occupation as the steel indus- 
try. At the present time every 


1927 


‘ACCIDENT FREQUENCY (Number- of Accidents Per 1,000,000 hours worked ) 
AVERAGE ACCIDENT FREQUENCY Rete for the Year 


Here is the graphic evidence of what Algoma’s “Safety First” record is achieving 
up at the Soo. It was not until 1926 that a concentrated drive was made upon the acci- 
dent record, but even in a short space of time the progress is impressive. The rate for 
workmen’s compensation insurance dropped from $1.80 to $1.25, and this year it will 


probably get as low as the $1.00 level. 


No Mail-Order Parts 
for Algoma Central 


Major Repairs on Locomotives Carried Out at Soo 


at Costs Kept 


as Low as on 


Bigger Lines 


Anyone who was under the 
impression that the Algoma 
Central & Hudson Bay Rail- 
way was an insignificant rail- 
way getting its supplies from 
a mail-order house will be sur- 
prised if he visits the locomo- 
tive and car shops at Sault 
Ste. Marie. 

There is a modern round- 
house (which actually is a 
rectangle, thereby . keeping 
turntable under cover) and 
every operation in the re- 
building, repairing and main- 
taining of locomotives that is 
carried out in the shops of the 
largest railways is carried out 
at Sault Ste. Marie. Nothing 
is lacking, from the tradi- 
tional blacksmith’s forge to 
the latest of electric-welding 
outfit. 

Rebuilds Locomotives 

Usually, one or other of the 
21 locomotives of the line is 
in process of rebuilding, with 
new tires being fitted on 
wheels, with new bolsters be- 
ing fitted, new bearings ma- 


effort is being bent toward |Chined, the fire-box rebuilt 
beating the record so that for 2d _ the boiler thoroughly 


this year the assessment rate | overhauled. There are over- 
will be reduced to $1, as| head cranes and other hoist- 


against $1.25 in 1927. 
Run by Men 

One of the _ interesting | 
features of the safety pro-| 
gramme at Algoma is the 
committee which is charged | 


with the supervision of safety | 


throughout the plant. This is | 


ing apparatus which are nec- 
essary in the handling of 


| ponderous machinery. 


Most parts to be replaced 
on engines are manufactured 
there from steel made next 
door by the Algoma Steel 
Corp. The Algoma Central 
Railway is far from the 


made up of representatives of | cources of supply of finished 


the various departments and | 


parts — which sources are 


meets every Friday in the | kingston and Montreal—and 


afternoon for two hours. The 


on many occasions there 


men run their own meeting would be frei 
‘ ght on the steel 
through their 30 representa-|in both directions if the rail- 


tives, and each year elect one 
of their number to head the 
organization. 

Each year this employée, | 
appointed by the men them- | 
selves, is sent at the company’s | 
expense to the annual safety | 
convention wherever it is | 
held. In this way, a tre- 
mendous amount of enthusi- 
asm is created and the 


employees get a real oppor- | 
tunity to work out their own | 


salvation in the matter of 


safety in and about the plant. | 


BUILDING PERMITS UP 


OTTAWA. —_The value of building 
permits during July showed an increase 
of $3,268,079 or 14.4 per cent., as com- 
pared with the preceding month, and of 
$9,527,791 or 58.2 per cent. as compared 
with July, 1927. The aggregate for 63 
Canadian cities was $25,896,986, as 
against $22,628,907 in June, and $16,- 
369,195 in the same month of last year. 
The total for July, 1928, is the highest 
for that month since the series was 
commenced in 1920, according to the 
Dominion Bureau of Statistics. 


being rolled into billets or| 


rails. Then there is a high- 
Speed steel saw that cuts the 
steel bar like so much butter 
and sends a stream of sparks 
across the plant. If rails are 
eing made, the entire pro- 
cess is done by means of roll- 
ers which fashion the red-hot 


metal into the standard shape |’ 


that is so familiar. The rail | 
is then straightened, punched 
| and rolled out on to a huge 
long rack to be cooled. 


| Perfect Rotation 
| If billets are being rolled, 
the steel is cut into shorter 
‘lengths and endless belts 
carry the red-hot shapes to 
| the various parts of the fin- 
ishing mill. There the splice 
bars, tie plates, fastenings, 
angles, beams, channels and | 


straightened and | 
quenched, as the case may 
be. Everything moves in per- 
“backing up” 


warehouse sheds ready for | 
shipment, 


} until the prod- | year. 
uct is finally stored in the|means of three unloading towers. 


| way had not the manufactur- 
‘ing facilities at hand. Al- 


though the volume is not so 
great as in the large shops, it 


\is said that costs compare 


favorably. C.D. Rafferty is 


the company’s master 
mechanic. 

The car shops of the com- 
pany are in the original 
buildings. Built for a wood- 
working shop (cars were built 
there on contract twenty 
years ago) the company has 
been hampered in making re- 
pairs since steel replaced 
wood in the frames of freight 
cars. Yet it is said that costs 
in the car shop are kept at a 
reasonable figure. There is 
some modern apparatus 
which enables the company 
to test air-brakes and thus col- 
lect for repairs made on cars 
of foreign roads. 


Algoma Men 
Enjoy Hockey 
and Baseball 


There is a theory around 
Algoma that it is the imagin- 
ary worries that cause dissen- 
sion and trouble in a steel 
plant. As a result of this 
theory, everything possible is 
done to keep the men happy 
and occupied, even when they 
are not actually employed at 
the plant. 

Two of the practical ex- 
amples of this idea are the 
very successful softball and 
hockey teams organized by 
the men. In softball there 
are twelve teams and during 


the season three games are | 


‘NEWSPRINT HELPS 


4s ALGOMA EASTERN 


TO PAY ITS WAY 


shat and Coal for Sudbury 
Improves Outlook of 
Line 


The Algoma Eastern Rail: 
way, controlled by Lake Su- 
erior Corporation, through 
wnership of 50 per cent. of 
1¢ common stock and all of 

‘ae preferred stock, operates 
4 line 85 miles long from 
Sudbury to Little Current, on 
the north channel of Georg- 
ian Bay. 


In the last two or three | 


years, this line has earned 
something above bond inter- 
est and operating charges, 
thanks to the growing traffic 
in newsprint from the Span- 
ish River mill at Espanola 
and the increase in coal ton- 


nage from Little Current to}: 


the International Nickel 
plant at Sudbury. Little Cur- 
rent is Sudbury’s nearest 
port, 

The line is well construct- 
ed and efficiently operated 
and possesses modern termin- 
al facilities at Little Current 
for the economical handling 
of all classes of traffic be- 
tween ship and cars. 

Securities of this railway 
in the hands of the public 
consist of $2,226,500 of 5 per 
cent. first mortgage bonds, 
with no arrears of interest, 
and $1,000,000 of common 
stock on which no dividends 
have been paid. However, 
the company shows in its bal- 
ance sheet an item for $877,- 
190 as “accruals for depreci- 
ation of rolling stock, bridg- 
es, etc., and miscellaneous re- 
serve accounts.” So long as 
this item remains substantial, 
and while there is a deficit 
in surplus it does not appear 
that earnings will be avail- 
able for either preferred or 
common stock, 

In the year ended June 30, 
1927, the company earned 
$171,380 after interest, rent- 
al of terminals, other inter- 
est and reserve for income 
tax. The deficiency carried 
forward totaled $496,833. 
The outlook for this line is 
considered good in view of 
the expansion of the nickel 
and newsprint industries and 
the growing development of 
minerals within the traffic- 
producing region of the line. 

There is no physical con- 
nection between the lines of 
the Algoma Central and Al- 
goma Eastern, but both were 
projects of F. H. Clergue, 
completed in later years and 
there is a financial connec- 


played every night, for four|tion through Algoma Cen- 


nights a week. 


handsome trophy which 


There is a| tral Terminals, Ltd., which is 
is}a subsidiary of Algoma Cen- 


awarded at the end of the| tral Railway. 


season to the winning team | 


Bonds were floated in Eng- 


and for which there is keen| land about fifteen years ago 


competition. 
There 


for construction of terminals 


is also a hockey} for the Algoma Central at Ww. Cc 


trophy and throughout the| Sault Ste. Marie and Michi- 


winter a regular schedule of | picoten. 


As it was not 


inter-department hockey thought desirable to make a 
games is arranged, the games| separate bond issue for the 
being played on the rink pro-| needed terminal of Algoma 


vided by the company. 


CRUSHING LIMESTONE AT FIBORN 


e 


Algoma has its own limestone deposits not sixty miles from the Soo. Here is the crusher 
plant at one side of the quarry. The deposit is an exceptionally valuable one in that 
the proportion of calcium carbonate averages 96 per cent. Production is running at 
capacity at the present time, or 30,050 tons a month, The property covers something 


like 640 acres. 


Extent of Steel Plant 


portance of this property. 


Demonstrated by Figures 


Statistics are at best a cold commodity, but here are a 
ifew concentrated facts about the huge Algoma Steel plant 
| that may help towards an appreciation of the size and im- 


Owns 2,300 acres of land, with 4 miles of water front. 

Annual capacity of iron and steel plant—547,000 tons 
pig iron; 600,000 tons 35-inch blooms; 72,000 tons 32-inch | tures for its own use in another 
billgts; 600,000 tons ingots; 300,000 tons rails; 60,000 tons 
18-inch merchant steel; 30,000 tons 12-inch merchant steel. 
Annual capacity of coke plant—720,000 tons coke; 6,000,- 
000,000 cu. ft. of gas; 10,000 tons sulphate ammonium; 


5,000,000 gallons of tar. 


| Through wholly-owned subsidiaries it can mine 1,260,- 
so forth are rolled, punched, /000 tons of coal per annum; 300,000 tons of limestone, 
while its new brick plant has a capacity for manufacturing 


5,000 silica bricks per day. 


n Has dockage facilities capable of handling 1,000,000 
fect rotation—there is no tons of coal and 1,000,000 tons of other material during the 


10,000 tons of coal can be unloaded .in 16 hours by 


The ore dock is 2,000 


| 


feet long and is served by three ore bridges, one of which | 
has a capacity of 100,000 tons per month, 


> 


Eastern at Little Current, it 
was decided to make the Al- 
goma Central bond issue large 
enough to cover the cost of 
both. Thus Algoma Central 
Terminals owns $900,000 of 
terminals bonds of Algoma 
Eastern and Algoma Eastern 
pays Algoma Central Term- 
inal $54,000 annually as 
rental for terminals, 

Algoma Central shops at 
Sault Ste. Marie effect major 
repairs to locomotives, cars 
and other rolling stock of 
Algoma Eastern. 


FINE REPAIR SHOPS 
DO USEFUL JOBS 


Algoma Steel Does All Its 
Own Mechanical and 
Electric Work 


As far as its operations are con- 
cerned, the Algoma Steel plant is 
one of the most self contained units 
in the country. No matter what 
needs to be done in the way of re 
pairs and replacement and so forth, 
Algoma is equipped to do it. Right 
in the heart of the plant there are 
half a dozen compact shops fitted 
up with modern equipment capable 
of handling any mechanical, elec- 
trical and emergency job which may 
occur at the plant. 


For instance, in the forge shop, | R 


huge 30-ton castings can be turned 
out just as easily as the bolts and 
nuts which the company manufac- 


part of the workshops. 

The company does all its own en- 
gine repairs. It takes care of all 
its mechanical and electrical work 
and in addition supplies its plant 
with a lot of small items such as 
bolts and wheels and so forth, which 
enable it to keep this part of the 
plant operating very steadily. For 
instance, it looks after every one of 
the thousands of electrical motors 
which are contained in and about 
the place. It winds its own arma- 
tures and repairs the motors just as 
efficiently as any electrical plant. 

It does a little outside work, too. 
For instance, it is almost constantly 
repairing machines for the adjacent 
pulp and mining companies. 


eR 


of Her Reputation — 


in Motor Car Field — | 


Here’s the Secret 


of Good Steel 


“How long have you been 
here?” 

You may ask this question 
of peasipery everyone you 
meet in and about. Algoma 
Stee] and the average figure 
will be between 10 and 15 
years, A great many of the 
men have been there since the 
plant started 26 years ago. 

That’s one of the ingredients 
of good steel. 


“Joe” Wilson 
Doesn’t Fear 
Labor Trouble 


Once you know Joe Wilson 
you realize why Algoma 
Steel has the best esprit de 
corps of any steel plant in 
Canada. 

He wasn’t born on an open 
hearth or a rolling mill, but 
he might as well have been, 
because he knows the busi- 
ness inside out and every 
man-jack about the place. 
Most of them he knows by 
their first names, as a matter 
of fact, and certainly every- 
one calls him “Joe.” That is 
no mean accomplishment for 
a plant which employs be- 
tween 2,000 and 3,000 men. 


To-day Joe is general 
superintendent, and _ with 
everything going full blast 
he’s about the happiest man 
about the place, which is say- 
ing a great deal. 

“Labor troubles?” says 
Joe, “we never get near 
them. If anything isn’t going 
just right, the boys know me 
well enough to come over 
and talk it over. We get the 
things straight right from the 
start and trouble doesn’t get 
a chance to start. Of course 
we get a few bad actors in 
occasionally, but, they soon 
get-weeded out and, as a mat- 
ter of fact, practically all of 
us have grown up together in 
the business — it’s really like 
a great big family.” 

And Joe is right. Algoma 
is succeeding in the manufac- 
ture of fine steel where model 
plants such as Ford tried to 
build with his millions have 
failed. 


MANY NEW FACES 
ON DIRECTORATE 


Several Canadians Recently 
Added to 
Boards 


Here is a list of the various offi- 
cers and directors of Lake Superior 
Corporation and also those of its 
three main subsidiaries: 

Lake Superior Corporation 
Officers—Robert Dodd, president; 

. Franz, vice-president; Alex. 
Taylor, vice-president and secretary; 
J. W. Gemmell, vice-president and 
treasurer. 

Directors —- Robert Dodd, Mont- 
real; W. C. Franz, Sault Ste. Marie; 
R. Home Smith, Toronto; Alex. Tay- 
lor, Toronto; Norman J. Green and 
Leo F. Craig, Philadelphia; Thomas 
Arnold, and Leonard E. Schlemm, 
Montreal; J..D. Jones, Sault Ste. 
Maine; H. C. Coleman, Philadelphia. 


Algoma Steel Corporation 


Officers—W. C. Franz, president; 
J. D. Jones, vice-president and gen- 
eral manager; J. W. Gemmell, vice- 
—- in charge of finance; E. 

- Shell, treasurer; E. Gary, comp- 
troller; Alex. Taylor, secretary. 

Directors—W. C. Franz, Alex. 
Taylor; R. Home Smith; H. C. Cole- 
man; J. D. Jones, Robert Dodd, 
Thomas Arnold, Leonard’ E. 
Schlemm, Norman J. Green. 


Algoma Central & Hudson Bay 
Railway 
Officers—R. Home Smith, presi- 
dent; E. B. Barber, vice-president 
and general manager; Alex. Taylor, 
secretary; J. M. Alton, treasurer. 
Directors—R. Home Smith, Alex. 
Taylor, Toronto; R. S. McCormick, 
W. J. McCormack, E. B. Barber, H. 
J. Herrold, Sault Ste. Marie, Ont. 
Bondholders’ Committes — Sir 
Alex. Roger, chairman; E. E. Ford; 
secretary; J. C. Dalton, C. B. Smith- 
Bingham, Andrew Williamson, 


Algoma Eastern Railway 

Officers—E. B. Barber, president 
and general manager; W. C. Franz, 
vice-president; Alex. Taylor, secre- 
tary; J. M. Alton, treasurer. 

Directors—W. C. Franz, J. W. 
Gemmell, E. B. Barber, J. D. Jones, 
Sault Ste. Marie; Alex. Taylor, R. 
Home Smith, Toronto; L. E. 
Schlemm, Montreal; Sidney Mason, 
. W. Childs, Thomas D. Wood, 
Philadelphia. 5 


Boiler System Pumps 
54,000,000 Gallons 


waterworks system would be 
of the boiler plant at Algoma 


An 
prou 
Steel. All told the capacity is about 
54,000,000 gallons per twenty-four 
hours, and consists of three recipro- 
cating steam pumps each of 3,000,000 
gallons capacity; three motor driven 
centrifugal pumps of 5,000,000 gal- 
lons capacity; one steam-turbine- 
driven centrifugal pump of 15,000,- 
000 gallons capacity, and a reserve 
motor driven centrifugal of another 
15,000,000 gallons. 

The plant is equipped for any em- 
ergency and can maintain its very 
important function in the making of 
steel, no matter what happens. 


Has -Pioneered Make of 
| Alloy Steels in 
Canada 


A. SCIENTIFIC JOB 


Even Henry Ford Baffled 
by Fine 5 a Making 
ee 


Henry Ford has a nasty 
habit of scrapping steel. 

Or rather, he doesn’t ex- 
actly scrap it, he just sends 
it back to the manufacturer 
—by the carload. Eventually 
he got so tired of scrapping 
steel that he decided to make 
his own. He set aside mil- 
lions of dollars and built one 
of the most marvellous steel 
plants in the world. It was 
a model plant in every re- 


spect. 

But still he couldn’t make 
steel. He tried many, many 
times to come up to his own 
rigid standards in his model 
plant and soon it began to 
dawn on him what a fine art 
steel-making really is. 

Perhaps that’s the reason 
why Algoma Steel is rapidly, 
capturing the Canadian mar- 
ket for automobile steel. Al- 
goma was the first Canadian 
plant to make alloy steels of 
all descriptions and at the 
present time there’s no kind 
of steel for 


goma cannot make, 


More than that, Algoma . 


has been able to pass every- 
body’s test with flying colors, 
Even Henry Ford takes his 
hat off to it, and his test is 
acknowledged to be the most 
rigorous of all. 
They All Use It 

No matter what kind of 4 
car you drive if it is made in 
Canada, Algoma steel will in 
all probability have been 
used in the manufacture of 


its springs, shafts, axles dnd a £ 


Overland, Ford, 
Dodge, 


so forth. 
Chrysler, 


steel, 


shipped direct to the manu- 


facturers. The steel is sup-- 
plied to such firms as the - 


Dowsley Spring and Axle 


Company; McKinnon Indus- ~ 


tries Limited; the Guelph. 
Spring and Axle Company, 
the Dominion Forge and 
Stamping Company; the 


Central Spring Company and . 


so forth, which in turn fabri- 
cate the bars and rods into 
the finished products, such 
as bumpers, springs, shafts, 
axles, spindles, 

Many Different Kinds 

And there are all sorts of 
alloy steels.<: Practically 
every automobile manuface 


turer has his own preferenc-: 


es and requirements. There | 


is ordinary chrome steel, as; 


well as nickel vanadium and 
molybdenum alloys. Then: 
there is the more complicate’ 
ed formula of chrome nickel, . 
chrome vanadium and 
chrome molybdenum, and 
also a silico manganese alloy. 

This entire field is, of 
course, a comparatively ree 
cent one and Algoma is tak- 
ing great pains to meet the 
most rigid requirements of 
the automobile manufactur- 
ers, and is successful in spite 
of the fact that the American 
stee] plants have the distinct 
advantage of a market about 
ten times the size of the 
Canadian one, which permits 
a much more economical pro- 
duction. 


Metallography< 


It is chiefly in this connec- 


tion that Algoma has at con- 
siderable expense fitted out 
a metallographic laboratory 
which is about the most up- 
to-date thing of its kind in 
Canada. In this laboratory, 
complete records are made 
and kept of every run of 
steel and iron that is made 
at the plant. Experimeats 
are carried on, and there is 
every conceivable appliance 
for analysing, X-raying and 
photographing steel. With 
this scientific apparatus, Al- 
goma is ready to stand be- 
hind every bit of steel it pro- 
duces—and the controversy, 
if any, can be taken right 
into the customer’s camp, 
and definite proof submitted 
as to the exact content of the 
Algoma product. 


TO PROSPECT FRASER RIVER 

VANCOUVER.—After more than half 
a century of neglect, the old gold-bear- 
ing bars of the Fraser River are being 
extensively prospected again and min- 
ing men predict a new era of intensive 
development on this famous mineral- 
rich stream. Not since the early six- 
ties has the Fraser been prospected so 
thoroughly as now. 
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automobile. ~~ 
springs or forgings that Al- 


ke 
or 


Of course this steel is not 


aes 
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Buick, a a 
Chandler, Willys-Overland— 
all of them are using Algoma — 





‘Good 


MUCH GOOD NEWS 
FROM THE MINES 
STIRS UP MARKET 


Substantial Recoveries and 
Advances Made by Num- 
ber of Mines 


NORANDA LEADING 


Hopped Back to 55 —Sud- 
stad Basin Strong — 
New Golds in 
Demand | 


The mining market showed quite 
a revival of late. Noranda had a 
gudden come-back to above $55, 
where it seems to have stabilized | 
fora time, at least. Sherritt-Gordon, | 
Sudbury Basin, Pend Oreille, all | 
showed new strength, while in the | 
gold stocks, three development oper- | 
ations, Howey, Bidgood and Malar- 
tic, all scored advances. 

There has been quite a lot of new 

ing coming into the market, evi- 
dently in anticipation that there will 
be a substantial interest in the min- 
during the fall. Some of 
the traders say that the temporary 
money situatio nis proving embarras- 
sing, but express the opinion that 
despite this, the market should show 
an trend because of the tre- 
volume of good news that 
has been coming out from the min- 
ing Noranda Strong 

News from Noranda is consistent- 

bullish and is likely to be as the 

p development work is now at a 

stage where surprises may be pro- 

vided daily. In addition the nae 

making quite an earnings record, 

as will be seen from figures pub- 

lished elsewhere. 
* Amulet Backward 

Amulet shares have been a little 
backward. There was lteavy buying 
of this issue in anticipation of a prog- 
ress report in July. To those in 
touch with the operation, it was 
known that such a report was im- 

ble, and will hardly be avail- 
able for a few months at least. The 
directors could issue a statement 
now, giving some good news that is 
already in the hands of the public, 
though unofficial, but the facts 
would be conclusive. 
Amulet has considerably more driv- 
ing to do on the 150-ft. level before 
it will be able to give a statement 
on the lateral size of the ore bodies. 

Sudbury Basin Break 

‘Much conjecture has been going 
on as to the cause of the break in 
Sudbury Basin. Undoubtedly the 
banks’ attitude brought on consider- 
able selling, but it is believed that 
the position taken by two brokerage 
houses, was in the main responsible 
for the decline. They took the stand 
that there would be no good news 
from the properties for some time, 
and decided that funds had a change 
of appreciation elsewhere in the 
meantime and so got their clients 
out. As these two houses were heavy 

rs of the stock previously, 
this created a large amount of sell- 
ing. From the property standpoint 
the operation is steadily improving. 

Sherritt-Gordon Strong 

Sherritt-Gordon shares have firm- 
ed up somewhat. The report of the 
two kers to clients on Sudbury 
Basin might well apply here. It will 
likely be late in the fall before a 
further report will be issued on this 
operation. But when it comes it will 
be brimfull of ‘features. Sherritt 
engineers are driving rapidly ahead 
on underground work, presumably 
to be abl< to show up a large tonnage 
of ore quickly with the idea of in- 
fluencing the C.N.R. to push ahead 
immediately with its branch from 
the Flin Flon as soon as the rails 
teach the Flin Flon zection. Facts 
revealed by Dr. Wright, of the Geo- 
logical Survey, whose article was 
published in The Financial Post last 
week, have awakened a new interest 
in the venture. 

Hudson Bay Quiet 

Hudson Bay shares have been sta- 
tionery. The reason is that there is | 
little news to buoy up the market. 
This will likely continue. The con- 
struction program, now ahead of 
the company will take a long time 
to work out, and in the meantime 
the only work in the mine is the 

g of ore for further tests of 
pilot mil] using water drawn 
from another lake. Vegetable mat- 
ter in the water has interfered with 
the metallurgical tests on this ore, | 
and for a time created a severe | 
Problem. 
Howey Gold shares have advanced | 

(Continued on page 28) 


lin Flon Mining Opportunity 
A genuine and substantial oppor- 


tunity for the investor. 
ef Manitoba’s most promising 


Manitoba Flin Flon Mines Syndicate 
Six clai 
the — adjacent to Flin Flon on 
Ten claims adjacent to Flin Flon 
ndy Mines to pteewe ¥ 
ace « 
onion assay exceeds that of near 
Complete Information Will Be 
Mailed Upon Request 


W. B. CUMMING & CO., Ltd. 
21 King St. East, 
TORONTO 2, Ontario 


News ies to Show 
in Mining Market Trend 


Regular Weekly Department of The 


July Movement Surprises 


1927 


MINING STOCKS 
RANGE OF MARKET 
I7ACTIVE ISSUES. 


The above chart visualizes the trend of mining stocks from the first of last year up to 
July 3lst of this year. With everyone lamenting the way the market has gone to pieces. 
the trend of prices as depicted on this chart will undoubtedly create some wonder. 
Noranda provides the answer. Its substantial rise more than offsets the decline in the 
gold and silver stocks. The gold issues have steadily declined since early in the fall of 
1927, Hollinger providing the leadership in this regard. Silver and miscellaneous issues 
held fairly firm until the spring of this year, due principally to the strength in Inter- 


national Nickel, Sherritt Gordon and Sudbury 


show a continued 


Basin. Undoubtedly August figures will 
downward trend. 


Malartic’s New Level 


Shows, Ore 


Wide Where Cross Cut 


Engineers Much Impressed 
— Many Operate in 
Area 


By Staff Editer 

AMOS.—Malartic Gold Mines is 
opening up in such a spectacular 
manner as to attract the undivided 
attention of mining men and the 
general public in the North Country 
as well. Developments have been 
so impressive as to start a wave of 
buying, which many expect will be 
reflected in an upward swing in the 
Malartic’s price level. 

Engineers who have recently vis- 
ited the property, speak highly of the 
possibilities indicated by recent de- 
velopment work. On the 375 foot 
level, the cross-cut has been driven 
into an ore body for a total width of 
85 feet. The ore is reported to run 
over $20 to the ton for a width of 
from 12 to 15 feet, $7 to $8 for 75 
feet, and $6.90 over the total 85 foot 
width. 

A staff of 65 men are working, and 
arrangements are being made to se- 
cure additional power. 

The mining district around Amos 
is steadily responding to the large 
amount of development work that is 
being carried out in this area, em- 
bracing the townships of Cadillac, 
Malartic, Dubuisson, and Bourla- 
maque. There are some sixty min- 
ing organizations holding ground in 
this territory, the majority of whom 
are actively engaged in development 
work. 

Efforts are being made to secure 
the co-operation of the government 
in opening up roads to the different 
properties, and work has already be- 
gun in the case of some of the out- 
standing properties. 


‘WAINWRIGHT OIL 
HUNT IS REVIVED 


WAINWRIGHT, Alta.—The oil hunt 
in this field is being resumed in quite 
an intensive manner. Success of the 
Wainwell Co. has encouraged all. 

Sasko-Wainwright have now cement- 
ed in their first string of casings, and 
expect to renew drilling again at 
around 700 feet. Rotary equipment, in 
charge of Frank Stevens as driller is 
being used in this property. 

The derrick for the Wainwright 
Dome Oil Company is now completed 
and arrangements are being made for 
the pies of a standard rig to work 
on this property. This will likely be 
in mares of Roy Berray. 

The Fabyan Petroleums, which re- 
ceived a satisfactory water shut-off 
test from the government, has resumed 
drilling and gre making good headway. 
Already heavy gas flows, estimated at 
from four to eight million feet, have 
been encountered and passed through, 
and the approach of the oil sands is 
being eagerly looked forward to. Cor- 
ing will be inaugurated as soon as evi- 
dence is reached. Newton Harvey, who 
is well acquainted with the strata of 
this field, particularly in the Fabyan 
district, is the driller in charge, while 
R. E. Williams, president of the com- 
pany, and who put down the Maple 

af well that supplies gas to the town 
of Wainwright, is field manager on the 
cane This hole is started off with 
fteen-inch casing, giving ample scope 
for carrying large size casing to al- 
most any producing depth. 

The Wainwell Oil Company has 
been making excellent headway with 
standard equipment on their No. 2 
well. This work is in charge of 
“Rusty” Heard, from the Montana 
fields, as driller, while P. D. Bowlen, 
representing Toronto capital, and J. 
C. McNabb, representing the Winnipeg 
capital, are on the ground looking after 
operations and the placing of their 
refinery in working condition. Ar- 
rangements have been made whereby a 
shipment consisting of several tan 


will be made to Western Canada Re- 
finery as soon as shipping facilities are 
completed. 

Campbell Hunter, British geologist, 
is now on the ground for the London 
Ribstone Petroleums, whose drilling 
site is at Dunn, Alberta, and where fin- 


|ishing work is being carried out on 
| their shaft preparatory to a final test 


on this 2,135 foot hole, which is set on 
a 15-foot oil sand. 


BRINGING DOWN 
YOUR AVERAGE 


Where stocks in sound mining companies 
are held which cost the investor higher 


Don’t miss our 

August fifteenth 
market letter— 

send your name 
and address 


without delay. you 


the rapid 
activity. 


prices than now prevail, it is good business 
to bring down your average by buying 
more shares. 

Our sales department will gladly assist 
in strengthening your position for 


ly approaching fall and winter 
} 


| 
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k | 
cars of crude from Wainwell property : 


Body 85ft. 


| C.P.R. May Extend 


to Malartic Area 


| It is reported that a survey 
party is now running lines 
with the object of tapping 
Amos, Quebec, by extending 
‘| the present C.P.R. lime from 
‘| Mount Laurier north. This 
would provide a direct com- 
munication with Montreal, and 
‘| would advance the work of 
opening up this district many 
years. Prominent Canadian 
||. Pacific officials are reported to 
|| have paid several visits to the 
|| district this summer. This 
|} line would open a section con- 
siderably to the east of the 
| C.N.R. or T. & N. O. Rouyn 
'| branches. 


Murphy Will 
Absorb Group 
of 3 Claims 


Murphy Gold Mine shareholders 
meet next Monday to consider the ac- 
quisition of the adjoining Margaratt 
claims, about 120 acres, adjoining on 
the south and west and believed to 
carry the extension of the Ritchie 
vein which cuts across the corner of 
the present Murphy group and into 
the Margaratt. 

In diamond drilling at 400 feet, 
the Ritchie Co., to the east, cut ten 
feet of $14 ore at a depth of 400 feet. 

There is a great deal of activity 
in this section of Kirkland Lake 
camp which lies some distance east 
of the Bidgood operation. 

A large break 20 feet wide which 
is porphyry, and showing plenty of 

|free gold, runs across the Murphy 
| ground onto the Margaratt. 


WORK INCREASES 
IN TASHOTA AREA 


Three Ventures Are Now 
Going and Many Examina- 
tions Are Being Made 


By Staff Editor 

HAILEYBURY.—Considerable work 
is being carried out in the Tashota 
Area, District of Patricia, this summer. 
A Niagara syndicate is working on the 
Adair property two miles south of the 
station, and Tashota Gold Mines 12 
miles south, and Fort Hope Gold 
Mines, 100 miles to the north, are the 
principal venturess There are a num- 
ber of prospecting parties in the dis- 
trict, and it is reported that two of 
the N.A.M.E. prospectors have made a 
good looking find at Ribb Lake, north 
of Tashota. 


Several consulting mining engineers 


have been sent in to examine properties 
in this locality, among others J. W. 
Morrison and Percy Hopkins. Mr. Mor- 
rison examined the Fort Hope Gold 
Mines, and Mr. Hopkins the Kipper 
property in the Nipigon Forest Re- 
serve. Gold was found there before 
the war, and caused quite a boom at 
the time. 
for some time, however, as owing to 
the fact it is located in a forest re- 
serve no assessment work was re- 
| quired to hold the claims 

The geology of the Tashota District 


~ |is said to be favorable for ore deposi- 


| tion, being similar to the Kirkland Lake 

belt, and consisting of Keewatins in 
association with sediments and por- 
phyry intrusions. 


‘HUNTING EXTENSION 
“OF WELLINGTON ORE 


New Company Has Acquired 
Additional Ground in 
Whitewater Area 


NELSON, B.C.—Driving of the tun- 
nel to give new depth on the vein, at 
a point intermediate between the re- 
cently finished Matheson tunnel, and 


the Haze] tunnel of an earlier period, | 


will be under way with machine drills 
by mid-September, according to Supt. 
W. G. Harris, of Wellington Mines. 
Meanwhile new camps have been con- 
structed. 

Mine work to date has been open- 
ing up on surface the vein in Mathe- 
son ground acquired a year or two ago, 
believed to be an extension of White- 
water vein, the work being directed to 
getting indications of where the in- 
tersection of the vein with certain lime 
beds outcropping should be found, the 
expectation being that large ore bod- 


| ies, such as the adjacent Whitewater 


mine has, are located there. 

Work on Wellington vein will be 
westerly of the old workings, several 
thousand feet in extent, from which 
$100,000 worth of ore was taken in the 
early days. The original Wellington 
ore was fully stoped out, the last ship- 
ment of which the present company 
has found a record having been made in 
1897. A crew will be put on the Wel- 
lington vein this fall after the Mathe- 
son work is well in hand. 

R. H. (Pat) Stewart, M.E., president 
of Wellington Mines, is at present in 
Texas, in connection with the Texas | 
Gulf Sulphur property, of which he is 
consulting engineers ee 


ae 


The property has laid idle | 


| 
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FORT HOPE MINE 


“ SMELTERS ” DRILL 


INTERCEPTS VEIN | LOCATES COPPER 
ON 100-FT. LEVEL| ON GEORGE GROUP 


In Promising Quartz No 
Assays Available But 
Pans Gold 


By Staff Editor 

HAILEYBURY. Fort Hope 
Mines, located on the Albany River, 
district of Patricia, has intercepted 
the vein 35 feet from the shaft on 
the 100 foot level. The width has 
not yet been determined, but the first 
round into the vein shows promising 
looking quartz which pans gold. 

There is no assay plant on the 
property, so that values will not be 
obtainable until samples have been 
sent out for this purpose. Drifting 
is proceeding in both directions, 

Colin Ferguson and his crew of 27 
men have been working under diffi- 
culties on this far-North prospect. 
Water coming into the shaft at a 
depth of 118 feet was responsible for 
abandoning for the time being the 
125 foot objective where a station 
was to have been cut, and cutting a 
station and establishing a level at the 
'100 foot horizon instead. Following 


| this hold-up, work had again to be 
temporarily abandoned, the men 
|turning out to fight bush fires. 
| Rains came to the rescue and quench- 
|ed these, and latest word from the 
| property is that work is now proceed- 
| ing satisfactorily. 

Considerable interest is centred on 
| the Fort Hope Nines in view of the 
| fact that it is perhaps the most north- 

ern mining operation to date in On- 
| tario. A complete mining plant was 
shipped from Haileybury last winter 
| to Tashota Station at 

| National, and hauled 100 miles north 
over the snow to the property. 

| The plant consisted of two 50 h.p. 
| boilers, a three-drill compressor, and 
}an 8 by 10 hoist. It arrived at the 
| mine about the middle of April. By 
| June the necessary buildings to house 
it were completed, the plant as- 
sembled, and camps to accommodate 
30 men constructed. Shaft-sinking 
by power was then started, a depth 
| of 25 feet having already been reach- 
| ed by hand steel. 
| Fort Hope’s equipment will per- 
mit sinking to a depth of 300 feet, 
and the carrying out of sufficient 
lateral work to 
erty to that depth. 


AMULET MAKING 


_ PLANS FOR LARGE | 


| SCALE OPERATION 


| 
} 
—_——_—__—_ 


Large Hoist Ordered — 
| Will Drill Deep Hole 
New Shaft 


| From Our Own Correspondent 
| Rouyn-Amulet is making plans for 
a large scale mining operation. A 
new hoist has been ordered and will 
| be installed within 3 months. It will 
| have a capacity of 8,000 pounds and 
_capable of hoisting from a depth of 
| 3,000 feet. It will be double drum, 
| single reduction type, with double 
helical gears and band, friction and 
post brakes. For use on the Amulet, 
however, where it is not anticipated 
that any great depths will be reach- 
ed, the hoist will be geared ¢0 deal 
with a maximum depth of 600 feet. 
| Two diamond drills continue to 
work on the Amulet, one on the north 
showing and the other between that 
and the shaft. Before the end of the 
week, it is anticipated, a third drill, 


e Canadian | 


— up the prop- 


the one now working on Area, will | 


be put to work on a hole which was 
drilled to a depth of 600 feet last 
| year, the intention being to continue 
this hole to 1,500 feet. Lateral work 
continues underground on the 150 
foot leyel and, when a station has 
|been cut, one of the drills will be 
| moved underground to continue the 
| blocking out of orebody “C.” 


BIDGOOD TREASURY 
HAS $125,000 CASH 


‘Funds Are Sufficient to Carry 
/on Ten Months’ Develop- 
ment—New Fund Made 


Bidgood Gold Mines has $125,000 cash 
in its treasury, sufficient to care for 10 


At the annual meeting the company ha 
$150,000 and in addition 195,000 shares 
of Cambro-Kirkland which adjoins Bid- 
good in the West. 

Bidgood will hardly face a reorgan- 


Core Said to Reveal 137-ft. 
Body of 1 to 5% 
Ore 


From Our Vancouver Correspondent 
_ Vancouver, B.C.— Diamond drill- 
ing on George Copper by Consoli- 
dated Mining and Smelting oper- 
ators cut 137 feet of ore, and reports 
are that copper values indicated are 
from one to five. If this is confirmed 
the possibility of Consolidated tak- 
ing up the option is very good. At 
the present time with a capitaliza- 
tion of $1,500,000 in $1 shares George 
Copper has optioned 1,395,000 to 
“Smelters.” is constitutes a 93 
per cent. interest, only 105,000 
shares of the entire capital being 
held by the public. Unofficial esti- 
mates of proven ore reserves on the 

roperty range from $10,000,000 to 
$20,000,000 in copper and gold. 

The new strike on the property has 
had a rather startling effect on the 
local markets running the stock up 
from $4.50 to $6. : 

On Mayou Gold Copper two miles 
south of George Copper, William 
Tompkins, managing director, says 
open cuts have opened — two silver 
leads and one copper lead. Values of 
the latter are said to run as high as 
$100, while the silver ore assays are 
as high as 500 ozs. and 69 per cent. 
lead. The main silver leads contain 
18 inches of almost solid galena and 
is easily opened up. The president 
of the company is Clay Porter of the 
Porter Idaho. 

Argentine group and Ruby Silver 
mines have consolidated making a 
| group of 1,000 acres according to one 
| of the directors, A. W. Le Seour. 
| Present capitalization of Ruby Silver 
| is $350,000, and at the next annual 
| general meeting it will be increased 


to $1,000,000. William Tompkins, et ; 


al, who are Argentine vendors say 
| there are thirteen showings at pres- 
| ent being explored. 


'ABANA PLACES 
INDICATED ORE 
AT $30,000,000 


Report Says Two-Thirds of 
This Added Since 
March 


Diamond drilling to tap the 1,000- 
ft. horizon of Abana mines provided 
a surprise when an entirely new ore 
body was encountered. The drill was 
seeking No. 1 body which pevereuey 
had been cut at 600 ft. No. 2 body 
was also cut at this horizon. 

When the drills picked up No. 1 
body at 600 ft. horizon, the core gave 
$28 values. No. 2 body was cut some 
100-ft. east of the diabase dyke and 
it is reported that values run $15. 

Drifting on this body where cut in 
lateral work on the upper level has 
prosecuted 275-ft. with crasscuts 
each 100 ft. No. 1 crosscut showed 
33 ft. of ore running $13.17 made up 
of $10 in zine and $3.17 precious 
metals. No 2 crosscut, 200 ft. east 
of the dyke showed 30 ft. of massive 
sphalerite which will average 36 per 
cent. zine and appears to be the rich- 
est so far encountered. The remain- 
ing 20 ft. is massive chalcopyrite. 
This 50 ft. of ore is the widest and 
richest encountered in the mine. 

Diamond drilling to intersect No. 1 
ore body is being done west of the 
dyke and the new ore shoot lying 
parallel and about 100 ft. northeast 
of No. 1 shows a 50-ft. width. 

A progress report says there is 
now indicated, with the present de- 
velopment, considerably over $30,- 
000,000 in ore reserves of which over 


| $20,000,000 have been added since 
| last March. It is said that there is 
| every indication of these reserves 


| being substantially 


jeration in Arizona 


. | to 
months operation at the present rate: | the Arizona company. 


| 


ization. A year from now, funds may | 
be needed for a mill says Secretary W. | 
B. McPherson, and this would mean a} 


| slight increase in capital of which 
| shareholders would get the benefit. 
| Bidgood is carrying on a careful de- 


| velopment operation and is doing con- | 


siderable surface work. Recent 
strength in the shares was undoubtedly 
due to the discovery of a new vein in 
surface, half way to the east boundary 
and which shows face gold and tel- 


|lurides. One assay of ore with no gold | 


showing, gave $700 values. 
PRidgood operation is looking better 
to-day than at any time in the history. 


Tenders on Drilling 
100 Wells in Alberta 

As an evidence of the growing 
intensity of the hunt for oil in 
Alberta is the appearance of an 
advertisement in a Winnipeg pa- 
per in which the Hudson’s Bay 
Co. asks for tenders on drilling 
100 wells in Vermilion District, 
Alberta. 


| Hudson’s Bay Wants 


' 


increased by 
work east of the dyke. 

The report says the new power 
plant is being rushed and it may be 
that plans for the concentrator may 
be changed to provide for a 1,000 ton 
unit. 

JULIAN FACES DIFFICULTIES 


C. C. Julian’s Monte Cristo mine op- 
is in the courts. 
Minority shareholders seek a receiver- 
ship. Recently Julian launched a drive 
in Vancsuver to sell new Monte Cris- 
bonds, which was stated to control 


Cannot See Signs 


of a Wild Market 


Homer L. Gibson, stock bro- 
ker, in his market review, says 
he cannot believe that 1928 
will witness a recurrence of the 
widespread advances scored 
last fall, unless market senti- 
ment undergoes an unexpected 
change, and that very shortly. 

He adds, however, that he 
does look for improvement in 
general market conditions 
within the next three months; 
and for good profits to be made 
before the end of the year. But 
these profits will go to discrim- 
inating stock buyers, buyers 
who base their commitments 
on mine values end watch de- 
velopments closely. It will not 
be the type of market in which 
“you can close your eyes and 
make money.” 


Calumet and Arizona 
Operating at Dalby 


HAILEYBURY. — The Calumet 
and Arizona Mining Co. has op- 
tioned a group of 27 claims midway 
between Kirkland Lake and Rouyn, 
three miles north of Dalby Station 
on the Nipissing Central Railway. 

A road has been run into the prop- 
erty from Dalby, camps constructed, 
and a crew of 20 men are now en- 


| gaged in an intensive programme of 


stripping and test pitting. 
_ The work is being carrjed out op 


two mineralized belts approximately 
1,000 feet long and 200 feet wide, 
lying a mile apart. Encouraging 
values in zinc, copper and gold are 
reported to have been secured in well 
fractured rhyolite and basalt. 
Should the property prove up, it is 
understood the big Michigan pera- 
tor is prepared to fully develop the 
claims. As this company ranks 
among the big American copper com- 
panies, its entry into the field will 
mean much to this locality, ass 


Financial Post 


Financial Post Readers 


Have Been 
Informed 


Kept Well 
on “Nickel” 


Details of Frood Mine and Picture of Possibilities 
Published Well Before Big Advance 
. in Price of Issue 


PROFIT POSSIBILITIES LARGE 


One Group of Investors That Speculated in Market on 
Post Information Have Done Well in Small 


Way — Figure 


Readers of The Financial Post who 
took advantage of the information 
published in this paper in regard the 
developments of International Nickel 
profited in a substantial way. 

For the past 18 months The Post 
has published articles almost weekly 
on the developments of this opera- 
tion, and was the first paper to give 
details pointing to the magnitude of 
the Frood ore body and its possible 
profits. 

It was rather ironical to see New 
York bid this stock up above 103 
during the past week, because when 
Canadian buying was the heavier in 
the summer and fall of last year, 
New York was handing out the stock 
in bundles. In doing so, New York- 
ers were looking at the stock from 
an earnings standpoint, and on this 
basis, the stock was a sell. 
were sure they would buy i 
cheaper from the foolish Canadians. 

There were some foolish Canadians 
who passed - the first hand infor- 
mation available right on their own 
door ve and sought advice from 
New York. 

_They still rue the day. Not only 
did they sell, but in more than one 
instance, they joined New York on 
the short side. They paid hand- 
somely. 

_ New York was decidedly slow in 
sizing up the Frood situation and 
——s its market position. This 
benefited Canadian buyers, as, when 
they were in buying, New York was 
selling, otherwise they would never 
have got the stock at the prices they 
did. There are many who think 
New York is still short a substantial 
block of the stock. Perhaps that 
explains the buying furore in New 


in Stock Split 


York when the increased dividend to 
$3 per share and new stock rights 
were announced. 

Nickel has developed to be one of 
the most popular trading stocks on 
the Canadian exchanges, and not 
only have Canadians made money in 
—_— when the information on de- 
velopments first came out, but many 
have profited in playing the stock 
on fluctuations. 

One organization of amateur in- 


vestors, called the Alley Syndicate, | Po 


made considerable money out < of 
“nickel,” and its experience in taking 
advantage of information published 
in The Financial Post pore that 
others ‘have also profited in a sub- 
stantial way. Letters of inquiry also 
indicate this. 

Alley Syndicate first entered the 
market at 58% and has been in con- 
tinuously. The first purchase was 50 
shares, which some members of the 
organization, it is explained later; 
thought was too heavy a commitment 
and 20 were sold. “This group has 
never out of Nickel, but in buy- 
ing and selling in a small way has 
been well rewarded. The transac- 
tions in order are as follows: 

Buy Sell 
50 Z3 
‘a 20 
10 
ces 10 
10 os 
5 am 
. 15 
20 oy 
‘a 20 
10 Ba 
oe 10 102 

Have orders in to buy below 100. Still 
hold 10 shares of original purchase. Figures 
show that total purchases 
and total sales $6,960, leavi 
of $100 and 10 shares of cea, which at 103 
is $1,080 plus the $100 or $1,130, 


Stock Rights and Dividend 
Jump for Nickel Holders 
Directors Decide to Raise $12,000,000 by Issue of 


Common at $60 Per Share—Leaves 123,628 
Shares Still in Treasury 


For every 10 shares of common 
stock held, shareholders of Inter- 
national Nickel may take up 1 share 
of new at $60. 

For every five shares of preferred 
held shareholders can take up one 
common at $60. 

At present market prices com- 
mon rights are worth $8.50 per 
share; peferred rights $14 per share. 

Common stock is now on a $3 
dividend basis, the first distribution 
on the new basis being on Sept. 29 
to shareholders of record Sept. 10. 

In taking the above action 
“Nickel” directors have done the ex- 
pected. The share allotment means 
that common shareholders will take 
down 167,338 shares and preferred 
shareholders 35,650, netting the 
treasury $12,179,280 which will give 
Nickel better than $30,000,000 work- 
ing capital, about $14,000,000 of 
which will finance the new develop- 
ments on the Frood mine and the 
new smelter and power needs. This 
will give Nickel on a total 
of 1,876,372 common shares, $25 par 
and leave 123,628 in the treasury. 

Shareholders of record Aug. 30, 
will have the right to take up the 
new shares. The right will expire 
Sept. 30. Fractional shares will not 
be considered. Shares can be paid 
for outright at $60 or in three $20 
instalments, $20 with application, 
$20 by Dec. 28, 1928, and $20 March 
29, 1929. The official statement of 
the company following the directors 
decision was as follows: 

“Anticipating a growing demand for 
nickel products, your management in 
1923 decided- to supplement Creigh- 
ton ore output by opening its Frood 
properties, which have been held in 
reserve for many years. A careful en- 
gineering survey indicated that de- 
velopment of this large deposit so as 
to provide adequately for future nickel 
requirements called for a seven-year 
program and an expenditure of approxi- 
mately $18,000,000. This program com- 
prises hydro-electric equipment, con- 
centrators, additions to smelting plant 
and installation of electrolytic process 
a: Port Colborne, in addition to shaft 
sinking, underground development and 


an extensive surface plant at the Frood | 


mine. 
“Preliminary work was started in 


1924 and during the past four years | 


approximately $4,000,000 has been ex- 
pended on this project and the remain- 
ing $14,000,000 will be required prior 
to 1931. ; 

“Directors, believing it to be unfair 
to stockholders to withhold earnings 
for the purpose of financing extra- 
ordinary capital expenditures, at a 
special meeting voted to offer to com- 
mon stockbolders the right to purchase, 
at $60 a share, one share of common 


Have You Heard 
The Latest News From 


Jackson 
Manion? 

important developments 

are taking place at this 


property. It will pay you 
to keep informed. 


JERUSERCO 


stock for each ten 
holdings of common stock and, in ac- 
cordance with the cbmpany’s charter, 
to offer the preferred stockholders 
the corresponding rights to purchase 
at $60 a share, one share of common 
stock for each 2% shares of their hold- 
ings of preferred. 

‘This offering of common stock will 
place approximately $12,000,000 in. the 
treasury, which, together with the 
present cash reserve, assures the com- 
pletion of the projected construction 
and still leaves the company in its cus- 
tomary strong financial position. This 
entire offering has been underwritten 
by Hayden, Stone & Co. 

“Coincident with financing its capital 
expenditures, directors considered the 
matter of divideids on the common 
shares and in view of the increased 
earning power shown during the last 
eight months and po of a con- 
tinuation of good business in the 
world’s nickel industry, voted to in- 
crease the present dividend rate of $2 
a year to $3 a year.” 


Area Stops Drill 
Got Poor Cores 


From Our Own Correspondent 

ROUYN. —. Diamond drilling on 
Area, where 1,500 feet of drilling has 
been done on Radiore conductors, is 
being suspended and the drill moved 
to Amulet. Results in the first two 
holes, which were each about 400 feet 
long were disappointing, only small 
amounts of — aving been 
picked up. No. 3 hele, which is that 
on which the present work is being 
done, will be continued to 700 feet. 


Promising Find Reported 
HAILEYBURY.— Word has come 
down from the North that two of the 
N.A.M.E. prospectors have made a 
promising find at Ribb Lake, north of 
Tashota, on the Transcontinental Rail- 
way. 


shares of their |. 


NORANDA STOPES 
ORE TO SURFACE 


NEAR OLD SHAFT — 


Location of New Shaft Will 


be Delayed for Diamond ; 


Drilling 
PRESENT ONE IN ORE 


New Working Shaft Useless 
in Mining Deep Levels— 
Earnings Outlook 


From Our Own 
_ ROUYN.—Sto 
is being taken on upper levels at Nor- 
anda have broken surface in the vi- 


cinity of the high grade dump and — 


the old No. 1 shaft and men are en- 
gaged in breaking in the ore around 

the rims of the cuts. ce 
The site of Noranda’s new main 
shaft will not be decided upon until a 
at deal of diamond ing has 


Correspondent Bt 
pes from which ore < = 


‘ee 
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ag 
ee 
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se 


Ss 
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ae 
a 


ae 


een done in order to avoid a repes 


tition of conditions which exist in the 
present shaft, which it will not be 
ssible to use for taking out the ore 
in the lower levels owing to its being 
in high grade ore. 


Similarly, it is yet too early to 
more than guess at the pd ca 4, on 


mate capacity of the smelter, an of, 


ficial of Noranda told us, since devel- 
opment may yet show up conditions 
which are at present unknown. A 
third converter will, however, shortly 
be added to the plant. ¢ 
_ Waite Grade Down 
Shipments from the Waite-Ack-’ 
erman Montgomery continue 
through regularly, the grade of the 
ore being, it is u 
high as it was anticipated, averaging 
from four to five per cent. copper. 
The grade will, however, grow r 
as time goes on and the main body 
of ore is reached. ~ 


NORANDA, QUE. — Noranda.is 
on records. July 
resulted in an average 
of ore daily going " 
increase. Smelting of over 900 tons 
daily is now common with 998. 


24 hours. The on 
ent such an Yaa ent 
imitations of the shaft. - 


Values-Ran High” °° 


Details suggest recovery of around 
$22 per ton, 

ade of over $24 ore, exclusive of 

e fluxing ma 

ved 7 the 
covering 
attains a beste of $8,000,001 
annually. Profits of $12 per 
— show a rate of $4,380,000 en- 
nually. ‘ 
‘ Applying this same calculation to 
a rate of 1,500 tons dai 


tion. 


the current year, and Noranda will 


start the new year at a rate of $1,- 


000,000 gross monthly, and with 
profits on a basis of 


year. 
So far shipments from the Waite- 
Ackerman- mery in the form 
of high-grade have been small, an 

aggregate of about 500 or 600 tons 

having so far been delivered. With 

completion of a raise now being put 

through, however, this tonnage from 

the Waite will increase. Deep diae 

mond drilling is teing done on Nor- 

anda. A machine working on the 975 

foot is drawing core at present from 

about 1,350 feet in depth. 


Manitoba Basin Will 
Operate Nutt. Group 


Manitoba Bagin Mines directors have 
decided not to proceed with the or- 
ganization of a subsidiary to operate 
the Jack Nutt property at Herb Lake, 
Northern Manitoba. 

The parent company will continue as 
the operator and is meeting with con- 
siderable encouragement. It is under- 
stood that at least two large mining 
groups are seeking an interest in this 
operation. 


Huronian Belt Options 


Large Manitoba Group 
Huronian Belt Co. has taken an op- 
tion on 25 claims at Wintering Lake, 
Northern Manitoba. There are a num- 
ber of islands in the lake and high 
grade ore is said to have been encoun- 
tered on some of these. The property 
is in from mileage 185 Hudson Bay 
Railway. 


F. J. Crawford & Co. 


MEMBERS STANDARD STOCK AND MINING EXCHANGE 


Mining Stock Specialists 


Send for “The Mining Chronicle”’—Published Monthly 


11 Jordan Street 


Adelaide 9461 


MEMBERS MONTREAL CURB EXCHANGE > 


MEMBERS STANDARD STOCK AND 
MINING EXCHANGE 


New York Stocks, Mining Stocks 


Montreal and 
« 
128 Sparks Street 


*Queen 2800 
5 


Toronto Stocks 
os 
OTTAWA 


Private Wires 


Branch Offices: — Cornwall, Belleville, Brockville, 
Pembroke and Hull, Que. 


ORDERS EXECUTED 


ON ALL EXCHANGES 


to come « 


of 800 tons 


indicating average é 


gross” 
von» a 


daily, which of-. 
ficials expect to reach at the end of 


nderstood, not so 


at 1,000 tons daily, ree 





UNLISTED MINING 


ject to confirmation: 


Harker Gold ...... ie ae 
Marshay Zine Units..19.00 23.00 
Pandora Units ......40.00 50.00 
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COMMERCIAL ORE 





Improve as Progress is 
Made 





Pres, Erenhous Says Situation 
Never Better in History 






intervals. Drifts will be run out in 
any ore intersections encountered in 
this work, but the latter develop- 
ment will await the completion of 


mapped for development. The sys- 
tem is a general change for the Mc- 
Intyre, although it has been used 


established, is progressing at the 
rate of over 700 feet a month. With 
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an abundance of interesting inform- 
ation should quickly be available to 
the McIntyre management. 





shaft sinking by hand has been going 
on for some time, the shaft being now 
at a depth of some 40-45 feet, and 


the ton over 10 to 12-inches sections. 
It is intended to sink to a depth of 
125 feet and to crosscut to the vein, 


‘STUDY GEOLOGY 


| 
1 


OF NEW SECTION 





fully Gone Over 





exploratory work in the newer min- 
eral areas of the province. A party 
under Leonard Greer kas now com- 


conditions exist in the shears which 
occur at or near the margin of the 
schist inclusions, particularly where 
the schist areas are of considerable 
size, and where the movement can 


STOCKS the exploratory campaign. Later, |Stadacona Now Sinkin 
ON 2 NEW LEVELS more intensive drilling will be done N Pelleti : OF CENTRAL MAN be followed for a considerable dis- 
SOLD—Q at 100-foot intervals from the cross- ear Pelletier Lake *| tance on the surface 
eter en ge .., |cuts, In this manner the whole area | , ee — ——— : : Near Lake Winnipeg 
The following prices are sub- Expectation is That It Will|at the new low horizon will be Sascaak te Dalleter Saba, ‘where English Brook and Little North of the English Brook area, 
Rice Sections Being Care- y 


was investigated, in orcer to explore 
the possible extension of the mineral- 
ized area into Little Rice river. 


Bid Asked 
Astoria Rouyn ...... .07 .09 advantageously at the Hollinger. | which is being sunk in a mineralized 
Callinan Flin Flon .. .55 .65 Crosscutting in the two main drives, | ™ea where diamond drilling picked up| | WINNIPEG.—The Department of There was found to be a belt of 
Creighton Fairbanks. .60 .70 where extra heavy rails are being | * YOu of “-y gents “aah, sulphides | wines and Natural Resources of the | diorite gneiss about 1 mile wide par- 
laid and a main haulage way is being | CA°TYi"& Sold to the value of $8 to! boovince of Manitoba is conducting allel to Lake Winnipeg, beyond 


which, eastward on the Little Rice 
river to Rice lake and Cross lake, 
the country rock is a granite gneiss 
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Rouyn Gold Pan .... .34 . . : : 
Wood Kirkland ...... .15 = of Operation the completion of the main drives ' 200 feet away under the lake. . ; ; 
eeaerauee sigonesteees is 16 sina cbiiili did daattiimiiaghtipaak pleted a preliminary survey of the - or only Bsns — oe 
on Copper .... .- 33 : ; 2 oy i of schist are iound, ome ng 
Red Lake Centre .... .12 .16 re MINING STOCK QUOTATIONS English Brook ares on the cast —_ has been done in the vicinity of Cross 
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Good Ore in Second 


‘For Mines, Industrial 
and Public Property, 
> Institutions, Golf Clubs, 
Cemeteries, Estates, 
_ Amusement Parks, etc. 


for Quotations and 
— Particulare 


LUNDY FENCE 
; COMPANY, LIMITED 

957 King St. W., Toronto 
- Telephone ADelaide 3106 


a mae ea aR RI aaa rate: oan 
SWEDISH AMERICAN 


PROSPECTING COMPANY 
OF CANADA, LIMITED 


1011 Metropolitan Bldg., 
Toronto 2, Ont. 


26 Beaver St., New York City 
HANS LUNDBERG 


a. 6, SCOTT S™,, 
P.O. Box 13t DBURY 
Reports, and Valuations. 
Surveys and Supervision of 


: Periodical inspections and 
reports for operating companies with 
respect.to geology and development. 


Wightman & . Company 
Montreal Mining Exchange 
Fiscal Agents 
CHIBOUGAMAU PROSPECTORS 


111 Mountain Gill, 
Quebec, P.Q. 


HATCH & PALMER 
Mining Engineers and Geo ogists 
ST. JOHN’S, Newfoundland 
H, 3. HATCH Cc, H. PALMER 


Examinations. Reports. E xploratior s 


Ask For Our Semi-Monthly 
Canadian Mining Bulletin 


“Canadian Mining Truths” 


Atwell & Co. 
Montreal Mining Exchange 


Members 
—— Bank Chambers 
610 St. James St. West (cor. McGill) 


MONTREAL 


J. E. VALLEE & CO. 


Mining Specialists 


111. Mountain Hill, 
Quebec 


HOLLINGER 


Write us for our 
report on this issue. 


KIELEY & SMITH 


Members Standard Stock and 
Mining Exchange, 


C.P.R. Bldg., Toronto 2 


TET Fey 


STANDARD STOCK & MINING EXCHANGE 


OFFER 
ACOMPLETE | 
BROKERAGE 
SERVICE AND 
BOARD ROOM 

FACILITIES 


| 120-2 RICHARDSON BLDG 
COR ADELAIDE @ BAYSTS. ‘} 
PHONE: AD 0465-6-7-8-9 | 


British Columbia Mines 
Past 2% years mineral production 
a entire half century ending 


Dividends now approximate $10,000,- 

per annum. 

This development is accurately re- 
flected in Stock Market and in our 
free market letters. 

Keep abreast with the times—It pays 
ee have your name on our mailing 


WOLVERTON & CO. .iMITED 
Buite 704, Dominion Benk Bldg. 
Vancouver, B.C. 
Members Vancouver Stock Exchange 
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| postpone work on its property until 


Tunnel on Alexandria 


No 2 tunnel on Alexandria Mines 
rty.at Phillips Arm, north of 
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SRcouver, has encountered a good 


@ of ore. No. 1 tunnel has opened 


7 * shoot of ore of substantial length. 
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MAY BE REDUCED 
TO 65°. A SHARE 


This is View of Brokerage 
House Unless Change 
Comes Quickly 


Cutting Hollinger dividend from 
$1.30 to 65 cents per share is pre- 
dicted by Kieley & Smith, brokers, 
unless a sunstantial increase in pro- 

| duction takes place between now and 
| the end of the year. 

The brokerage house has just is- 
| sued a letter to clients dealing. with 
Hollinger and do not present any too 
|Tosy @ picture. They see the stock 
| Selling to-day substantially above its 

tangible worth and look to see a ma- 
terial reduction in ore reserves when 
the next report appears. They ex- 
press the opinion that Hollinger has 
long since passed the peak. Their 
letter follows: 

For the first six months of the pres- 

ent year, mill tonnage has averaged 
4600 tons per day with mill heads aver- 
aging $6.23 per ton and a recovery of 
$5.99 per ton. Costs are around $3.50 
per ton. Continuing at the present 
|rate of production, the current year 
| Should show a gross production of 
| around $10,000,000. With net profits 
approximately $4,750,000 the present 
dividend requirements call for $6,396,- 
000 so that profits for the year will fall 
short by $1,643,000 of meeting the divi- 
dend requirements. To offset this the 
income from investments should be 
around $800,000 leaving a deficit of 
$840,000 to meet dividends. 

The results to date show the company 
dependent on its outside investments 
and its surplus to take care of divi- 
dends. This would not be a serious 
item if any improvement was shown 
in adding to ore reserves. Last year 
ore reserves were reduced from $66,- 
000,000 to $60,000,000. This year we 
believe the reduction in the value of 
ore reserves will be much greater. 
With $60,000,000 assured and probable 
ore reserves at the beginning of the 
year and with this year’s production of 
$10,000,000 and a reduction of another 
$6,000,000 in ore reserves, the total 
assets including a $14,000,000 surplus 
would amount to $58,000,000. Of this 
amount $44,000,000 would represent ore 
and the net profit on this would pos- 
sibly be $25,000,000. Taking the whole 
of the surplus and adding the profit 
from the present known and probable 
ore reserves we have a total of approxi- 
mately $40,000,000. Taking the present 
selling price of Hollinger shares at 
$12.50 places a valuation on the prop- 
erty of $63,000,000. This is greater 
than the total surplus and value of 
the probable ore at the end of the 
present year by approximately $5,- 
000,000 and is greater than the indicat- 
ed profits from ore, plus present sur- 
plus by $24,000,000. 

As far as the mine itself goes, we 
believe that the peak has long since 
been passed. The future of the com- 
pany and its effect on the shares de- 
pends to a great extent, if not entire- 
ly, on what use is made of the sur- 
plus. It is intimated that the exten- 
sive mining interests owned by Mr. 
Noah A. Timmins will eventually find 
their way into the Hollinger hands but 
what the result of a devclopment such 
as this might have, we are at a loss 
to know. 

It appears to us that the future of 
the Hollinger is now quite speculative. 
-If surplus is to be used any length of 
time for the continuance of dividends 
at the present rate, then we would con- 

| sider Hollinger a good short term in- 

vestment but it is doubtful if a mining 
organization such as Hollinger would 
deplete its surplus materially, thereby 
endangering their chances for in- 
creasing their assets simply for the 
purpose of maintaining a dividend rate 
that is at present not warranted. 

We are of the opinion that unless 
a substantial increase in production 
takes place between now and the end 
of the year, the present dividend rate 
will, beginning with the New Year be 
reduced to one-half of the present 
rate of 65c. per share per annum. 


DEMARA OPENS UP 
ITS GOLDIE CLAIMS 
__ IN MALARTIC TWP. 


‘Has Other Holdings in 
Abana, Sherritt-Gordon 
and Sudbury Districts 


By Staff Editor 

_ AMOS.—Demara Mines is centre- 
ing its activities on a group of 23 
claims known as the “Goldie” prop- 
erty, which lies a mile and a half to 
the southeast of the Malartic Gold 
Mines in Malartic Township. W. B. 
Airth, E.M., who is in charge of de- 
velopment work, has a crew of 12 
men engaged in preliminary surface 
work. If the results obtained from 
the present programme merit such 
a step, diamond drilling will be car- 
ried out in the fall. 

Demara in addition to its property 
in Malartic Township owns 900 acres 
adjoining the Abana to the south 
and west in Desmeloizes Township; 
360 acres near the Sherritt-Gordon 
holdings in Cold Lake, Manitoba; and 

| a fourth group of claims in Genoa 

| Township, in the Sudbury District. 

The company has a capitalization 

| of 3,500,000 shares, of which 1,500,- 
000 are vendor shares, 700,000 shares 

| have been issued, and the remaining 
shares are treasury stock. 


MOST OF WINDFALL 
GROUPS ARE IDLE 


By Staff Editor 


AMOS.—Windfall Rouyn has a crew 
of 12 men engaged in surface explora- 
ition on its property in Fourniére 
Township. Operations are being car- 
| ried out under the direction of Dr. 
| John Gill, head geologist of the Uni- 
| versity of Rochester, Rochester, N.Y. 
| Work has been in progress a little over 
: month, and has revealed a zone of 
silicified mineralized graywacke, with 
| iron sulphides and galena. 
Windfall has completed the cutting 
|of lines and other preliminary work 
on the 600 acre block it has taken up 
in Malartic Township. This property 
is adjoined by Grover-Daley and Sladen 
Malartic. The ground is heavily wood- 
ed, and because of the fire hazard, it 
has been decided to postpone further 
operations until the fall. 
Windfall’s Sudbury holdings are 
bounded on the north by Sudbury 
Basin Mines and on the south by Sud- 
bury Contact Mines. The latter com- 
pany is now diamond drilling and 
carrying out intensive surface explor- 
has decided to 


this has been concluded. Its own pro- 
gram will then be largely guided by 
the information secured by Sudbury 
Contact. 

Surface operations on the company’s 
option in Marshay Township, because 
of the low lying nature of the ground, 
have been rendered impossible to date 
by the continual rains. It is probable 
that work will be postponed on this 
group until the freeze-up sets in. 


pos 


Mining Inquiries 


Abba 


How do you regard Abba Mines as 
an investment? 

Abba Mines is not an investment. 
It is more in the gamble class. The 
operation is on a mining prospect 
that is yet to be proven. 


Alexandria Gold 


Are Alexandria Gold shares a good 
Sreane Will one get a fair run 
in it: 

Alexandria Gold Mines is in good 
hands. Controlling officers are ex- 
perienced and successful mining men 
and they have retained capable tech- 
nical advisers. Company seems to 
be working into the position of op- 
erator and holding company. It has 
some good looking properties in B.C. 
and Ontario, and share interest in 
at least one good looking venture. 
Shares are regarded as having good 
speculative chances as a hold. 


Cold Lake Mines 

Will you give your opinion on Cold 
Lake Mines? 

Cold Lake Mines is a prospect ad- 
joining Sherritt-Gordon property in 
Northern Manitoba on the west. 
Diamond drilling, to pick up the ex- 
tension of the Sherritt ore zone, is 
proceeding. Some good mining in- 
— are associated with the ven- 
ure. 


Barry-Hollinger 

Is Barry-Hollinger a good buy at 
present prices? 

Barry-Hollinger shares are selling 
about where they should be. How- 
ever, it is announced that more sel- 
ective ore is to be sent to the mill 
and we should judge that this is the 
first move of an effort to get the 
shares back up. Barry is always 
moving up or down and the last move 
was substantially downward. 


Buying 1,000 Sherritt-G. 

I am_ considering buying 1,000 
Sherritt-Gordon as a hold, would you 
advise this? 

Our last issue gave some interest- 
ing, independent and reliable views 
on Sherritt-Gordon, the article hav- 
ing been written by Dr. Wright of 
the Federal Geological Survey. The 
facts there presented along with 
those in 1928 Survey of Mines should 
give you a good picture of the ven- 
ture. In most circles the shares are 
regarded as having exceptional mer- 
it as a hold. “EY 
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Internationa: Nickel 

I hold Nickel which cost 66. Would 
you sell or hold? Is the cream off the 
issue now? 

The Financial Post has devoted a 
good deal of space to International 
Nickel which you say cost you 66 and 
is now selling above 100. You have 
a nice profit and indications are that 
the longer you hold the greater will 
be your profit. Since you wrote, the 
new stock issue has been announced 
along with an increase in the divi- 
dend. After 1930 this company’s 
earnings should expand tremen- 
dously. See elsewhere in this issue. 


Sherritt-Gordon Power 
Answering an inquiry recently you 
mention that Sherritt-Gordon will re- 
quire power, and in an article in the 
same issue you say power is assured. 
What is the exact situation? 
Inquiries are answered a week 
ahead of their publication, hence, as 
in the instance of Sherritt, it some- 
times happens that there is a change 
in the situation. The article on 
Sherritt’s power deal was written 
several days after the inquiry and 
hence both were right. Our infor- 
mation is that the mine is assured 
of both power and transportation. | 
' 
| 


Relics of 1914 Boom 
I hold United Canadian Oil, Pied- 
mont Pet., Prudential Oil, British Can- 
| adian, Stokes Stevens, Beacon, Union | 
| Pacific, Big Four, and Metropolitan 
| Oil. Are they any good? 
| Your list of oil stocks are all relics | 
of the 1914 Calgary oil boom. Better | 
| drop a line to one of the reliable 
Calgary, brokerage houses, advertis- 
ing in The Financial Post and they 
will give you the details. We believe 
all these companies have passed on. | 
a a 
Waite | 
I have 100 shares of Waite-Mont- | 
| gomery, which I intend to hold 3 or 4 
years. Would you advise this? 
Waite-Montgomery has just got 
under production, its initial ship- | 
ment to Noranda smelter having | 
| been made. It will be interesting to | 
watch for the returns on this ship- 
ment. What the terms of the com- | 
| pany’s deal with the smelter are we | 
|are not informed. Noranda holds | 
control and the public holders of the | 
shares are sitting in a minority po- | 
sition. They are not worrying about | 
the mine but are wondering how | 
their position will work out with the | 
majority holder in control of all 
facts. An article in our issue of the 
117th will interest you. 


Hollinger-McIntyre 
Like many holders a long distance 
| from the scene of operations, I am 
worried about the continued drop in 
Hollinger, and the talk of a cut in 
| dividend. The management has seemed 
 omdiegr in candor, and the effects of 
|the fire—the loss of life excepted— 
seem to have been minimized. Also | 
how about McIntyre, which seems to 
have been much puffed, which recent 
returns and results do not seem to 
justify? 
We attach copies of articles on 
A well informed and re- 


Hollinger. 
to 


liable brokerage house is going t 
issue a circular on Hollinger. This 
may bring out some new angles. If 
it is worth while we will reproduce | 
this letter in our issue of Aug. 24. 
McIntyre seems to be a consider- | 
able distance away from higher | 
earnings and consequently higher | 
dividends. The company has not 
been adding ore reserves in the way 
one might like, judging from the an- 
nual reports. But this may be a 
studied effort to avoid just this until 
a great deal of the dead work has 
been done, and it may be that the | 
company will then blossom forth. , 
Until that takes place there seems | 
little to indicate the great future | 
that many have predicted for the op- | 
eration. Of course the company 
must have had a great deal of in- 
formation to justify them putting | 
down the 4,000-ft. shaft and this is 
a hopeful sign. On the other hand, | 
Hollinger management must have | 
had information, or thought they | 
had, to justify the announcement | 
that the mill would be increased to | 
8,000 tons daily. Yet the best they | 
\can do to-day is around 5,000 tons. | 
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Cane Silver 

A client wants to know of Cane 
Silver, and if there is a market for the 
shares? 

Cane Silver is still in existence, 
but idle. You might write to H. J. 
Dingman & Co., 45 Richmond St. W., 
Toronto. They were associated with 
interests that held the last option 
on the property. 


Adrian 


Have you any information, good or 
bad, on Adrain near Abzna? 

Very little information is available 
on Adrian, which seems to be one of 
numerous operations that flocked 
into the Abana section when that 
venture came to bea success. Abana 
is the only operation in the area that 
has proven an ore body to date. 


Abbey 


I hold 1,000 Abbey. Is this a good in- 
vestment? I hear diamond drilling did 
not turn out so well. 

Abbey Mines is not an investment. 
It has never been out of the gamble 
class, the company has put forth a 
real effort to find ore and for a time 
was confident, because of the posi- 
tion in relation to Abana, that suc- 
cess would come. It has not and the 
possibilities of the property are con- 
siderably discounted. 


Flintoba 


Will you give your views on Flintoba 
and their position in the investment 
class? What are they worth? 

Flintoba shares have no active 
market in unlisted security market 
so that it is difficult to tell what 
they are selling at. The price which 
you quote is likely what the company 
is asking for treasury shares. The 
shares are speculative. The prop- 
erty is located in the Flin Flon area 
of ; orthern Manitoba and is a pros- 
pec . 


Old B. C. Issues 


Have you records of Golden Cache 
Mines, Lillooet, B.C.; Queen Gold and 
Silver, Vancouver; both inc. 1896? 

Our records of British Columbia, 
while not dating back as far as the 
date of incorporation of the compan- 
ies you mention, are fairly extensive, 
but fail to record any such compan- 
ies. We would suggest that you 
write to the Department of Mines, 
Victoria, B.C., and through their own 
and the records of the Provincial 
Secretary, they may be able to tell 
you the fate of these operations. 


Afton Mines 


Spent many years in Canada and 
urchased shares in Afton Mines, then 
isted on Standard Exchange, Toronto, 
but now transferred to Salt Lake City 
and quotations come out in N.Y. 
Herald-Tribune. Reason given for 
transfer of listing is 90 per cent. of 
stock holders are in America, and that 
quicker action would be obtained on 
the Salt Lake Exchange. What is your 
advice on this operation? 

You must have had good reason 
for buying your Afton Mine shares 
when you did and in the interval we 

judge that considerable progress has 
been made on the property. Prop- 
erty is old Emerald Lake Gold Mine 
and they are now diamond drilling, 
having completed one hole and start- 
ed a second. § 

We have always regarded the op- 
eration as more of a market venture 
than a mining and the switching of 
the listing from Toronto to Salt 
Lake, with the head office in New 
York and the property 350 miles 
north of Toronto, would seem to 
leave the impression that markets 
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was not the least of their considera- 
tions. -Incidentally,. getting quota- 
tions published in New York papers 
might have been quite a factor in 
the switch. New York papers do not 
publish all Standard quotations. As 
those behind the company are New 
Yorkers, we know nothing about 
them. Better ask the Better Busi- 
ness Bureau for a line on them. 


About One Alive 


A client holds Empress Cobalt, 
Porcupine Townsite, Silver Bird, 
Superior Gold & Copper, Oro MeM., 
Abitibi & Cobalt, Larder Lake Pro- 
prietary, Wellington Prospecting & 
Highland Mary Gold. Are they of any 
value. 

We have checked your list of mine 
shares and about the only one that 
seems to be in existence is Porcu- 
pine Townsite. It is inactive, but we 
believe its holdings are still intact. 


Why We Do It 

As a novice in mining, why are you 
more favorable to Hollinger than 
Premier. Why boost Bidgood and not 
Moffatt Hall, when the latter struck 
$100 ore. Why laud Noranda to the 
sky and throw cold water on Stadacona, 
when we read that it has ore richer 
than Noranda, and Stadacona on the 
market sells for $350,000 and Noranda 
for $125,000,000. 

We favor Hollinger as against 
Premier, for the reason that Hollin- 
ger has $60,000,000 ore reserves and 
immense possibilities of finding addi- 
tional ore; Premier has about two 
years ore and its property is about 
finished. 

Moffatt Hall cut $100 ore in dia- 
mond drilling. How much of that 
ore there is no one knows until a 
shaft is sunk and the ore opened 
laterally. 
organization — which is now under 
way. Bidgood had proven substan- 
tial lengths of ore on the 300 and 
400-ft. levels and recently cut ore on 
the 600. Bidgood is a mine but it is 
yet to be determined how big. Mof- 
fatt Hall is a good looking prospect. 


Noranda has millions in ore and | ™ 


possibilities of earnings on a large 
scale for many years. It is a large 
operation now treating 1,000 tons a 
day and will soon double this. Stada- 
cona is a prospect that has cut some 
rich copper ore like many other Que- 
bec prospects, but Stadacona does 
not know whether it has one ton or 
a million. 


Excellent as Holds 


Does the present not offer a good op- 
portunity to pick up some good mine 
stocks? How about Hudson Bay, Nor- 
anda, Sherritt-Gordon, Sudbury Basin, 
for appreciation in about 18 months or 
two years? 

Shares of Hudson Bay Mining and 
Smelting are regarded as having 
good speculative possibilities as a 
hold. They are now selling between 
$17 and $18 and many interesting 
predictions are being made as to 
what is going to happen to these 
shares when those back of the opera- 
tion decide that the time is ripe for 
a move. When this will come it is 
hard to tell. The company will 
hardly get under production before 
1930 and will take a good year be- 
fore shareholders can expect divi- 
dends. 

Noranda shares are being talked 
of for much higher prices. The 
shares moved up so rapidly from 17 
to above 60 that it would not be sur- 
prising if they stabilized around the 
present levels, between 48 and 58 for 
some considerable time. The present 
prices puts a market value of over 
$100,000,000 on the enterprise which 
would seem to be discounting good 
news for a time at least. 

These issues with Sherritt-Gordon 
and Sudbury Basin are regarded of- 
fering fine profit possibilities to any- 
one with patience to play the mines 
and not the market. All are base 


BEATON & COMPANY 
LIMITED 
MINING BROKERS | 
MINE OPERATORS & PROMOTERS | 


VANCOUVER, B.C. 


MERCHANTS EXCHANGE BUILDING 
815 Hastings St. West 


Telephone 


Instantaneous Serviceand Executiono/orderson: 


BRITISH COLUMBIA MINING STOCKS 


Bond Dealers in all British Columbia 


Municipal and Industrial Issues. 


BRANSON, BROWN & CO., LTD. 


627-8 Rogers Bldg., 
Vancouver, B.C. 


Correspondents of LOGAN & BRYAN. 


Members of Vancouver Stock Exchange, Victoria Stock Exchange, 


| 
Douglas 630-631 
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GOLD PRODUCTION 


SLIGHTLY BELOW 
LAST YEAR’S TOTAL 


Porcupine Improves Some 
in July While Kirkland 
Took Tumble 


Gold production in Ontario 
for first seven months of 1928 shows 
about $40,000 decline over 1927. 
Porcupine figures are off $2,140,000 
while Kirkland Lake’s total improved 
$2,100,000. 

In July Porcupine showed an ad- 
vance over June of $100,000 while 
Kirkland, despite the longer month 
fell back near $200,000. This would 
indicate that Hollinger is doing bet- 
ter, while listing of the mines in 
order of output, puts Lake Shore 
again in Kirkland Lake leadership. 
This undoubtedly points to Teck 
Hughes being responsible for the 
decline on the camp’s July output. 

During July producing mines in 
order of output were as follows: 

Porcupine (8)—Hollinger, McIn- 
tyre, Dom-, Vipond, Coniaurum, 
Ankerite, March Gold and Paymas- 


ter. 

Kirkland Lake (7)—Lake Shore, 
Teck - Hughes, Wright - Hargreaves, 
Sylvanite, Kirkland Lake Gold, 
Barry-Hollinger and Gold Hill. 

1927 1928 

PORCUPINE: t 
Calendar year 24,052 073 

Average per month 2,004,339 
1,956,969 
1,439,161 
1,690,320 
1,628,305 
1,701,794 
1,471,019 
1,576,745 


11,464,318 


1,985,354 
2.051,840 
Total to July $31 .... 13,613.560 


KIRKLAND LAKE: 
Calendar year 

Average per month 

1,005,886 

964,830 

1,084,949 

884,289 

997,145 

1,153,313 

762,749 

4,954,641 


Total to July 81 .. 7,060.410 


ALL GOLD MINES: 
Calendar year 
Average per month 
January 
February 
March 
April 


33,756,508 
2,813,042 
2.527.262 
2,478,063 
2,629,870 
2,663,298 
2,782,954 
+ 2,672,165 
2,814,589 


++ 18,568,201 


2,962,855 
2,403,991 
2,775,269 
2,512,594 
2,698,93y 
2,624,332 
2,546,743 
Total to July 31 18,524,723 


metal operations, but are in good 
hands, and street followers of the 
market are quite free in their pre- 
dictions in regard to their specula- 
tive possibilities. F 


G.A. BAGSHAW & CO. 


STOCKS and BONDS 
HAILEYBURY - ONT. 


C. M. Oliver & Co. Limited 
840 Hastings St. W. 
Vancouver, B.C. 


The oldest established mining 
brokerage house in Vancouver 


Specialises in British 
Columbia Mining Stocks 


Also executes orders in all 
other stocks and bonds. 


Examinations, Reports. Claims 
staked in any district of Quebec 
or Ontario. Contractors of as- 
sessment and development work. 
BOYLEN BROS, 
CONTRACTING & EXPLOR- 
ATION CO., LIMITED. 
Head Office: Kirkland Lake, Ontario 


969,998 
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G.H.Guy & COMPANY | 


LIMITED , 
Mining Sap jrokers’ 


DIRECT WIRE SERVICE BOARD ROOM FACILITIES 
Telephones: Queen 198 and 199 
201 Sparks Street, Ottawa, Can. 


“DEPENDABILITY OUR FOUNDATION” 


Buying and Selling orders promptly executed on the Exchange 
THOS. STEELE & SON. LIMITED 


Stock and Bond Brokers 
219, 220, 221 Rogers Bldg., Vancouver 


Members Vancouver Stock Exchange 


We Recommend 
MARMOT CONSOLIDATED MINES 
Initial offering 35c per share 
ARTHUR J. BROWN 
MEMBER VANCOUVER STOCK EXCHANGE 


iated with 
PORTLAND CANAL BROKERAGE CO. LTD. / 
Seymour 4876 714 Pender St. W. Vancouver, B.c. 


Sutherland « Partners 


LIMITED 
STOCKS — BONDS — GRAIN 


All offices equipped with Board Room and connected by 
direct wires with New York, Chicago and Winnipeg. 


Branch Office: Head Office: Branch Office: , 
Dundas & Keele Sts. King Edward Hotel, 29 Richmond St. W., 
Toronto. : Toronto. Toronto. \ 

H. H. Sutherland, {Secnds' STOCK & MINING EXCHANGE 


CHICAGO BOARD OF TRADE 
Member MONTREAL MINING EXCHANGE 


LISTED AND UNLISTED 


STOBIE:FORLONG 
STOCKS 


BONDS 
Head Office _. 
BAY AND WELLINGTON STS. TORONTO 


TE WIRE SYSTEM CONNECTING BRANCH OFFICES- 
AND. MONTREAL WINNIPEG . VANCOUVER. AND NEW YORK 


eG 
GRAIN) ; 


“fh 


We recommend first issue of Mohawk Mining 
Company Shares as a profitable investment 


VIKING FINANCE LIMITED 


Sponsoring B.C. Mining Issues of Merit 


All Company securities are offered by 
this firm only after examination of 
properties by our staff engineers. 


912-914 
Birks Bldg., 
Vancouver, 


Edward Brown 
Managing Director 


Phone— 
Seymour 3411 
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HE time to buy mining stocks is when the 
market is at low levels. 
‘by watching price movements, knowing the 


Profits are made 


| history and the background of certain stocks 


Central Bldg., | 
Victoria, B.C. 


B.C. Bond Dealers Association, Winnipeg Grain Exchange. 


Lennard, Poisson 


Stock Brokers specializing in B.C. Mining Stocks 
Members Vancouver Stock Exchange 


517 GRANVILLE ST., VANCOUVER 


_ 


Jay Copper - Gold Mines, Limited 


& Waghorn Ltd. | 


| 


(No Personal Liability) 


Diamond Drilling at present underway at 500 
ft. level to explore region from which all engi- 


neers feel 


WATCH THIS STOCK 


Fiscal Agents 


Francis J. Hunter & Company, Limited 


Mezzanine Floor - 


MONTREAL, Que. 


the present known ore 
emanated, and which they feel exists in much 
greater ‘quantity at depth. 


body 


| 


Mount Royal Hotel | 


advantage. 


and using this knowledge to your own 


‘But be sure you have correct information 
‘before you buy. Study your stocks. 


The place to get the story of every mining 
camp and every mining company, its produc- 
tion, capitalization, etc., is in The Financial 


Post Survey of Mines. 


‘-TPHE SURVEY OF MINES is the only 
| L complete record of mining activity in 
| Canada available in a permanent form. 


It contains information, with compara- 
tive figures on stock market values, pro- 
duction, mining costs, dividends and ore 
‘values of every mining camp, and every 


producing and developing mine in 


Canada. 


It is a sturdily bound volume of over 


cial Post, Canada’s leading investment 
paper. 


Hundreds were disappointed last year when whole issue was quickly sold out; 


The entirely new and up-to-the-min- 
ute 1928 edition is now ready. Over 
| 8,200 copies have already been sold. 
| The balance will not last long. 


There is only one way to be sure of 
having a copy for constant use during 
the coming boom in the mining mar- 
ket. Send one dollar to-day for your 


copy. 


Order Now! 


USE THIS COUPON® 733? 3? 23033 = 


THE FINANCIAL POST, 
143 University Ave., Toronto, Ont. 


1 

| 

j Send me The Survey of Mines, 1928, for which 
| TIenclose $1 (copies paid in advance are mailed post- 
| age prepaid). 

! Name 

| 

I 

| 


Address 
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WE SPECIALIZE IN BRITISH COLUMBIA MINING STOCKS 


Z 


Have the information when you buy © 


| 
| 


300 pages. It is published by The Finan. - 3 
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Mandy Lower Levels 
Compare Favorably 
With Those Above 


Visits Mine 








Development Proves Schist 
Zone Has Same Width 
at Depth 


CROSS-CUTS READY | 








Every Reason to Hope for | 
Repeating Ore 
Bodies | 





By Staff Editor — 

HAILEYBURY. — Things look 
very well at the Mandy, M. B. Hus- | 
ton,- vice-president of the Tonopah 
Mining Company of Nevada, informs 
The Financial Post. 

Mr. Huston, whose company is 
heavily interested in the Mandy, has 
just returned from an inspection of 
the Schist Lake property, which lies 
to the south of, and adjoining the 

| Flin Flon mine in Northern Mani- 


“The cross-cuts on the three lower 
levels have been compieted and de- 
velopment work has demonstrated 
the schist zone has the same width 
and strength on the three new levels 
as on the levels above,’ he states. 


“The Mandy ore occurs in a very 
definite schist zone, having a width 
of something over 100 feet, and the 

logical eonditions on the lower 
levels are identical with those above. 
There is every reason to hope that 
repeating ore bodies will be encoun- 
tered, although this can only be 
proven by doing considerable cross- 
cutting and drifting in the favorable 
schist zone on the lower levels.” 


“The Mandy ore is encountered in 
lenses in the schisted zone, in the 
same manner as the Noranda, but 
in addition to these occurrences, in- 
dications of copper have been found 
in the way of small stringers which 
may widen out at any time.” 


Open Up Five Levels 

Mr. Huston expressed himself as 
well satisfied with the progress made 
Mandy 
to ‘date. A steam-driven mining 
plant was taken into the property 
over the winter roads just before the 
break-up, and the work of assemb- 
ling and installing the plant com- 
pleted by the end of May. Shaft-| change of Toronto. 
sinking got under way in June, and| Secretary Draper Dobie stated 
was cartied on through July. During | that the shares were removed from 
this period 345 feet of sinking, and | the trading list when on investiga- 
65 feet of station cutting was ac- tion jt was found that the market 
complished, the equivalent of 410 fo) the shares was an artificial one. 
feet of shaft-sinking in two months. | }¥e did not go into details. 

The shaft was down to a depth of | Afton Mine shares first appeared 
200 feet, when sinking was begun in | on the Standard on Aug. 25, 1927, at 
June, having been carried down to | $1 and the following record of prices 
that depth during the previous op- | for the first of each month up to the 
eration of the property. Stations time of removal would seem to indi- 
hive been established at the 325, | 
425 and 525 foot horizons. This | ard officers is right: 





H. E. HARCOURT, M. E., 
managing director, Jackson-Manion Mines, 
who has just returned from a visit to the 

mines with his directors. 


AFTON SHARES 
REMOVED FROM 
STANDARD LIST 





Artificial Market is Reason 
For Action, Says Secre- 
tary Draper Dobie 





“Due to the fact that approximately 
99 per cent. of our stockholders are in 
the United States, it has been deemed 
advisable to list the Afton shares on 
the Salt Lake Stock and Mining Ex- 
change. In future all stock transac- 
tions will be confined to this exchange.” 

When the above paragraph was 
noted in a circular issued by Pres. 
E. W. Mitchell of Afton Mines and 
sent to shareholders, The Financial 
Post inquired as to why these shares 
were no longer traded in on the 
Standard Stock and Mining Ex- 








vides five levels for development, | Aug. TD .coc-eedns 0600600 eeccccccese 100 
110 and 200 having been opened | S<?* be 
up during the previous operation. | Nov. 1 ... w. MG 
Mandy’s present program is one | Ye: ! --- - i 
of development to discover ore, iu, UU “* Jaoclad 
states Mr, Huston. Its future plans | Mar. 1 ...............5. edcavdneses SVGNE 
will depend on the results obtained | APT. 1 ----....ceeeceeececceeeeeees 155-160 
from the exploration campaign now | ime 1 1. * ise-iss 
under way. The work is being car- | June 28 to July 16. no trading. |" 
ried out by a force of 60 men, work- July 26 edecedecceccdcosesecoeséces 21 
ing under the direction of Mine Man- | 44) So viiaac a 
ager Frank L. Smith. HAMMAR pi 250 vennere iptnuennevate "195 
Bullish on Outlook A rec re e. 


&. 

Developments at Mandy are being | _}'rom the above it will be seen that 
closely followed by experienced min- | the shares never had a recession un- 
ing operators and investors, many | til perhaps it became known that the 
of whom are very builish on this | Standard Exchange was taking ac- 


property. Baa oe ay tion, and then someone may have 
5s Mandy has the distinction of be- | gone short. On July 26 the shares 
ing the only copper producer in 


: sold at a high of 2.12 an increase of 
Manitoba to date. It was staked in | 1.12 in just one year after the first 
1915 and subsequently optioned by | appearance of the shares. Two days 
the Tonopah. It was operated from | later trading was at 1.75 and it was 
1917 to 1920, and some 25,000 tons | at this price that the stock disap- 
of copper ore valued at nearly §$2,- | peared. 
000,000 recovered. In listing the shares on Salt Lake 
Because of the distance from rail- | Exchange the company goes in con- 
head, only high grade ore was mined, | siderably for geography. The head 
This being shipped out by train and | office of the company is in New York 
barges to The Pas—transferred to | City and the property is in Tema- 
freight cars and sent on to the big | gami Forest Reserve, some 350 miles 
smeiter at Trail, B.C. north of Toronto. 
Of the original lense from which | the stock is clear across the contin- 
the high grade copper was stoped | ent close to the Pacific Coast. 
ing the war, there still remains Afton Mines is operating the old 
approximately 100,000 tons of ore | Emerald Lake Gold Mines which at 
carrying 6 1-2 per cent. copper, 17| the present time is being diamond 
per cent. zinc, and over $3 in gold | drilled. Pres. Mitchell in his letter 
and silver. to shareholders says that the dia- 
The railway being built into the | mond drilling is to be done to 1,000 
Flin Flon from The Pas will also be | feet.. The old shaft is being ignored 
available to the Mandy, and permit ,@nd is still full of water. Drilling 
the development of ore which has | is being done in another part of the 
hitherto been passed up because of Property. Core are being split and 
the lack of adequate transportation. | Sent out regularly for assay, 
, Aecording to the present rate of | ee ae eR 
| prowress, the road will be completed) New President Named 
) late this fall. . For Woodbi i 
This factor, coupled with the geo- V ee bine Operation 
logical information obtained in the Pemberton & eee a 
latest developments on the property, | son as president of Woodbine gold 
make the future of Mandy look par- | mines operating South-west of Premier 
ticularly bright, and cffords much | on Portland Canal area. Mr. Watson 
encouragement to its supporters, becomes president of the board. 


ne felt = the change 
OPEN BAKER-PATON heeilide “Mtceiiien oon 
ON THREE LEVELS 


Premier for treating Woodbine ore. 
Shaft Now Down 365-ft.— 


Dale Pitt, Premier manager and Pres. 
Burke .are close friends. Meanwhile 
/Good Values Secured on | 


| Woodbine has retained an engineer- 
150-ft. Horizon 


|ing firm to make a complete report 
| on its property. 
_ Callinan Flin Flon is reported mak- 
ing good progress on the Baker-Paton | 
property. The shaft is now down 365 | 
ft. and two crosscuts are being run. | 
Two diamond drills are engaged and 
an assay plant is being installed. | 
John W. Callinan, marager, is quo- 
ted by a Winnipeg paper as saying that 
it looks now as though they had an 
important mine in the making. 
First work was done at the 150-ft. 
level, which revealed 30-f{t. of sulphide 
ore carrying good copper values, and | 
beside it 30-ft. of mineralized quartz. | 
A new level is being opened at 275 














MUCH GOOD NEWS 
FROM THE MINES 
STIRS UP MARKET 


(Continued from page 25) 

of late. There is little news but the 
public has become convinced that 
Howey is now a mine and the next 
move will be some information about 
mill plans. The fact that power de- 
velopments are going ahead has been 

a strong factor. ; 

3 Bidgood’s New Find 
Bidgood shares have been quite 
strong. The new surface find created 
_considerable buying. Reorganiza- 
tion has not been considered as the 


fr 
Geological conditions on the prop- 





cate that the contention of the Stand- | Y ded June 30 
ears en une ; 





The market for | 


erty are considered exceptionally fa- 
vorable and very interesting surface 
showiugs have become more important 
with depth than was anticipated. 
Callinan Flin-Flon is in 
ous position, located close to the new 
Flin-Flon railway and within 30 miles 
of the Flin-Flon smelters, contributing 
factors toward cutting down cost of 
operations. 

Two diamond drills, recently put to 
work on one of the most promising 


parts of the group, are indicating good | 


ore, and interesting developments are 


advantage- | 


company has sufficient funds for at 
least ten months work. 
Malartic Strong 
Malartic are has opened out in a 
spectacular way on the 375-ft. level 
and practically assures a large low 
grade mine that will be operated at 
low, cost. Higher prices are freely 
predicted. 
Golds Mark Time * 
The above are just the high spots 
of the market. The gold issues have 


looked for. The first diamond drill 
started to turn the latter part of June 
on the Munro claim, and the second 


commenced operations early in July. | to b : 
rer a *, , | to be some distance away. The fact 
¢ Cameron Bay property #/ that Kirkland Lake’s July production 


trenching program is being completed, 
and two diamond drills have started | fell off has led many to wonder if 


operations. Engineers who recently ex- | the same thing will happen here as 
amined the property submitted @ fa-| at Porcupine where the decline has 
vorable report on its possibilities. ‘ been steady until last month, 
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b 


continued off color. There is some 
| talk of better things for Lake Shore 


_and Teck Hughes, but these seem | 





Famous Players Corp. 
Earns $1.50 a Share 





From Our Own Correspondent 
MONTREAL.—In the cur- 
\| rent year which ends August 
'| 31, it is understood that the 
\| Famous Players Canadian Cor- 
ration will show earnings of 
arene $1 and $2 a share on 

the new common stock. The 
company occupies a_ strong 
liquid position and has no bank 


that the United Amusement 
Corporation, which owns a 
group of theatres in Montreal 
and in which Famous Players 
own a substantial block of the 
common stock, will also pre- 
sent a satisfactory annual re- 
port for the year which also 
ends August 31 next. The as- 
sociated company has no bank 
loans and is also in a sound 
working capital position. 


WABASSO COTTON 
PROFITS LOWER 


oans. aes 
Furthermore, it is reported 





IN FISCAL YEAR 


Attributed in Part to Tariff 





_Changes—Deficit After 
Dividends 


From Our Own Correspondent 


MONTREAL.—The annual report 
of the Wabasso Cotton Company for 


| the fiscal year which ended June 30 


| last reveals a decline in operating 
| profits and net profits insufficient to 
meet the dividend requirements on 
| the larger number of shares which 
the company now has outstanding. 

The year’s operations resulted in 
a deficit of $45,000 after payment of 
dividends. Due to the issuance of 
new shares during the year, the com- 
pany’s liquid position has been 
strengthened and its investment in 
plant has been increased. 

The results of the past twelve 
months and the working capital 
position of the company are com- 
pared in the following figures with 
those of the two preceding years: 

Years ended June 30 


1928 1927 1926 
| Oper. Profits  $399.281 $456,920 $313,438 
| Investments 83,856 82,042 82,177 
| Total Income $483,137 $588,962 $395,615 | 
Depreciation 150.000 150,000 100,000 
| Bond Interest 95.247 96,285 98,629 | 
|S. F 21,090 19,760 18,465 
| Net Earnings $216,800 $272,917 $178.521 
| Divid. 175,000 140,000 140,000 
| Bonus 87.500 52,500 - 
*$ 45,700 $ 80,417 $ 38,521 
| Int. on Paymts. 31,613 4,797 -- 
*$ 77,313 $ 75,620 $ 88.521 
| Prev. Surp. 749,140 73,519 634,998 
| P. & L. Surp. $671,827 §749.139 $673,512 
* Deficit. 


Working Capital 


1928 1927 1926 

$ $ $ 
2.973.307 2.127.241 1.557.095 
1,214,489 1,232,889 989.762 
Net W. Cap. 1,158,818 894,352 667.313 
| In the balance sheet, the principal 
changes are an increase in property 
jaccount to $4,849,740 from $3,646,735; 
| a reduction in current investments to 
| $294,654 from $614,654, receivables 
lower at $433,576 as compared with 
$625,392; and inventories sharply high- 
er at $2,202,959 as against $829,428. 
Among the liabilities, capital stock is 
shown up at $3,699,034 from $2,352,- 
| 888; bank loans up at $410,000 from 
$200,000; a new item for cotton ac- 
| ceptanes of $412,162 which did not ap- 
pear on the last balance sheet; depre- 
| ciation up at $1,317,752 from $1,167,752; 


Curr. Assis. 
| Carr. Liab. 


| 
| 


and surplus down at $671,827 from 
$749,140. 
In presenting the report to share- 


holders, president C. R. Whitehead says | 


in part: 

“In submitting the financial state- 
ments your directors regret that the 
revision of tariff, taken in conjunction 
with conditions prevailing in the cot- 
ton industry both in England and 
America, have affected the marketing 
of your company’s products, with a 
consequent reduction of profits.” 


‘CAMBIE IN CANADA; 
SPEAKS OF BRITAIN 


Conditions in England are decidedly 
encouraging, holds Charles Cambie, 
manager in London, England, of the 
Canadian Bank of Commerce, who is at 
present visiting Canada. Mr. Cambie 
has been manager at London for his 
bank for the past 13 years, is chair- 
man of the Overseas Bankers’ Associa- 
vion and last June was elected a vice- 
president of the British Bankers’ As- 
sociation, of which the Rt. Hon. Regi- 
nald McKenna is president. These of- 
fices keep Mr. Cambie constantly in 
touch with the affairs of the country, 
and enable him to view the situation 
completely. In analyzing the situation 
overseas Mr. Cambie points out that 
the government is each year wiping 
large amounts off the debt, and are 
doing it with little difficulty. To do this 
the taxation has to be kept high, but 
it is being met cheerfully and success- 
fully. Trade is improving, and many in- 
dustries are expanding and developing 
in large ways. To aid industry the 
safeguarding policy is becoming more 
and more favored, and Mr. Cambie ex- 
pects to see a greater use of this sys- 
tem in the future to aid and develop 
the industries of the country, and pro- 
tect them against Continental coun- 
tries where labor is cheap. Conditions 
on the Continent are rapidly improv- 
ing says Mr. Cambie, and as they con- 
tinue to improve conditions in England 
will also receive an added impulse. 
From a banking standpoint England 
|is still supreme Mr. Cambie believes. 
| He has never accepted the idea that 
London has ceased to be the banking 
centre of the world. 
|; “I have no doubt that London is 
;and will continue to be, the banking 
| centre of the world,” he states. “I do 
;}not mean by that that Britain is the 
|country with the most money to lend, 
but speak in the banking sense, and 
| that is the position which London has 
not lost; in fact, if anything, it is 
improving its position.” 








New Map Shows Groups 
in Patricia and Manitoba 


A new map covering Patricia and 
Manitoba Mining Areas has been issued 
» by A. E, Moysey & Co. It is divided 
into five sections and a key map and 
| covers Narrow Lake, Woman Lake. 
| Clear Water Lake, Rainbow Lake, Red 


| Lake, Favorable Lake, Central Mani- | 


| toba and Le Pas, in addition to a num- 
| ber of other districts. 

| All the principal properties under 
development in these areas are shown, 
|along with the power lines and rail- 
roads, 








J Western Oi] Examiner, Calgary, has 
just published a year book on Western 
| Oil Companies. Its information on 
companies is much after the style used 
| in The Financial Post Survey of Mines. 
Editor Marshal! has made a good job 
on his initial effort. 
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Lone Shareholder 


Present to Protest 
Eng. Electric Plan 
anes 


‘English Electric Meeting 


| Postponed to 
| Oct. 25 


MINORITY CASE TOLD 





'Claim Common Position Im- 
proved Materially at 
Expense of Pre- 
ferred 


From Our Own Correspondent 
MONTREAL.—Opposition did de- 
velop here this week at the special 
meeting of English Electric share- 
| holders called to consider the pro- 


nosed plan of capital reorganization. | 
The meeting was poorly attended, | 


and only one local shareholder voiced 
a protest against the way in which 


mon stockholders, The meeting was 
finally held over until Oct. 25, be- 
cause the requisite 75 per cent. of 
both classes of shareholders have not 
returned their proxies. 
At the meeting, the president, R. 
A, Stinson, announced that although 
proxies had been received from the 
| holders of a majority of both prefer- 
| ence and common shares of the com- 
| pany, favoring the capital reorgan- 
| ization, it was not the present inten- 
| tion of the directors to take action 
until at least 75 per cent. of the 
shareholders of both classes of stock 
| had given their approval. 
| He stated that the shares of the 





the preferred shares are being scaled | 
down — as he thinks — without any | 
| similar sacrifice on the part of com- | 


Canada is Sixth 
as Cement Maker 


The United States is the 
world’s greatest cement maker, 
the Commerce Department of 
that country reports. It pro- 
duces approximately 173,000,- 
000 barrels, or nearly 48 per 
cent. of the world total of 397,- 
000,000. 

Germany ranks second with 
annual output of 42,000,000 
barrels. France with 30,000,- 
000 is third. England makes 
29,000,000 and the rest of 
Europe 76,000,000. 

Japan is the principal ce- 
ment producer among remain- 
ing nations, at 15,000,000 bar- 
rels annually. Canada produces 
9,000,000, Asia exclusive of 
Japan 8,000,000, Australia and 
New Zealand 5,000,000, South 
America 3,000,000 and Africa 
3,000,000 barrels. 









B shareholders share equally share for 
'share in distribution of shareholders’ 
lassets, and as it is proposed to give 
|the present preferred shareholders 
40,000 A shares and 10,000 B shares, 
and the present common shareholders 
30,000 B shares, the preferred share- 
holders are to be deprived of 3742 per 
cent. of their present security, while on 
the basis of the last annual report the 
‘equity of the common shareholders is 
increased from nothing to $982.400. 
| “With regard to dividends, the presi- 


| dent’s letter of June 22nd, 1928, states 
ithat the earnings during the period 


| English Electric Company are very | 
| widely distributed and that while the | 


large shareholders without exception 
have given their approval, directors 


were of the opinion that every op- | 


| portunity should be afforded the 
| smaller shareholders to give the mat- 
| ter full consideration, and that 
| meeting would 
|journed until October 25 next for 
that purpose. 

The claim is made by those that 





when these arrears accrued did not 
permit of payment of more than the 
amounts declared on the 8 per cent. 
cumulative preferred shares and the 
arrears constitute a first charge on 
the company, which thege is no pros- 
pect of discharging. Agrordingly there 
is no prospect under the present cap- 
italization of the common sharehold- 


the |ers participating in the revenues of 
therefore be ad-|the company for a very considerable 


time to come. ; 
“In the original prospectus of the 
English Electric Company of Canada, 


oppose this plan, that under existing issued in 1927, there is a letter from 


conditions it is virtually impossible 
to plead properly their case because 
the underwriting house which orig- 
inally floated the issue is no longer in 
existence and although the great 
majority of shareholders are scat- 
tered throughout Ontario and parts 
of the United States, the meeting is 
through legal necessity being held in 
Montreal, which makes it very dif- 
ficult for the minority opposition to 
4 any massed support for their 
plea. 


Common Benefit 





} 
} 


| 





Mr. Gordon F. Perry, chairman of the 
board, to the syndicate of underwriters, 
in which it is stated, ‘The average an- 
nual earnings available for dividends 
of the Canadian Crocker Wheeler Co., 
Ltd., for the past five years have been 
more than sufficient to meet dividend 
requirements on the preferred stock of 
the new company, and I believe the 
preferred stock to be a sound invest- 
ment’. The annual reports of the di- 
rectors for 1923 to 1926 refer to sales 
being affected by business depression 
when electrical business was decidedly 
sub-normal and by the coal] strike in 
England in 1926 seriously delaying de- 


As already pointed cut in The Fi- liveries from the parent company’s 


nancial Post, the claim put forth | English works. 


These factors have 


with considerable vehemence by the | now, however, disappeared, and the 


minority is to the effect that the |° 


plan is a very real discrimination 
against preferred shareholders. As 


arnings for 1926 and 1927 and presum- 
ably the expected earnings for 1928, 


have all exceeded the amount required 


: !for payment of the 8 per cent. pre- 
was pointed out at the Montreal | ferred dividend. It would seem there- 


meeting, objection is not taken 80 | fore, that the present preferred share- 
much to the fact that preferred in- holders have a very satisfactory out- 
terests have been pared down, but | look for future dividends at the cur- 
rather to the fact that there has | rent rate and even a possibility of some 
been no sacrifice but rather the op- | return on the accumulated arrears. 


posite) at all on the part of the com- | The report. of the directors submitted 
mon shareholders. In other words 
some preferred shareholders quite 
realize the necessity of making a 
| sacrifice, but they believe that a sim- 


j 
| 
| 
| 


on July 31st, 1925, when the arrears 
amounted to nearly $24.00 per share, 
and while business was at its worst, 
states “I would again like to assure the 
shareholders that your company is in 


ilar sacrifice should be made on the | a sound position to show ample earn- 
part of common shareholders. | ing power on both classes of its stock 
As the present plan stands, it is | with the return of somewhat normal 

| business conditions.” 


. : If that was then 
maintained, preferred shareholders | true the situation at present should be 


sacrifice arrears; preference as to Be aan 

assets; cumulative dividends; and a |%t, least, as favorable to the preferred 
substantial amount of voting poweT. | credit of the profit and loss account 
On the other hand the position of the | has been steadily increased from $229,- 
common shareholders—who put little | 092 in January, 1923, to $319,844 in 
or nothing into the plant in the first | January, 1925, when the above state- 


place—is materially improved, they 
having achieved more voting power; 
while their hope of receiving divi- 
| dends has changed from being virt- 
ually hopeless, to an exceedingly 
bright one. They also under the plan 
have achieved equality as to assets, 
whereas previously the preferred 
| shareholders had the preference in 
| the event of liquidation. 


a 





ment was made to $469,953 in January, 
1928. If the arrears of dividend should 
be cancelled, it should at least be 
recognized that this increase in the 
profit and loss account represents pre- 
ferred dividends earned, but not paid, 
and is an additional investment by the 
preferred shareholders in the company. 

“Notwithstanding the improved out- 
look for the preferred shareholders, 
the provisions in regard to dividends 


in your scheme of arrangement are 
| very decidedly in favor of the common 
| shareholder. 
| “A comparison of rights of each class 
| of stock is as follows: 


40,000 Class A Shares 
are entitled to 
(1) $3.00. Total $120,000. 


The stated objection on the part 
of the Montrealer who placed his 
case before the meeting this week 
is as follows: 

“I have received your proposed 


20,000 Preference Shares 
are entitled to 
(1) 8% per anum. Total $160,000. 


B shares until distribution of $200,000 of 


$160,000. 
(2) Dividends not paid are non-culmulative, 
(3) No arrears, 


(2) Dividends not paid are cumulative. 

(3) Arrears of $38.00 per share on Sept. 30th. 
1928, totalling $760,000. of which $469,753 
at credit of profit and loss and $150,000 
at credit of Common Stock on Balance 
Sheet as at December, 1927, represent a 
reserve, 





scheme of capital structure of the 
English Electric Company of Canada, 
and regret to find it is apparently so 
inequitable to the preferred share- 
holders. 

“While some scheme of recapitaliza- 


“Each of the above represents a ma- 
terial sacrifice of rights which are by 
no means compensated for by addi- 
tional allotment of one-half share 
Class B stock for each present pre- 
ferred share. 


30,000 Class B Shares 
are entitled to 





$30,000 Common Shares 
are entitled to 

(4) All earnings after payment of arrears of 
$760,000 up to Sept. 30th, 1928, and 
160.000 per annum to preferred share- 
holders. 


Class Ae shares. and receive entire earn- 
ings over $200,000 per annum. Also en- 
titled to receive payments out of present 
Profit and Loss Balance. 





: : “The position of the ccmmon share- 
tion may be desirable, any such scheme | holder as regards dividends is there- 
should maintain the equivalent relative | fore transformed from an almost hope- 


| status between the present two groups 
of shareholders. Your proposal re- 
quests the preferred shareholders to 
reduce very materially their claim on 
the company both with regard to assets 
jand dividends, while appreciably im- 
proving the position of the common 
shareholders. You also propose to re- 
duce their present voting power in the 
management of the company. 





“With regard to assets, the balance 
sheet as at December 31st, 1927, shows 
|} the amount of $2,619,753 available for 








prosperous times, 


Proposed Capitalization 
|; number of common shares. 


less outlook for at least several years 
to one of extreme probability in the 
near future. 

“May I present a statement pointing 
out how the present basis and the pro- 
posed scheme work on the actual earn- 
ings of the past five years, on the as- 
sumption that such amounts are ayail- 
able for dividend purposes. It is | 
recognized that these five years nave | 
not been normal and the statement 
would show the _ inequality 
scheme considerably more in more 


| 
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IS PROFIT - MAKER 


FOR CORPORATION 


Many Valuable Uses for | 


By-Products of This 
Plant 


You could run races on top of the 


Algoma Steel Company’s coke plant. 


For hundreds of yards there is a 


| flat cinder roof—just a few anones | 


| above the roaring coke furnaces. 
you look closely you will see that the 
track is studded with small round 
‘disks and by lifting these disks you 
can look right into the heart of the 
fiery fury that rages beneath. 

Day after day the process con- 
tinues—there is no break in the con- 
tinuity and the furnaces are kept 
roaring 24 hours every day. It takes 
between 18 and 20 hours to produce 
coke in these furnaces and then the 
coke is “broken down” and immedi- 
ately refilled for another baking. In 
all there are 160 furnaces capable 
of producing 2,500 tons of coke per 
day in addition to a lar quantity 
of ammonium sulphate and tar. These 
latter are, of course the by-products 
driven off as the coal becomes coke 
and in a month or so benzol will be 
an additional oo when the 
new plant gets under way. 

Te make coke you mix pocohontas 
coal with a highly volatile coal in 
the proportion of 30 per cent. of the 
former to 70 per cent. of the latter. 
This is then screened, crushed and 
poured into the furnace. 

/ It Just Bakes 

The furnaces themselves are huge 
clay troughs and once the coal is 
poured in the furnaces are sealed 
and during the whole process of 
burning no air is allowed to touch 
the mixture. The heat is applied at a 
temperature of 2,600 degrees Fahr. 
outside the clay box so that literally 
the coal is baked rather than burned 
with the result that the residue is 
pure carbon or coke. 

When the baking has taken place 
for 18 or 20 hours the side of the 
furnace is removed and the long 
thin slab of coke is pushed out or 
broken down and taken to an auto- 
matic bath which sprinkles it with 
exactly the required amount of 
water. It is then dumped, fed onto 
a belt and screened in a modern 
screening plant which was installed 
about a year ago. 3 

This screening plant is an excep- 
tionally fine piece of equipment and 
is capable of producing all the vari- 
ous types of domestic and commer- 
cial coke such as egg, stove, nut, pea, 
breeze and so forth. 

Gas is Valuable 

Next to the coke the most valu- 
able by-product is the gas which is 
produced at the rate of 20 million 
cubic feet every 24 hours. Practic- 
ally half of this gas is surplus and is 
sent to the steel mills direct, where 
it is washed, purified and used for 
the soaking pits and reheating fur- 
naces. Another part of the gas, of 
course, is used to heat the coke fur- 
naces themselves so that the cycle is 
a never ending one. Then there are 
the two other important by-products 
already mentioned, namely ammoni- 
um sulphate and tar. 

The fact that the company’ now 
has a modern screening plant opens 
up a market for 150,000 tons of coke 
per annum. At the present time the 
company supplies the entire require- 
ments of International Nickel and 
Mond Nickel Company and this year 
these two together will take over 
100,000 tons of coke per annum. This 
added market has materially stabil- 
ized the operations of the coking 





it is an exceedingly profitable part 
of the company’s investment. 


Moirs Gets Important 
Retail Sales Contact 


From Our Own Correspondent 


MONTREAL.—Moirs Limited recent- 
ly concluded a long-term sales contract 
with United Cigar Stores, involving 
the sale by United Cigar of Moirs con- 
fectionery products at its 370 stores 
and agencies throughout Canada. 

Moirs, Limited, are understood to be 
enjoying very satisfactory business for 
the current year to date. It is expected 
that sales will show a substantial in- 
crease in the last quarter of the year 
as a result of campaigns to be carried 
on in connection with new goods which 
the company is putting on the market. 

The benefit of the company’s new 
plant, built last year at a cost of ap- 
proximately half a million dollars, is 
now felt in production costs, which are 





Participating if earnings justify beyond | : ‘ ’ 
above on share for share basis with Class | being steadily reduced. The company’s 


liquid position is reported to show 


which Class A share fe $4.00. Total, | material improvement by comparison 


with that of a year ago. 





Appoint Consultant 
for Barry Hollinger 


W. E. Simpson, mining engineer, 
Swastika, Ont., has been ——_ 
consulting engineer of Barry-Hollinger 
Gold Mines and Patterson Copper 
Mines, Boston Creek, and will act in 
collaboration with Richard Treloar, 
manager of both properties. 

Mr. Simpson is an Associate of the 
Royal School of Mines, a member of 
the Institution of Mining and Metal- 


| lurgy of London, England, and a mem- 


(4) Participating in earnings immediately | ber of the Canadian Mining Institute, 
after payment of $120,000 per annum to | and knows the Boston Creek district 





| vote for each share representing 40 








Earnings After Income Pavable to Payable to Balance 

Year Depreciation Tax Preferred Common Forward | 
BEES eccccoce 35,659 Class A— .50 20,6 == aecce 15,659 
BOEE cosdvcce 55.092 Class A—-1.50 ee 10,751 
SURO pcccesee 24,003 pea Class A— .50 20,000  aseevo 14,754 
92GB ccccccce 163.156 £693 Class A—3.50 GCG times 00tC wg 
Class B— .50 5,060 15,000 15,217 
| 1927 weseveee 178,577 13134 Class A—3.50 TO ates an KS 
Class B— .50 5,000 15.000 20,660 

456,487 15,827 - 390,000 30.090 

; : | “Thus, while during these five years 
| capital account, and in the event of | the entire earings have been payable 
liquidation the preferred shareholders | (cash or deferred arrears) to the pre- 


; are entitled to the par value of their 
| stock $2,000,000 plus $640,000 arrears 
'of dividends before any 
is made to the common shareholders, 
| which means that so far as assets are 
concerned, the common. sharcholders 





distribution | 





terred sharcholders, and future earn- 
ings mortgaged to extent of $359,340, 
yet under the proposed scheme common 
shareholders could have received $30,- 
000 and the balance of $20,660 would 
also be available for them to partici- 


| had little or no equity in the company ; pate in if future earnings should ex- 


at that date. Under the 
scheme of arrangement in any invol 
untary liquidation Class A and Class 


« 


proposed | ceed $120,009 per year. . 


| 


“With 
preferred 


recard to voting power, the 
shareholders have now a 


of the| further consideration to the preferred 


| cannot see how any preferred share- 


per cent. of the total voting strength 
of the company, while under the pro- 
posed scheme voting strength will be 
confined to Class B shares, of which 
only 25 per cent. will be in the hands 
of the preferred shareholders. Further, 
while shares were preferred both as 
to assets and dividends, and the pre- 
ferred dividend was cumulative the 
vote was not so necessary for the pro- 
tection of their interests. 

“I note that the ‘directors who are 
large holders of both classes of stock 
unanimously approve of this scheme,’ 
but I hope they are prepared to give 





shareholders’ claims. Personally, 1 


holder can regard it favorably unless 
he is also a holder of a still larger | 


“My criticism is not directed against | 


|the re-organization of capital struc- 


ture, but against the proposed allot- 
ment of shares, and I feel that the 


'common shareholders would still be 


receiving all they are entitled to both 
in law and equity if the Class A shares 


| were made preferential to extent of 


| 


$55.00 per share in distribution of | 
assets both in the event of an involun- | 
tary as in a voluntary liquidation, and 
also that the distribution of Class B | 
shares should be share for share to 


|preferred shareholders, and one-half | 


|class B share for each present com- | 


{mon share leaving balance of 15,000 


shares in the company. | 
“I shall be much obliged if you will | 


give me an acknowledgment of this | 
letter, and if I have misconstrued | 
jeither the present position of the! 


sharcholders or your proposed scheme 
I shall be glad to he informed. 
(Signed) T,’B. Hughes.” 


‘ 


BIG COKING PLANT | 





Quebec Power Ma 
Retire Bond 


From Our Own Correspondent 


MONTREAL.—The assump- 
tion here is that the 6 per cent., 
first mortgage bonds of the 
Quebec Power Co. are to be 
called. This week it is under- 
stood that the investment 
house of Aldred and Company 
has been bidding for the bonds 
and the price has strengthened 
caaaghalae: Quebec Power dur- 
ing the past year has redeemed 
the several bond issues of its 
subsidiaries. Hence the new 
financing will peer be re- 
quired. The bond issue of 
which there is $5,000,000 out- 
standing is the sole mortgage 
obligation of the company. Up 
to October 1 next, the issue is 
callable at 110; after that date 
the call price drops to 107%4. 
Hence it is felt that the issue 
will be called next April, the 
next interest date after Octo- 
ber — though there exists the 
possibility of the bonds being 
redeemed before that date. 
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Brit. Can, eee eee eee eeeeee 
Brownlee ser eeeeeeeonesenee 
Callinan F. F. Sereeeeserere 
Can. Kirk. see eeeeererecene 
Cobalt Contract seeeeeeeeee 
Creighton F. ooreeereeseogce 
Eldorado 
Elstone D. ..... 
Enterprise Cons 
Epplett-M. ... 
Fiske Gold .... oe 
Gem Lake See eweeerescasene 
Gold Centre ..csscsccsewess 
Grazelle Tee eee weeresseenee 
Gull Kirk. Core eeeressesoes 
Harker Freee arora ret esernne 
King Kirk. see eeeeeeeeeenee 
King Eastern ..ccscccsccece 
K. Hudson Bay eee eerereeee 
K. Townsite ..ccccowssecces 
Lartic ~...... 
Lebel Lode . ocecseoveg 
Manitoba B. eee seewewseon 
March G. (old) oeresedcecce 
March G. (new) eeeetoesese 
Marshay es hee eeeeereeeves 
McMillan G. ..sccccesccceee 
Northland ..ccocvscocceqesd 
Cld Colony ee eeereeeeeeoere 
Ore Chimney eeeeeeesseoete 
Ostrom ..... Pe eeeeeeneseree 
Paterson C. ..cscscccecsvace 
Queen Lebel ..seees 
R. Gold Pan ... 
Salmo M. sees 
Walsh K. wees 
Westree .ecccee’ 
Wood K. 
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thoroughly,. having been ‘connected 
with the Miller Independence Mines a 
number of years ago. He was associ- 
ated with some of the biggest gold 
mines of Western Australia, and was 
for two years, general manager of the 
Einasleigh Copper Mines in the Chilla- 
goe district of Northern Queensland, 
and there gained an experience which 
should prove useful in the develop- 
ment of the Patterson properties, 
where some high grade copper ore is 
at the present time being uncovered. 





See Betterment Now 
for C.P.R. Subsidiary 


MONTREAL.—The outlook at the 
moment indicates some hope of a bet- 
terment in the earnings of the Minne- 
apolis, St. Paul and Sault Ste, Marie 
Railway of which the Canadian Pacific 
owns 51 per cent. of the preferred and 
common shares. Of late years, this 
large subsidiary of the C. P. R. has 
been of little benefit to the parent com- 

any as a source of revenue due very | 
argely to the depressed agricultural | 


$13.80 to $60.40 
ton. 
says up to $281.80 
ton. 








speculation write 


conditions in the north western states. 

As the Soo Line is largely a grain 
road, earnings during the first half of 
the year, when the crops are not mov- 
ing, are always unsatisfactory. It is 
during the last few months of the year 
that the shipments of agricultural pro- 
duce bring earnings up to a level where 
they can, as a rule, take care of all 
charges other than dividends. During 
the first half of the year the road usu- 
ally shows a deficit. But, for the first 
six months of 1928, the deficit after 
charges was $1,166,172 as compared 
with $1,739,930 for the first half of 
1927. The second half of this year 
seems to hold better promise for the 
Soo Line. Within a few days the heavi- 
est crop of record will begin to move 
from Western Canada. A proportion of 
this grain will find its way over the 
Soo line to the Twin Cities for mill- 
ing. Agricultural conditions in the 
States apoess to show some betterment 
which should also have a eatiatabtery | 
effect upon the earnings of the sub- 
sidiary railway company. If the Soo| 
line could ever work its way into a/| 
really satisfactory earnings position, 
the benefit to the Canadian Pacific 
would be substantial, due to the heavy 


Specialists in Mining & 
Members Montreal Mining 
Insurance Exchange E 

MONTREAL 








Astoria Rouyn Mine 
Limited =~ 
DIRECTORS’ REPORT 


Shareholders and oth ’ 
may be interested in the NM 
ern Quebec Mining Field will 
interested in the report of § 
of the Astoria Directors, 3 
Tanguay, Mr. Parent< a: 
Price, who recently made % 
of inspection to the proper 

The: report is going 
week to all the Astoria 
holders, and any 
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For particulars of this 
approved mining = 








WALTON & CO. Li ited 































investment which the C.P.R. has in the 
U. 8. road. 


AEROPLANES FOR COAST 
VANCOUVER.—The Dominion Gov- 


'ernment has ordered two DeHaviland 


Moth airplanes for the Vancouver Light 


one . 








shareholder may obtain 
by writing to the Ont 
of the Company. 


ASTORIA ROUYN MD 












74 Sparks Street, 
Airplane Club, to be delivered at once, <¢ 
the club having complied with the con- 
ditions laid down ‘by the government. 










plant so that at the present moment 


Warase Szo 








DRA S. 


LIMLTED ; 


MINING SECURITIES 


First Exclusive Mining Board Room Facilities in the Maritimes 
Maritime Correspondent Solloway Mills & Company ‘ 


153-155 HOLLIS STREET, HALIFAX, N.S. 
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To Whom It May Concern 


If you are looking for partly developed mining properties or 
fields of BRITISH COLUMBIA, MANITOBA, ONTARIO, BEC 
NOVA SCOTIA, or NEWFOUNDLAND” ‘o 


oon , We Solicit Your Enquiries 
e have under option a number of very promising properti 
cluding some 10,000 ACRES in the now Semmens SUDBURY BAS 














prospects in either Reiens or base metals, in any of the active — 








range of selection. 









The current 


and through our connection we are in a position to offer a 





J. Henderson Company Limited 
308 Bank of Toronto Bldg. 
MONTREAL 


Specialists in Mining Properties 


_ _issue contains illu- 
minative articles on Wright- 
Hargreaves, Howey, Hollinger, Noranda 








and other mining companies, which 
should prove of interest to the investor: 
Write for a free copy today, 
BRANCHES: 
Suosuey . NonMTBae” Gennes 


KIRKLAND LAKE* TORONTO UPTOWN 





AMOS 
Private Wires to All Offices. 
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H. S. Shannon & Co. 
= Members Montreal Curb Market 

= 

2 Stock Brokers 

= Semi-Monthly Comparative Market 

= Bulletin on Request. 

= Royal Bank Building. Adelaide 7234—Private Exchange Toronto 
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F. G. OKE & CO. 





Mining Stock Brokers 


ST. THOMAS KITCHENER 
WINDSOR LINDSAY 


: Head Office: 
OKE BUILDING 304 BAY ST. 
TORONTO 


BARRIE 
PETERBORO 


LONDON 


ORILLIA 
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